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Dear Coastal Carolina Friends: 
 
Last fall we marked ten years as an independent public univer
celebrates 50 years as an institution of learning and teaching. 
dynamic, if not more dynamic, than at any time in our history
 

• Enrollment has increased by more than 41 percent 
growth in quality as well as quantity.  The entering
SAT score of 1041, reflects the sustained increases
significantly higher than the South Carolina and na
Coastal’s enrollment has exceeded 7,000 students.
by nearly 20 percentage points since 1990, with ap
entering class returning for 2004. 

 
• Two profound changes have taken place in campus

university has become a much more traditional res
2000, with the addition of approximately 1,000 bed
on and adjacent to campus.  Approximately 40 per
now housed on campus, creating attendant needs f
The second profound change was the beginning of
with its inaugural season in fall 2003.  Greatly help
season and having won nine games to date in our s
has had a dramatically positive impact on institutio
and student involvement in campus life.  An intern
of the football program at the end of its first year o
been well worth the cost, creating increased enroll

 
• Coastal Carolina University has always prided itse

and public engagement. A new initiative involves 
engagement leave using their expertise by working
community organizations and businesses.  
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Coastal Carolina has a well-established reputation for effective use of resources integrated with 
strategic planning.  I am proud of this institution’s reputation for sound fiscal practices and 
public accountability.  
 
In celebration of our 50th anniversary, Coastal Carolina has been engaged in exploring planning 
and action initiatives that will prepare Coastal Carolina for a future that we have only begun to 
envision: 
 

• The 50th Anniversary Initiatives Campaign both recognizes the University’s increasing 
stature in the community and the University’s increasing need for self-reliance.  Thanks 
to excellent organization and community involvement, the initial $10 million fund raising 
goal had been exceeded by the September 2004 formal kick-off of the campaign, 
allowing the Foundation and Trustees to raise the goals of the campaign. 

 
• The Trustees and the Foundation undertook the development of a long-range visionary 

Campus Master Plan, which addresses Coastal’s long-term future needs for space and 
resources to accommodate the responsible management of growth.  The university’s 
Strategic Planning Committee has completed the first year of a two-year planning process 
to update an overall strategic plan which addresses all aspects of the future of the 
university. 

 
The 50th Anniversary Initiatives campaign, a Comprehensive Master Plan, and the deliberations 
of the Strategic Planning Committee have helped to shape Coastal Carolina for new challenges 
and new opportunities. 
 

Sincerely, 
 

 
Ronald R. Ingle 
President 
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Executive Vice President 

LETTER OF TRANSMITTAL 

November 5, 2004 
 
To the President and  
Members of the Board of Trustees: 
 
We are pleased to present to you the Comprehensive Annual Financial Report of Coastal Carolina 
University for the fiscal year ended June 30, 2004. 
 
This report consists of management’s representations concerning the finances of Coastal Carolina 
University.  Consequently, management accepts full responsibility for the completeness and reliability of 
all of the information presented in this report.  To provide a reasonable basis for making these 
representations, management of the University has established a comprehensive internal control 
framework that is designed both to protect the University’s assets from loss, theft, or misuse and to 
compile sufficient reliable information for the preparation of the University’s financial statements in 
conformity with generally accepted accounting principles.  Because the cost of internal controls should 
not outweigh their benefits, the University’s comprehensive framework of internal controls has been 
designed to provide reasonable rather than absolute assurance that the financial statements will be free 
from material misstatement.  As management, we assert that, to the best of our knowledge and belief, this 
financial report is complete and reliable in all material respects. 
 
The University’s financial statements have been audited by Walda Wildman, LLC, a licensed certified 
public accountant.  The goal of the independent audit was to provide reasonable assurance that the 
financial statements of the University for the fiscal year ended June 30, 2004, are free of material 
misstatement.  The independent audit involved examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements; assessing the accounting principles used and 
significant estimates made by management; and evaluating the overall financial statement presentation.  
The independent auditor concluded, based upon the audit, that there was a reasonable basis for rendering 
an unqualified opinion that the University’s financial statements for the fiscal year ended June 30, 2004, 
are fairly presented in conformity with generally accepted accounting principles.  The independent 
auditor’s report is presented as the first component of the financial section of this report. 
 
The independent audit of the financial statements of the University was part of a broader, federally 
mandated “Single Audit” designed to meet the special needs of federal grantor agencies.  The standards 
governing Single Audit engagements require the independent auditor to report not only the fair 
presentation of the financial statements but also on the audited government’s internal controls and 
compliance with legal requirements, with special emphasis on internal controls and legal requirements 
involving the administration of federal awards.  These reports are included in this comprehensive annual 
financial report. 
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Generally accepted accounting principles require that management provide a narrative introduction, 
overview, and analysis to accompany the basic financial statements in the form of Management’s 
Discussion and Analysis (MD&A).  This letter of transmittal is designed to complement MD&A and 
should be read in conjunction with it.  The University’s MD&A can be found immediately following the 
report of the independent auditor.  
 
 

Profile of the University 

History and Background 
 

Coastal Carolina University was founded in 1954 by a group of Horry County citizens who lent their 
vision and support to bringing higher education to the local area.  Initially a two-year college, the new 
school was supported by private funds, and was operated under the auspices of the College of Charleston.  
A referendum in 1958 resulted in a county property tax millage being made available for the support of 
the college, and Coastal entered into an agreement in 1959 with the University of South Carolina to 
become a campus of the University System.  In 1963, with the support of the Coastal Educational 
Foundation, Inc. and the Horry County Higher Education Commission, the college moved to its current 
location, with the completion of the Edward M. Singleton Administration Building. 
 
Coastal Carolina College became a four-year institution in 1974, awarding baccalaureate degrees in 
several areas.  During the decade of the 1980’s, Coastal Carolina College experienced a dramatic growth, 
with the enrollment doubling in size from approximately 2,000 to 4,000 students. 
 
In 1991, the Coastal Educational Foundation, Inc. and the Horry County Higher Education Commission 
voted to seek legislative approval to establish an independent Coastal Carolina University.  The 
University of South Carolina president and Board of Trustees agreed to the proposed independence for 
Coastal.  In the 1993 session, the South Carolina legislature established Coastal Carolina University as an 
independent state-supported institution, effective July 1, 1993.  The university for the first time had 
acquired its own Board of Trustees, which met July 1, 1993, and named Ronald R. Ingle as the 
university’s first president. 
 
Coastal Carolina University began offering its first graduate programs in education in the fall of 1993.  
Today, the university offers 38 baccalaureate degree programs through its four academic colleges and six 
graduate programs.  Coastal houses approximately 1,300 students on campus, with a total FTE enrollment 
of over 6000.  Although available space continues to lag behind the need for educational space, Coastal 
has grown from the one building in 1963 to 44 buildings totaling 1.06 million square feet. 
 
Strategic Themes 
 
Coastal Carolina University maintains its strategic plan through an ongoing and active process of 
planning and assessment, which emphasizes the integration of resource allocation and planning.  As a part 
of the strategic planning process, certain strategic themes have been identified which are derived from the 
mission statement, and which define Coastal’s institutional identity.  These themes represent 
characteristics which the Coastal community believes it has already attained to some degree.  More 
importantly, the themes shape the values and the vision for the university for greater attainment in the 
future. 
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I. A predominantly undergraduate university with a reputation for excellence in teaching and 
for significant value added to the student. 

 
II. A learning process which is inquiry-based, participatory, involving undergraduate research 

and public engagement experiences, and includes broad application and the effective use of 
technology. 

 
III. Academic programs founded on the arts and sciences, with the aim of furthering an 

enlightened populace in a modern global society. 
 

IV. A teacher-scholar model for faculty performance with emphasis on student-faculty 
interactions and mentoring. 

 
V. Graduate program development based on strong undergraduate programs and on meeting 

specific local needs. 
 

VI. Proactive engagement with the external community, to address critical societal issues by fully 
utilizing the intellectual and cultural capacity of the institution.   

 
VII. Support services which provide a learning environment and quality of life for students to 

enhance all facets of their development and campus community experience. 
 

VIII. Administrative processes which are informed by management data, integrating financial 
considerations with institutional planning, for maximum effectiveness and service. 

 
Demographic data related to student characteristics, enrollment history and projections, student retention, 
faculty and the academic departments are presented in the statistical section of this report. 
 
The mission of the University is complemented by five separately chartered legal entities which exist 
primarily to provide financial assistance and other support to the University and its educational program.  
These entities are the Coastal Educational Foundation (which was chartered prior to the founding of 
Coastal Carolina College), the Horry County Higher Education Commission, the Georgetown County 
Advisory Board for Coastal Carolina University, the Coastal Carolina Booster Club, Inc. (Chanticleer 
Club) and the CCU Student Housing Foundation, Inc. Of these, the Coastal Educational Foundation is 
considered a component unit of the University and its financial statements are presented as such in the 
University’s basic financial statements.  Information about the other entities is included in Note 14 to the 
financial statements.  Audited statements for all five entities are available in the University Controller’s 
Office.   
 
 
FACTORS AFFECTING FINANCIAL CONDITION 
 
Operating Revenues 
 
Coastal Carolina University’s financial profile fits more closely with that of a private institution than with 
a typical public institution.  The university is highly dependent on tuition revenues, with more than 51 
percent of its total net revenues coming from student tuition and fees, while only 16 percent of its net 
revenues come from state appropriations.  Because the university is required to charge out-of-state 
students the full cost of their education, these student revenues make up more than 59 percent of all 
tuition, although only 39 percent of students are from out-of-state. 
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The state economic outlook continues to decline related to the support of higher education.  Even if 
revenue streams begin to improve, it is the consensus among state higher education policy analysts that 
funding for K-12 and human service programs will consume the lion’s share of any recovery proceeds.   
The legislature has earmarked South Carolina Education Lottery funding for tuition assistance directly to 
students and institutional technology projects, but has steadily decreased funding for general operations.  
The fiscal year 2005 state budget appropriated to the University for general operations represents only 80 
per cent of the amount appropriated for fiscal year 2001.  During the same time period Coastal has 
experienced the largest enrollment growth in its history, an increase of approximately 37 percent in FTE 
enrollment. 
 
The university has been fortunate to continue to attract high-quality students in record numbers.  The fall 
2004 opening of almost 500 more beds in University Place, an off campus housing project of the CCU 
Student Housing Foundation, has been a major factor driving the continued enrollment surge.   
 
The University is located nine miles from Myrtle Beach, one of the fastest growing metropolitan areas in 
the United States.  Even though the economy has taken a downturn over the last four years, the growth of 
the surrounding area continues to impact the University’s potential for growth.  In addition, the local 
technical college, Horry-Georgetown Tech, has experienced similar growth in enrollment, preparing 
many more students for transfer to Coastal Carolina University for their junior and senior years. 
 
The University’s in-state tuition continues to be among the lowest in the state, which gives management 
the choice of raising resident tuition while still being competitive in South Carolina.  In addition, since the 
portion of Coastal Carolina’s budget funded by the state is much smaller than that of many of its sister 
institutions, state budget cutbacks have a diluted impact on the University. 
 
The University operates five auxiliary enterprises which have helped to build and sustain cash reserves in 
tight economic times.  These consist of the University bookstore (outsourced to Follett’s), University 
housing, vending (outsourced to Pepsi-Cola and C.A. Timbes, Inc.), food service (outsourced to 
Aramark), and health services (outsourced to Conway Medical Center). 
 
The University is also fortunate to receive county appropriations from both Horry County and 
Georgetown County.   This gives the University flexibility to take on specific projects in the interest of 
the citizens of each of those counties which also benefits the entire University community. 
 
 
Operating Expenses 
 
The University continues to focus new spending on areas that will recruit, welcome and retain students 
and preserve desirable class size.  This has included funds for more class sections, better mentoring, 
longer lab hours, and incentives to faculty for on-line course development, as well as the hiring of many 
new permanent full-time and temporary faculty.  The ongoing technology plan, funded by a dedicated 
technology fee and technology support from the state lottery, serves to keep the University abreast of new 
developments in instructional methods. 
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Cash Management Policies and Practices 
 
All of the University’s receipts and disbursements are handled through bank accounts registered to the 
Treasurer of the State of South Carolina.  The State Treasurer handles most cash management activities 
on behalf of the University.  The University participates in the State’s cash management pool, sharing 
investment income or loss on investment of the funds of certain restricted fund groups as well as on 
deposits of its auxiliary services activities.  Note 2 to the financial statements addresses cash on hand at 
June 30, 2004. 
 
 
Risk Management 
 
The University is exposed to various risks of loss and maintains State or commercial insurance coverage 
for each of those risks.  Settled claims have not exceeded this coverage in any of the past three years.  
Risk management details can be found in Note 15 to the financial statements. 
 
Pension Benefits and Post-Employment Benefits 
 
A discussion of pension benefits available to employees and retirees of Coastal Carolina University may 
be found in Note 12 to the financial statements.  The majority of employees of Coastal Carolina 
University are covered by a retirement plan through the South Carolina Retirement System (SCRS), a 
cost-sharing multiple-employer defined benefit pension plan administered by the Retirement Division, a 
public employee retirement system.   
 
In accordance with the South Carolina Code of Laws and the annual Appropriation Act, the State of South 
Carolina provides certain health care, dental, and life insurance benefits to certain active and retired State 
employees and certain surviving dependents of retirees.  Details of these other benefits may be found in 
Note 13 to the financial statements. 
 
 
 
AWARDS AND ACKNOWLEDGEMENTS 
 
 
The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for 
Excellence in Financial Reporting to Coastal Carolina University for its comprehensive annual financial 
report (CAFR) for the fiscal year ended June 30, 2003.  This was the second year that the University 
received this prestigious award.  In order to be awarded a Certificate of Achievement, the University 
published an easily readable and efficiently organized CAFR that satisfied both generally accepted 
accounting principles and legal requirements. 
 
A Certificate of Achievement is valid for a period of one year only.  We believe that our current CAFR 
continues to meet the Certificate of Achievement Program’s requirements and we are submitting it to the 
GFOA to determine its eligibility for another certificate. 
 
The preparation of this report is the result of dedicated teamwork by the staff in the offices of the 
Controller, Institutional Research and Assessment, Internal Audit, Information Technology Services, 
Printing Services, the Executive Vice President and the President.  A good report depends as much on 
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data integrity at the level of each transaction as it does on statistical analysis and spreadsheet preparation.  
In these days when more is expected ever sooner, we appreciate the hard work and good humor of staff 
members and their adherence to quality professional standards.  Significant credit is also due to the 
President and Board of Trustees for their hands-on leadership, dedication, vision, and encouragement to 
each member of the University community to strive for excellence.  The staff especially appreciates the 
invaluable guidance and encouragement of the University’s external auditor, Walda Wildman, LLC. 
 
Respectfully submitted,  
 

 
Sally M. Horner, Ph. D. 
Executive Vice President 

 
Linda P. Lyerly, M. S. Ed., M. Acc. 
Assistant Vice President and Controller 
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Coastal Carolina University 
Management’s Discussion and Analysis 

 
 

Coastal Carolina University is pleased to 
present its financial report for the year ended 
June 30, 2004.  This section, Management’s 
Discussion and Analysis, will describe each 
of the statements, present a condensed, 
comparative version of each one, and offer 
financial highlights of the year. 
 

 
Using the Annual Financial Report 

 
The University’s financial statements have 
been prepared in accordance with 
Governmental Accounting Standards Board 
(GASB) Statement No. 35, Basic Financial 
Statements and Management’s Discussion 
and Analysis for Public Colleges and 
Universities.  During fiscal 2004, the 
University implemented GASB Statement 
No. 39, Determining Whether Certain 
Organizations are Component Units – An 
Amendment of GASB Statement No. 14, and 
has incorporated one non-governmental 
component unit, the Coastal Educational 
Foundation. 
 
The basic financial statements prescribed by 
GASB No. 35 (the Statement of Net Assets, 
Statement of Revenues, Expenses and 
Changes in Net Assets, and the Statement of 
Cash Flows) are prepared under the accrual 
basis of accounting, whereby revenues and 
assets are recognized when the service is 
provided and expenses and liabilities are 
recognized when others provide the service, 
regardless of when cash is exchanged.   
 
The Statement of Net Assets includes all 
assets and liabilities of the University.  Over 
time, increases or decreases in net assets (the 
difference between assets and liabilities) is 
one indicator of the improvement or  erosion  
 

of the University’s financial health when 
considered with non-financial facts such as 
enrollment levels and the condition of 
facilities. 
 
The Statement of Revenues, Expenses and 
Changes in Net Assets presents the revenues 
earned and the expenses incurred during the 
year.  Activities are reported as either 
operating or non-operating.  A public 
University’s dependency on State aid and 
gifts could result in operating deficits 
because the financial reporting model 
classified State appropriations and gifts as 
non-operating revenues.  The utilization of 
capital assets is reflected in the financial 
statements as depreciation, which amortizes 
the cost of an asset over its expected useful 
life.   
 
The Statement of Cash Flows presents 
information related to cash inflows and 
outflows summarized by operating, non-
capital financing, capital financing and 
related investing activities, and helps 
measure the ability to meet financial 
obligations as they mature. 
 
 

Financial Highlights 
 
In January of 2004, Coastal Carolina 
University launched a $10 million fund-
raising campaign, anticipating the 
observance of the institution’s 50th 
anniversary in September.  The campaign is 
the largest fund-raising effort in the 
university’s history.  The three-part 
campaign is designed to raise private funds 
to support the academic, physical and 
athletic needs of the university, including 
scholarships, endowed professorships and 
programmatic endeavors.  
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A major commitment to Coastal received 
during the silent phase of the campaign 
included a $2 million pledge for the football 
stadium, to be received over 10 years.  
Commitments to the Foundation include a 
$1.5 million pledge for a marine educational 
research center at Waites Island, and a $1 
million pledge for the college of education.  
By the end of the fiscal year, pledges and 
gifts in the campaign had reached 
approximately $9.5 million. 

Enrollment at the University continued to 
grow at double digit rates.  The full-time 
equivalency (FTE) enrollment for the fall of 
2003 was 5,795, representing a 14% 
increase over the previous fall, and a 45% 
increase over five years.  This was fueled by 
an increase in applications for undergraduate 
admissions of 21% over the previous year, 
and 65% over five years.  In the same year, 
the University implemented the largest 
percentage increase in undergraduate in-
state tuition in its history.  Undergraduate 
fees rose by 19.3% to $5,190 for the 
academic year, a figure which was still 5% 
under the average cost of higher education 
offered by South Carolina public institutions 
with a similar mission. 

Expansion in enrollment brought the need 
for expanded facilities.  With State funding 
for capital projects very limited, the 
University turned to its related parties and 
component unit.  The Horry County Higher 
Education Commission (the Commission), 
the Georgetown County Advisory Board for 
CCU (the Georgetown Board), the Coastal 
Educational Foundation (the Foundation) the 
CCU Student Housing Foundation (the 
Housing Foundation), and the Coastal 
Carolina Booster Club (the Chanticleer 
Club) all made significant contributions to 
expand and enhance the campus.   
 
The Commission assisted the University by 
providing over $900,000 to renovate and 
upfit the Burroughs and Chapin Center for 
Marine   and  Wetlands   Studies,   used   for  
 
 

research equipment and instrument design 
The Georgetown Board provided funds to 
lease and equip the newly-constructed 
Waccamaw Center for Higher Education in 
Litchfield Beach, which offers both credit 
and non-credit courses.   
 
The Foundation entered into a lease-
purchase for a manufacturing facility in the 
nearby Atlantic Center complex, and 
borrowed funds to assist the University in 
converting the facility for use by computer 
science and other disciplines.  The 
Foundation also spearheaded the work to 
construct a campus bell tower funded by a 
restricted gift. 
 
The Housing Foundation opened apartment-
style housing for 517 upperclassmen a half 
mile from campus in the fall of 2003, and 
began construction on another 480 beds in 
an adjacent location, to be opened in the fall 
of 2004.   
 
The Chanticleer Club coordinated a 
privately funded project to partially renovate 
the baseball stadium, including installation 
of a more player-friendly outfield wall. 
 
State lottery funds of $1.6 designated for 
technology uses assisted the University in 
opening the Center for Effective Teaching 
and Learning (CETL).  The Center serves as 
a faculty and student support and training 
center to incorporate all aspects of 
technology into traditional classroom 
courses.  By spring 2004 courses were being 
delivered to and received from the 
Georgetown Higher Education Center and 
the Myrtle Beach Higher Education Center 
through the use of videoconferencing 
technology.  The CETL provides programs 
that support faculty use of technology in 
their work as teachers, including workshops 
on such topics as course design, creating 
interactive lesson plans, building learning 
communities, classroom assessment 
techniques, teaching for multiple learning 
styles, and integrating technology in 
instruction.  
 

 24



 

Statement of Net Assets 
 
Total assets of the University increased by 
$1.8 million during fiscal 2004.  This was 
comprised of a decrease in current assets of 
$3 million and an increase in net capital 
assets of $4.8 million.   
 
• The drop in current assets was a result 

of an increase in unrestricted cash of 
$2.7 million and a decrease in restricted 
cash for capital projects of $5.7 million.   
 

• The increase in net capital assets was 
due to capitalization of $14.4 million in 
new buildings and land improvements 
(less $8.2 million of converted 
construction-in-progress from fiscal year 
2003), the acquisition of $991 thousand 
worth of equipment, vehicles, and 
software, the addition of $376 thousand 
in new construction-in-progress, and 
$2.7 million in depreciation.  

  
Current liabilities were down by 
approximately $489 thousand.  This 
decrease was comprised of fluctuations in 
vendor payables, payroll and related 
liabilities, unearned revenues, capital leases 
payable, and funds held for others.   
 
• Vendor payables were down by $1.2 

million due to construction project and 
retainage payments during fiscal year 
2004 of amounts due at June 30, 2003.   

 
• Payroll and related liabilities increased 

by $1.2 million due mainly to a rising 
labor pool, change in the timing of both 
Summer I faculty payments and a State 
retirement remittance, and the uneven 
billing of State workmen’s 
compensation.   

 
• Unearned revenues decreased by $362 

thousand.  This was comprised primarily 
of an increase of $164 thousand in 
prepayments  for  tuition and  housing, a  

 
 

decrease of $1.2 million in unspent lottery 
technology grant funds, an increase of $65 
thousand in unearned football ticket 
revenue, and an increase of $643 thousand 
due to the unamortized portion of a capital 
contribution from the University’s food 
service and catering contractor, Aramark.   
 
• Funds held for others decreased by $192 

thousand, principally due to the 
Northeast Strategic Alliance rotating its 
base of operations to Frances Marion 
University. 

 
• The current portion of capital leases 

payable increased by approximately $95 
thousand. 

 
Non-current liabilities were down 
approximately $251 thousand.  Contributing 
to this decrease were a reduction in bonds 
payable of $955 thousand, the increase in 
capital leases payable of $522 thousand, 
addition of a master lease payable of $615 
thousand, an increase in accrued 
compensated absences of $142 thousand, 
and an increase in the federal loan program 
liability of $40 thousand. 
 
The increase in net capital assets, as 
described in the total assets narrative above, 
was due in part to the completion of the 
following projects:  
 

Brooks Football Stadium  $ 11,800,000  
Bursar's Office          153,000  
Continued upfit of Science Building            63,000  
Atheneum Hall renovation          403,000  
Burroughs and Chapin Center   
    for Marine and Wetlands Studies       1,600,000  
Spadoni Park renovations          148,000  
Vrooman Baseball Field renovations          161,000  

Total  $ 14,328,000  

I.   
 
Of the $14.3 million in projects completed, 
$8.2 million was construction-in-progress at 
June 30, 2003. 
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The decrease in restricted – expendable net 
assets is due to the $4 million decrease in 
funding available for restricted capital 
projects.  The increase in unrestricted net 
assets represents an increase in general 
operating    funds  of    $1.534  million,    an  
 

increase in self-generated and other funds 
designated for specific activities of $286 
thousand, and a decrease in auxiliary funds 
and auxiliaries-funded activities of $247 
thousand. 
 
 

  
        
                                                               Condensed Summary of Net Assets        

      Increase/  
Per 

Cent  
 Assets 2004 2003 (Decrease)  Change  
          
 Current assets  $           14,250,571   $       17,251,398   $        (3,000,827)  -17%  
 Capital assets, net               89,384,586            84,581,757              4,802,829   6%  
 Other assets                 1,685,628              1,613,460                   72,168   4%  
        Total Assets             105,320,785          103,446,615              1,874,170   2%  
          
 Liabilities        
 Current liabilities                 6,746,306              7,235,724                (489,418)  -7%  
 Non-current liabilities               37,418,227            37,669,488                (251,261)  -1%  
        Total Liabilities               44,164,533            44,905,212                (740,679)  -2%  
          
 Net Assets        
 Invested in capital assets, net of debt               53,844,656            48,759,779              5,084,877   10%  
 Restricted - non-expendable                    102,934                 103,546                       (612)  -1%  
 Restricted - expendable                 1,238,953              5,282,000             (4,043,047)  -77%  
 Unrestricted                 5,969,709              4,396,078              1,573,631   36%  
        Total Net Assets  $           61,156,252   $       58,541,403   $         2,614,849   4%  
              

 
 

Statement of Revenues, Expenses, and 
Changes in Net Assets 

  
A $10.6 million increase in operating 
revenues was fueled by a $7.3 million 
increase in student tuition and fees.  This 
increase was a result of both the 19.3% 
tuition increase and the 14% full-time 
equivalency enrollment increase.  Other 
operating revenue increases included 
approximately: 
 
• $534 thousand in federal scholarships 

and contracts, $485 thousand of which 
was Pell grant funds; 

 

• an increase of $845 thousand in State 
scholarships and contracts, 
comprised of an increase in State-
funded aid to students of $1.04 
million and a decrease in other State 
contracts of $196 thousand;  (the 
increase in state funded aid to 
students was offset by a $1.36 
million decrease in direct state 
appropriations to the University); 

 
• an increase of local and non-

governmental scholarships and 
contracts of $540 thousand; and 

 
• an increase in sales and services of 

educational activities of $769 
thousand. 
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Other revenue, representing endowment and 
investment income, decreased by $810 
thousand.  This is due to the liquidation of 
investments held for capital projects in fiscal 
year 2003. 
 
Operating expenses increased by $8.6 
million, led by a $4.1 million boost in 
personnel costs and benefits.  The student 
body continued to grow at a fast pace, 
requiring added faculty, administrative and 
student service support personnel.  The cost 
of services and supplies increased    by        
$3.4    million,     including approximately 
$900 thousand in State lottery-funded 
technology enhancements. 

 
Non-operating revenues, principally 
appropriations and gifts, decreased by $598 
thousand.  This was comprised of a decrease 
in state and local non-capital appropriations 
of $1.38 million, an increase in grants and 
gifts of $1.6 million, and a decrease in 
investment and endowment revenue of $810 
thousand. 

 
Capital appropriations decreased by $2.7 
million and capital grants and gifts increased 
by $581 thousand. 
 
Net assets increased as a result of these 
transactions by $2.615 million.  

 
 

        
                                                            Condensed Summary of Revenues, Expenses        
                                                                          and Changes in Net  Assets     
     Increase/  Per Cent  
   2004 2003 (Decrease)   Change  
 Revenues:        
 Program revenues        
   Charges for services  $           55,157,891   $       44,461,094   $       10,696,797   24%  
   Operating grants and contributions               14,485,413            14,273,327                 212,086   1%  
    Capital grants and contributions                 1,873,176              4,031,784           (2,158,608)  -54%  

 General revenues        

    Other                      92,688                 903,026              (810,338)  -90%  
 Total revenues               71,609,168            63,669,231              7,939,937   12%  
          
 Expenses:        
   Higher education               67,110,608            58,461,346              8,649,262   15%  
   Interest on long-term debt                 1,588,650              1,678,510                (89,860)  -5%  
   Other                    295,041                   87,776                 207,265   236%  
 Total expenses               68,994,299            60,227,632              8,766,667   15%  

 Increase in net assets                 2,614,869              3,441,599              (826,730)  -24%  
 Net assets, beginning of year               58,541,403            55,099,804              3,441,599   6%  

 Net assets, end of year  $           61,156,272   $       58,541,403   $         2,614,869   4%  
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Total Revenues by Source
Excluding Scholarship Allowances

(Thousands of Dollars)
$71,609

   Scholarships  
and contracts ,  
$11,634 , 16%

   Sales /services 
of educational 

activities ,  $1,734 , 
2%

   Auxiliary 
enterprises ,  

$5,150 , 7%

   Other fees ,  
$861 , 1%

   State  
appropriations ,  

$11,220 , 16%

  Grants  and gifts ,  
$3,047 , 4%

   Local 
appropriations ,  

$218 , 0%

   Capital gifts ,  
$791 , 1%

   Capital 
appropriations ,  

$1,082 , 2%

   Investm ent 
incom e,  $93 , 0%

   Student tuition 
and fees ,  $35,779 , 

51%
 

 
 
 
 

Total Expenditures by Classification
Excluding Capital Asset Acquisitions and  

Scholarship Allowances (Thousands of Dollars)
$68,994

   Personnel costs  
and benefits ,  
$42,104 , 62%   Services  and 

supplies ,  $15,184 , 
22%

   Utilities ,  $2,300 , 
3%

   Scholarships ,  
$4,753 , 7%

  Depreciation,  
$2,769 , 4%

   Other expenses,  
$295 , 0%

  Debt service ,  
$1,589 , 2%
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Capital Assets and Debt 

 
 Capital assets at June 30, 2004 consisted of 

$376 thousand construction in progress, 
and $88.8 million in land improvements, 
buildings, equipment, vehicles, and 
intangible assets, net of accumulated 
depreciation.  The small portion of campus 
land owned by the University is booked at 
historical value of $194 thousand.  The 
construction in progress is comprised of 
renovations to the exterior of Kearns Hall, 
housing the Spadoni College of Education, 
in the amount of $145 thousand and 
renovations to the Singleton administration 
building and Founders Drive totaling $231 
thousand.  Please see Note 5 to the 
financial statements for further details of 
capital asset activity. 

 
 Debt on capital assets is approximately 

$35.5 million, representing $1.1 million in 
current liabilities and $34.4 million in long-
term liabilities.  Revenue bonds in the 
amount of $3.8 million, series 1994, were 
refunded in 2004 to take advantage of 
lower interest rates, and the description of 
that activity may be found in Note 9 to the 
financial statements.  A new master lease 
was implemented in fiscal year 2004, 
generating proceeds of $700 thousand.  
Details on the two capital leases owed by 
the University at June 30, 2004 may be 
found in Note 8 to the financial statements.  
Detail of long-term obligations of the 
University is listed in Note 10.   
 

 
Looking Ahead 

 
A campus master plan process was begun in 
fiscal year 2004, which examined 
enrollment growth and its various 
accommodating activities.  With the opening 
of Phase II of new apartment-style housing 
by the Housing Foundation in August of 
2004, enrollment growth was spurred again.  
Having expanded its central campus 0.4 
mile in one direction for housing for 

upperclassmen, and across a main highway 
for classroom and research facilities, the 
University has had to substantially increase 
the frequency and availability of student 
mass transit options.  University staff is also 
studying how to move parking from the 
center of campus to allow for more green 
space and how to provide better access 
across the main highway now separating a 
substantial portion of instructional activity 
from the original campus.   
 
Fiscal year 2005 brings new faces in the 
appointment of the first Dean of Students, a 
new Director of Counseling Services and a 
new Director of Residence Life. Activities 
in the academic areas include a major 
initiative in public engagement which 
promises to integrate University 
instructional activities with the mentoring 
needs of students in the public schools.  
 
 
 

§ § §           
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Page 1 of 2 
COASTAL CAROLINA UNIVERSITY 

STATEMENT OF NET ASSETS 
June 30, 2004 

 
   Component Unit 
 Coastal Carolina  Coastal Educational  
 University  Foundation 

ASSETS    
Current assets:   
   Cash and cash equivalents  $                9,691,663   $                   2,080,699 
   Accounts and pledges receivable, net                    2,066,829                        2,564,595 
   Investments                                 -                        11,940,133 
   Intergovernmental receivables                       100,159                                     -   
   Due from component unit                       389,996                                     -   
   Inventories                       308,443                                     -   
   Prepaids                       186,476                             12,562 
Restricted current assets:    
   Restricted cash and cash equivalents                    1,324,734                                     -   
   Loans to students, current portion                       182,271                                     -   

                Total current assets                  14,250,571                      16,597,989 

Non-current assets:    
   Capital assets, net of accumulated depreciation    
      Land                        194,265                        3,056,943 
      Construction in progress                       376,209                           200,698 
      Buildings and improvements                  85,813,172                               1,641 
      Equipment, vehicles and intangible assets                    3,000,940                                     -   
   Other assets, net                       407,199                           283,113 
Restricted non-current assets:    
   Restricted cash and cash equivalents                       102,934                                     -   
   Loans to students, net                    1,175,495                                     -   

                Total non-current assets                  91,070,214                        3,542,395 

  TOTAL ASSETS                105,320,785                      20,140,384 

    
LIABILITIES   
Current liabilities:    
   Accounts payable                       1,081,632                           102,755 
   Due to primary government                                  -    389,996 
   Accrued payroll and related liabilities                    2,442,453                                     -   
   Intergovernmental payables                         23,228                                     -   
   Unearned revenue                    1,534,362                                     -   
   Accrued interest payable                       230,363                                     -   
   Funds held for others                         12,357                                     -   
   Accrued compensated absences, current                       169,507                                     -   
   Bonds and notes payable, current                    1,060,000                             35,385 
   Capital lease payable, current                        132,329                                     -   
Current liabilities payable from restricted current assets:    
   Accounts payable                         60,075                                     -    

                Total current liabilities                    6,746,306                           528,136 
Continued 
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Page 2 of 2 
COASTAL CAROLINA UNIVERSITY 

STATEMENT OF NET ASSETS 
June 30, 2004 

 
 
 
 

   Component Unit 

 Coastal Carolina  Coastal Educational  
 University  Foundation 

Non-Current Liabilities:    
   Accrued compensated absences                    1,595,704                                     -   
   Bonds and notes payable                  33,645,000                           264,615 
   Capital lease payable                       702,601                                     -   
   Other liabilities                         69,142                                     -   
Non-current liabilities payable from restricted non-current assets:    
   Federal loan program liability                    1,405,780                                     -   

                Total non-current liabilities                  37,418,227                           264,615 

  TOTAL LIABILITIES                  44,164,533                           792,751 

    
NET ASSETS    
   Invested in capital assets, net of debt                  53,844,656                                     -   
   Restricted for:    
      Non-expendable/permanently restricted                       102,934                        6,613,579 
      Temporarily restricted for University support                                 -                          7,824,866 
      Expendable for research                         28,789                                     -   
      Expendable for capital projects                    1,186,748                                     -   
      Expendable for sponsored projects                         23,416                                     -   
  Unrestricted                    5,969,709                        4,909,188 

  TOTAL NET ASSETS  $              61,156,252   $                 19,347,633  
 

The accompanying notes are an integral part of these statements 
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COASTAL CAROLINA UNIVERSITY 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

For the year ended June 30, 2004 
 

   Component Unit 
 Coastal Carolina  Coastal Educational  
 University  Foundation 

Operating Revenues    
      Student tuition and fees, net of scholarship allowance of $9,409,781;   
         $968,436 is pledged for debt service on general obligation bonds  $    35,779,409    $                           - 
      Gifts and contributions                      -                   3,760,246 
      Government scholarships and contracts        11,632,812                               -   
      Sales and services of educational departments          1,734,367                               -   
      Sales and commissions of auxiliary enterprises, net of scholarship allowance of $1,283,152          5,149,927                               -   
      Other fees             861,376                               -   

Total Operating Revenues        55,157,891                  3,760,246 

    
Operating Expenses    
      Personnel costs and benefits        42,104,080                               -   
      Services and supplies        15,184,331                               -   
      Utilities          2,300,106                               -   
      Administration and fund raising                      -                      574,292 
      Support of Coastal Carolina University                      -                      541,219 
      Scholarships           4,753,108                     158,774 
      Depreciation          2,768,983                               -   

Total Operating Expenses        67,110,608                  1,274,285 

    
Operating Income (Loss)      (11,952,717)                 2,485,961 

    
Non-Operating Revenue (Expenses)    
      State appropriations        11,220,170                               -   
      Local appropriations              218,067                               -   
      Grants and contracts          1,959,611                               -   
      Gifts, including $541,219 from Coastal Educational Foundation          1,087,565                               -   
      Investment and endowment income               92,668                  1,417,669 
      Interest on capital asset related debt        (1,588,650)                              -   
      Other non-operating revenues (expenses)           (295,041)                              -   

Net Non-Operating Revenues (Expenses)        12,694,390                  1,417,669 

    
     Income (loss) before other revenues, expenses, gains and losses             741,673                  3,903,630 
    
      Capital appropriations           1,082,042                               -   
      Capital grants and gifts             791,134                               -   

Increase (Decrease) in Net Assets          2,614,849                  3,903,630 
Net Assets    
      Net Assets, beginning of year        58,541,403                15,444,004 

      Net Assets, end of year  $    61,156,252    $          19,347,634 
 

The accompanying notes are an integral part of these statements. 
 



  

 
 33

Page 1 of 2 
COASTAL CAROLINA UNIVERSITY 

STATEMENT OF CASH FLOWS 
For the year ended June 30, 2004 

 
 

Cash Flows from Operating Activities   
   Cash received from students for tuition and fees $    36,266,596 
   Cash received from governmental scholarships and contracts     11,858,954 
   Cash paid to suppliers    (17,581,510) 
   Cash paid to employees and fringe benefit providers    (40,644,067) 
   Cash paid for scholarship payments to students      (4,753,108) 
   Cash paid for Perkins loans advanced to students         (303,224) 
   Cash received from Perkins loan program          220,012 
   Cash received from Stafford and parent loans on behalf of students     21,355,570 
   Cash from Stafford and parent loans paid to students or applied    
      to student accounts    (21,355,570) 
   Cash received on behalf of other organizations       2,830,166 
   Cash paid on behalf of other organizations      (4,019,110) 
   Cash received from sales and commissions of auxiliary enterprises   
       Residence halls and food service       4,301,286 
       Bookstore           259,643 
       Vending       1,136,095 
       Health Service          144,665 
   Cash received from other receipts       1,799,775 

Net Cash Used by Operating Activities      (8,483,827) 

   
Cash Flows from Non-capital Financing Activities   
   State appropriations     11,220,170 
   Local Appropriations          218,067 
   State Grants          723,799 
   Gifts       1,002,206 

Net Cash Flows Provided by Non-Capital Financing Activities     13,164,242 

   
Cash Flows from Capital Financing Activities   
   Master lease proceeds          700,000 
   State capital appropriations          178,719 
   Federal capital grants                     -   
   State capital grants                    -   
   Local capital appropriations          881,867 
   Capital gifts          791,134 
   Purchases of capital assets      (7,890,861) 
   Principal paid on capital debt and lease         (982,048) 
   Interest paid on capital debt and lease      (1,611,487) 
   Other non-operating cash flows           (20,041) 

Net Cash Used by Capital Financing Activities      (7,952,717) 

   
Continued 
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Page 2 of 2 

COASTAL CAROLINA UNIVERSITY 
STATEMENT OF CASH FLOWS 
For the year ended June 30, 2004 

 
 

Cash Flows from Investing Activities   
   Interest on deposits          135,873 

Net Cash Provided by Investing Activities          135,873 

   
Increase in cash and cash equivalents      (3,136,429) 
Cash, beginning of year     14,255,760 

Cash, end of year  $    11,119,331 

   
Reconciliation of net operating loss to net cash used by operating activities:   
Operating loss $   (11,952,717) 
Depreciation expense       2,768,983 
Net cash flow Federal loan program           (83,212) 
Bad debt expense          130,510 
Net cash flow from funds held for others         (850,023) 
Change in current assets and liabilities:   
   Accounts receivable         (519,550) 
   Grants and contracts receivable           226,502 
   Inventories           (30,382) 
   Prepaid expenses            15,048 
   Unearned revenue          874,015 
   Accounts payable         (184,093) 
   Retainage payable         (338,921) 
   Accrued compensated absences          184,506 
   Accrued payroll and related liabilities       1,275,507 

Net cash used by operating activities $     (8,483,827) 

   
Supplemental disclosure:   
  Operating activities  --    

    Donated goods and use of facilities for athletics department $ 95,825 

    Computer software for research project  273,777 

        Total  $ 369,602 

 
The accompanying notes are an integral part of these statements. 
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 June 30, 2004 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Coastal Carolina University is a public, mid-sized (6,500 students) comprehensive liberal arts institution 
offering baccalaureate degrees in the traditional liberal arts and sciences, interdisciplinary studies, and 
professional schools, along with master’s degrees in several specialized areas.  The campus primarily serves its 
immediate five-county area, while honoring its commitment to the citizens of Horry County who founded the 
University and continue to provide funding to it.  Recognizing its responsibility to ensure a student population 
that is diverse both culturally and geographically, the institution also aggressively recruits statewide, out-of-
state, and internationally.   
 
The University is a part of the primary government of the State of South Carolina and its funds are reported in 
the State’s higher education enterprise funds in the Comprehensive Annual Financial Report of the State of 
South Carolina.  Generally, all State departments, agencies, and colleges are included in the State’s reporting 
entity.  These entities are financially accountable to and fiscally dependent on the State.  Although the State-
supported universities operate somewhat autonomously, they lack full corporate powers.  In addition, the 
Governor and/or the General Assembly appoint most of their board members and budget a significant portion 
of their funds. 
 
Financial Statements Presentation 
The financial statement presentation for the University conforms to the requirements of Governmental 
Accounting Standards Board (“GASB”) Statement No. 34, Basic Financial Statements and Management’s 
Discussion and Analysis for State and Local Governments, Statement No. 35, Basic Financial Statements and 
Management’s Discussion and Analysis for Public Colleges and Universities, Statement No. 37, Basic 
Financial Statements – and Management’s Discussion and Analysis – for State and Local Governments:  
Omnibus.  The University has also adopted GASB Statement No. 38, Certain Financial Statement Note 
Disclosures and Statement No. 39, Determining Whether Certain Organizations are Component Units – An 
Amendment of GASB Statement No. 14.  The financial statement presentation provides a comprehensive, entity-
wide perspective of the University’s net assets, revenues, expenses and changes in net assets and cash flows as 
well as the net assets, revenues, expenses and changes in net assets of its separately audited component unit.   
 
Reporting Entity  
The financial reporting entity, as defined by GASB Statement No. 14, The Financial Reporting Entity, consists 
of the primary government and all of its component units.  Component units are legally separate organizations 
for which the primary government is financially accountable and other organizations for which the nature and 
significance of their relationship with the primary government are such that exclusion would cause the financial 
statements to be misleading or incomplete.  Accordingly, the financial statements present the University as the 
primary government and one discretely presented component unit, the Coastal Educational Foundation (the 
Foundation), which is reported in a separate column to emphasize that it is legally separate from the 
University:  
 
The Coastal Educational Foundation is a legally separate, tax-exempt entity which was chartered in the State of 
South Carolina in October 1954 for the purpose of soliciting, receiving, managing and distributing gifts for 
educational purposes in support of Coastal Carolina University.  The Foundation’s support comes primarily 
from contributions from alumni, and local individuals and businesses.  The Coastal Educational Foundation is 
deemed not to be a governmental entity because a controlling majority of the membership is not appointed 
by the University, there is no potential for unilateral dissolution by the University with the net assets 
reverting to the University, and the Foundation does not have the power to enact and enforce a tax levy or 
the ability to issue directly debt that pays interest exempt from federal taxation.    
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Although the University does not control the timing or amount of receipts from the Foundation, the majority of 
resources and income thereon that the Foundation holds and invests is restricted to the activities of the 
University by donors.  Because these restricted resources can only be used by, or for the benefit of, the 
University, the Foundation is considered a component unit of the University.   
 
The Foundation reports its financial results under Financial Accounting Standards Board (FASB) 
statements, the most significant of which are FASB Statement No. 116, Accounting for Contributions 
Received and Contributions Made, and FASB Statement No. 117, Financial Statements of Not-for-Profit 
Organizations.  As such, certain revenue recognition criteria and presentation features are different from 
GASB revenue recognition criteria and presentation features.  Significant note disclosures applicable to the 
Foundation’s financial statements have been incorporated into the University’s statements.   
 
The Foundation owns parcels of real property on which portions of the University’s campus is located.  The 
Foundation does not charge rent for most of this property.  The University, in turn, provides operational and 
fundraising staff for which it does not charge the Foundation.  The University does lease from the Foundation 
one parcel of land and one building under terms of annually renewable leases.  During the year, the University 
paid the Foundation $23,070 to lease this real property.  During the year ended June 30, 2004, the University 
recorded non-operating gifts revenues of $541,219 received from donors through the Foundation.  Of those 
amounts, $389,996 was receivable by the University and payable by the Foundation at year end.  Copies of the 
separately issued financial statements of the Foundation can be obtained by sending a request to the following 
address:  Executive Director, Coastal Educational Foundation, University Advancement, P.O. Box 261954, 
Conway, South Carolina, 29528-6054. 
 
Basis of Accounting 
For financial reporting purposes, the University is considered a special-purpose government engaged only in 
business-type activities.  Accordingly, the University’s financial statements have been presented using the 
economic resources measurement focus and the accrual basis of accounting.  Under the accrual basis, revenues 
are recognized when earned, and expenses are recorded when an obligation has been incurred.  Student tuition 
and auxiliary enterprise fees are presented net of scholarships and fellowships applied to student accounts, 
while stipends and other payments made directly are presented as scholarship and fellowship expenses.  All 
significant intra-agency transactions have been eliminated. 
 
The University has elected not to apply all applicable GASB pronouncements and, in accordance with 
GASB Statement No. 20, has elected to apply only those Financial Accounting Standards Board (FASB) 
pronouncements issued on or before November 30, 1989, which are not in conflict with GASB standards. 
 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, the University and its component unit consider all highly 
liquid investments with an original maturity of three months or less to be cash equivalents.  Funds invested 
through the State of South Carolina State Treasurer’s Office are considered cash equivalents. 
 
Accounts Receivable 
Accounts receivable consists of tuition and fee charges to students, gift pledges and auxiliary enterprise services 
provided to students, faculty and staff.  Accounts receivable also include amounts due from the Federal 
government, state and local governments, or private sources, in connection with reimbursement of allowable 
expenditures made pursuant to the University’s grants and contracts.  Accounts receivable are recorded net of 
estimated uncollectible amounts. 
 
Inventories and Prepaid Items   
Inventories are carried at the lower of cost or market determined on a moving weighted average basis. Certain 
payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items. 
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Capital Assets 
Capital assets are recorded at cost at the date of acquisition or fair market value at the date of donation in 
the case of gifts.  The University follows capitalization guidelines established by the State of South 
Carolina.  All land is capitalized, regardless of cost.  Qualifying improvements that rest in or on the land 
itself are recorded as depreciable land improvements.  Major additions and renovations and other 
improvements that add to usable space, prepare existing buildings for new uses, or extend the useful life of 
an existing building are capitalized.  The University capitalizes movable personal property with a unit value 
in excess of $5,000 and a useful life in excess of two years and depreciable land improvements, buildings 
and improvements, and intangible assets costing in excess of $100,000.  Routine repairs and maintenance 
and library materials, except individual items costing in excess of $5,000, are charged to operating 
expenses in the year in which the expense was incurred. 
 
Depreciation is computed using the straight-line method over the estimated useful lives of the assets, 
generally 12 to 50 years for buildings and improvements and land improvements and 3 to 25 years for 
machinery, equipment, and vehicles.  A full year of depreciation is taken the year the asset is placed in 
service and no depreciation is taken in the year of disposition. 
 
Unearned Revenues 
Unearned revenues include amounts received for tuition and fees and certain auxiliary activities prior to the 
end of the fiscal year but related to the subsequent accounting period.  Student deposits are recognized as 
revenue during the semester for which the fee is applicable and earned when the deposit is nonrefundable to 
the student under the forfeit terms of the agreement. Also included in unearned revenue are non-operating 
State grant funds received but not yet expended for their restricted purpose and amounts paid in advance for 
football tickets. 
 
Compensated Absences 
Employee vacation pay expense is accrued at year-end for financial statement purposes. The liability and 
expense incurred are recorded at year-end as accrued vacation payable in the statement of net assets, and as a 
component of compensation and benefit expense in the statement of revenues, expenses, and changes in net 
assets. 
 
Federal Perkins Loans Receivable and Related Liability 
The loans receivable on the balance sheet are due to the University under the federal Perkins loan program.  
This program is funded primarily by the federal government with the University providing a required match.  
The amount reported as federal loan liability is the amount of cumulative federal contributions and a pro-rata 
share of net earnings on the loans under this program which would have to be repaid to the federal government 
if the University ceases to participate in the program. 
 
Net Assets 
The University’s net assets are classified as follows: 

 
Invested in capital assets, net of related debt:  Assets invested in capital assets, net of related 
debt, represents the University’s total investment in capital assets, net of outstanding debt 
obligations related to those capital assets.  To the extent debt has been incurred but not yet 
expended for capital assets, such amounts are not included as a component of invested in capital 
assets, net of related debt. 
  
Restricted net assets - expendable:  Restricted expendable net assets include resources in which 
the University is legally or contractually obligated to spend resources in accordance with 
restrictions imposed by external third parties.  
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Restricted net assets - nonexpendable:  Nonexpendable restricted net assets consist of 
endowment and similar type funds in which donors or other outside sources have stipulated, as a 
condition of the gift instrument, that the principal is to be maintained inviolate and in perpetuity, 
and invested for the purpose of producing present and future income, which may either be 
expended or added to principal. 
  
Unrestricted net assets:  Unrestricted net assets represent resources derived from student tuition 
and fees, appropriations, and sales and services of educational departments and auxiliary 
enterprises.  These resources are used for transactions relating to the educational and general 
operations of the University, as well as to repair and renovations to the physical plant, and may be 
used at the discretion of the governing board to meet current expenses for any purpose.   
 

The University policy for applying expenses that can use both restricted and unrestricted resources is delegated 
to the departmental administrative level.  General practice is to first apply the expense to restricted resources 
then to unrestricted resources. 
 
Classification of Revenue and Expense 
The University classifies its revenues and expenses as either operating or non-operating depending on whether 
or not they generally result from exchange transactions arising in connection with its principal on-going 
activity, the provision of higher education.  Operating revenues include (1) student tuition and fees received 
in exchange for providing educational services, housing, and other related services to students;  (2) receipts for 
scholarships where the provider has identified the student recipients or eligibility criteria; (3) fees received from 
organizations and individuals in exchange for miscellaneous goods and services provided by the University; 
and (4) grants and contracts that are essentially the same as contracts for services that finance programs the 
University would not otherwise undertake. Operating expenses result from providing the goods and services 
exchanged for the respective revenues.  
 
All revenues and expenses not meeting the definition of operating revenues are reported as non-operating 
revenues and expenses.  Such transactions generally arise from activities that have characteristics of non-
exchange transactions.  Examples include gifts and contributions, government appropriations, investment 
income, and any grants and contracts that are not classified as operating revenue or restricted by the grantor to 
be used exclusively for capital purposes. 
 
Scholarship Discounts and Allowances 
Student tuition and fee revenues, and certain other revenues from students, are reported net of scholarship 
discounts and allowances in the statement of revenue, expenses, and changes in net assets.  Scholarship 
discounts and allowances are the difference between the stated charge for goods and services provided by the 
University, and the amount that is paid by students and/or third parties making payments on the students’ 
behalf.  Certain governmental grants, such as Pell grants, and other Federal, State, or nongovernmental 
programs, are recorded as either operating or nonoperating revenues in the University’s financial statements.  
To the extent that revenues from such programs are used to satisfy tuition and fees and other student charges, 
the University has recorded a scholarship discount and allowance.  Scholarships for certain individuals that are 
required by State law or out-of-state fee differential abatements facilitated by intra-state agreements are 
recorded as neither tuition and fee revenue nor scholarship allowance. 
 
Sales and Services of Educational and Other Activities 
Revenues from sales and services of educational and other activities generally consist of amounts received 
from instructional, laboratory, research, and public service activities that incidentally create goods and 
services which may be sold to students, faculty, staff, and the general public.  The University receives such 
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revenues primarily from grant-related activities, rental of University space, travel-study courses, research 
and public service centers, and the physical education center. 
 
Auxiliary Enterprises and Internal Service Activities 
Auxiliary enterprise revenues primarily represent revenues generated by housing, bookstore, vending/canteen, 
food service and health service activities.  Transactions between the University and its auxiliary enterprises 
activities have been eliminated.  
 
Rebatable Arbitrage 
Arbitrage involves the investment of proceeds from the sale of tax-exempt securities in a taxable investment 
that yields a higher rate of return, resulting in income in excess of interest costs.  Federal law requires entities to 
rebate to the government such income on tax-exempt debt if the yield from these earnings exceeds the effective 
yield on the related tax-exempt debt issued.  Governments are exempt from the rebate requirement if they meet 
certain temporary investment tests, if their bond proceeds are “available construction proceeds”, or if they issue 
no more than $5 million in total of all such debt in a calendar year.   For this purpose, tax-exempt indebtedness 
includes bonds and certain capital leases and installment purchases.  Potential rebate liability must be calculated 
annually, and the actual liability must be paid every five years or at maturity of the debt, whichever is earlier.  
The University has no rebatable arbitrage liability at June 30, 2004. 
 
Income Taxes 
The University, as a political subdivision of the State of South Carolina, is excluded from Federal income taxes 
under Section 115(1) of the Internal Revenue Code, as amended.  The Foundation is exempt from income tax 
under the provisions of Internal Revenue Code Section 501(c)(3).  No provision for income taxes has been 
made. 
 
Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets, 
liabilities, revenues, and expenditures and affect disclosure of contingent assets and liabilities at the date of 
the financial statements.  Actual results could differ from those estimates. 
 
Significant Component Unit Accounting Policies 
Coastal Educational Foundation’s net assets and revenues, expenses, gains, and losses are classified based 
on the existence or absence of donor-imposed restrictions.  Accordingly, net assets of the Foundation and 
changes therein are classified and reported as unrestricted, temporarily restricted or permanently restricted 
net assets.  Unrestricted net assets are not subject to donor-imposed stipulations.  Temporarily restricted net 
assets are subject to donor-imposed stipulations that may or will be met, either by actions of the 
organization and/or the passage of time.   Permanently restricted net assets are assets subject to donor-
imposed stipulations that they be maintained permanently by the organization.  Generally, all or part of the 
income earned on any related investments may be used for general or specific purposes. 
 
Contributions, including unconditional promises to give, are recognized as revenue in the period received.  
Conditional promises to give are not recognized as revenue until the conditions on which they depend are 
substantially met.  Expenses are reported as decreases in unrestricted, undesignated net assets as 
appropriate.  Gains and losses on investments and other assets or liabilities are reported as increases or 
decreases in unrestricted, undesignated or unrestricted, designated net assets unless their use is restricted by 
explicit donor stipulation.   
 
Unconditional promises to give due in the next year are recorded as received at their net realizable value.  
Unconditional promises to give due in subsequent years are recorded at the present value of their net 
realizable value, using risk-free interest rates applicable to the years in which the promises are received to 
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discount the amounts.  An allowance for uncollectible promises is provided based on management's 
evaluation of potential uncollectible promises receivable at year end. 
 
 
NOTE 2—DEPOSITS AND INVESTMENTS 
All deposits of the University are under the control of the State Treasurer who, by law, has sole authority for 
investing State funds.   Deposits and investments of the University’s component unit are not under the State 
Treasurer’s control and are deposited with or invested by financial institutions or brokers. 
 
The following schedule reconciles deposits reported within the notes to the statement of net assets amounts: 
 

 
Deposits Held by State Treasurer 
State law requires full collateralization of all State Treasurer bank balances.  The State Treasurer must correct 
any deficiencies in collateral within seven days.  At June 30, 2004, all State Treasurer bank balances were fully 
insured or collateralized with securities held by the State or by its agents in the State's name. 
 
With respect to investments in the State's internal cash management pool, all of the State Treasurer's 
investments are insured or registered or are investments for which the securities are held by the State or its 
agents in the State's name.  Information pertaining to the reported amounts, fair values, and credit risk of the 
State Treasurer's investments is disclosed in the Comprehensive Annual Financial Report of the State of South 
Carolina. 
 
Restricted current assets of the University at June 30, 2004 include restricted cash deposits of $1,246,823 for 
capital projects, $28,789 held in endowment earnings, and $49,122 in the federal Perkins loan program.  
Restricted non-current assets represent cash deposits of $102,934 in endowment funds.  
 
Component Unit Deposits and Investments 
The Coastal Educational Foundation maintains its cash accounts at one financial institution.  All cash accounts 
are insured in the aggregate by the Federal Deposit Insurance Corporation (FDIC) up to $100,000.  At June 30, 
2004, the Foundation’s cash balances totaled $2,080,699, of which $100,000 was covered by the FDIC 
 
The Foundation carries at fair value those marketable equity securities with readily determinable fair market 
values. The Foundation carries investments in non-publicly traded securities of closely held entities with no 
readily determinable market value at the fair value established at the date of donation.  Investments at June 30, 
2004 consisted of the following:    
 

Per Statement of Net Assets:   Deposits and Investments Plus Reconciling Items Per Notes:  
 Current assets   Cash on hand  $       3,771,662 
   Cash and cash equivalents  $      11,016,397 Deposits held by State Treasurer           7,347,669 

 Noncurrent assets   Total per the Notes plus reconciling items  $     11,119,331 

   Cash and cash equivalents               102,934    

Total Per Statement of Net Assets  $      11,119,331    

Publicly traded mutual funds  $ 11,659,164  
Publicly traded common stock            75,002  
Non-publicly traded investments          205,967  

         Total investments  $ 11,940,133  
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NOTE 3—ACCOUNTS RECEIVABLE 
University current and non-current receivables for June 30, 2004 are as follows: 
 
 

Current Accounts Receivable:  
Student accounts receivable  $      494,704  
Less allowance for uncollectibles        (111,490) 

   Student accounts receivable, net          383,214  
Third party receivables          109,864  
Accrued interest and endowment income receivable          102,905  
Federal grants and contracts receivable          336,680  
State grants and contracts receivable              2,290  
Other grants and contracts receivable            96,541  
CCU Student Housing Foundation 509,146 
Coastal Carolina Booster Club          240,000  
Gifts receivable          143,394  
Other receivables          142,795  

Net total current receivables  $   2,066,829  

  
Non-current Accounts Receivable:  
Loans to students  $   1,288,461  
Less allowance for uncollectibles        (112,966) 

Net loans to students  $   1,175,495  

 
 
Allowances for uncollectible accounts receivable are established based upon actual losses experienced in prior 
years and evaluations of the current account portfolio. 
 
Component Unit Receivables 
At June 30, 2004, the Coastal Educational Foundation receivables were as follows: 
 
  

Accounts receivable $        2 ,876   
Pledges receivable less than one year 785,577 
Pledges receivable one to four years       2,474,171  

  Total pledges receivable       3,262,624  
Less unamortized discounts of pledges receivable        (517,494) 
Less allowance for uncollectible pledges receivable        (180,535) 

   Net accounts and pledges receivable  $  2,564,595   

 
 
Unconditional promises to give expected to be collected in future years are reported at the present value of their 
estimated future cash flows discounted at rates ranging from 4.25% to 5.00% percent.   
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NOTE 4—LOANS RECEIVABLE 
Student loans made through the Federal Perkins Loan Program of the University comprise all of the loans 
receivable as of June 30, 2004.  The Perkins Loan program provides various repayment options; students have 
the right to repay the loans over periods up to 10 years depending on the amount of the loan and loan 
cancellation privileges the student decides to exercise.  As the University determines that loans are 
uncollectible, the loans are written off and assigned to the United States Department of Education.   At June 30, 
2004, the allowance for uncollectible student loans is valued at $112,966. 
 
 
NOTE 5—CAPITAL ASSETS 
Capital asset activity for the University for the year ended June 30, 2004 is summarized as follows:  
 
 

 
 Balance   Balance 
 July 1,2003 Additions Retirements June 30, 2004 

Capital assets not being depreciated:     
  Land  $      194,265  $                  -  $                 -   $       194,265 
  Construction in-progress       8,244,026          376,209     (8,244,026)           376,209 

   Total capital  assets not being depreciated       8,438,291          376,209     (8,244,026)           570,474 
     
Other Capital Assets:     
  Land improvements       1,793,042          309,096         2,102,138 
  Buildings and improvements     88,454,860     14,139,128     102,593,988 
  Equipment       4,204,584          624,474          (56,556)        4,772,502 
  Intangible assets                    -            273,777            273,777 
  Vehicles          445,874            93,154          (25,711)           513,317 

   Total other capital assets at historical cost     94,898,360     15,439,629          (82,267)    110,255,722 
     
Less accumulated depreciation for:     
  Land improvements        (599,749)        (110,630)          (710,379) 
  Buildings and improvements   (15,957,692)     (2,214,883)     (18,172,575) 
  Equipment     (1,945,522)        (292,264)           56,556       (2,181,230) 
  Intangible assets                    -            (91,259)            (91,259) 
  Vehicles        (251,931)          (59,947)           25,711          (286,167) 

    Total accumulated depreciation   (18,754,894)     (2,768,983)           82,267     (21,441,610) 

     
Other capital assets, net     76,143,466     12,670,646                   -         88,814,112 

     

Capital assets, net  $ 84,581,757  $ 13,046,855  $ (8,244,026)  $  89,384,586 

 
Major outlays for capital assets and improvements are capitalized as they are constructed.  Interest incurred 
during the construction phase may be capitalized or expensed depending on, among other things, whether the 
source of funding specifies that it may be used only for the acquisition of specified qualifying assets, and, in 
certain cases, the amount of interest earnings on unexpended debt proceeds.   During the year ended June 30, 
2004, the University expensed $225,918 of construction interest. 
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NOTE 6—ENDOWMENTS 
The University holds one permanent endowment of $100,000.  The cash and cash equivalents, with a fair 
market value at June 30, 2004 of $102,934 are recorded in non-current assets, restricted cash.  If a donor has not 
provided specific instructions otherwise, section 34-6-20 of the South Carolina Code of laws permits the Board 
of Trustees to authorize for expenditure the net appreciation (realized and unrealized) over historical dollar 
value of the endowment funds. The income earned on the endowment is spent for the purpose for which it was 
established, faculty research support.  It is the University’s policy to authorize and spend investment income 
only to the extent it is available at the most recent June 30.  At June 30, 2004, the income available to be spent 
was $28,789. 
 
 
NOTE 7—UNEARNED REVENUE 
Unearned revenue for the University at year-end is comprised of tuition prepayments of $481,243, housing 
prepayments of $230,285, State grant funds of $6,489, advance football ticket sales of $171,488, advance 
catering commissions of $642,857 and miscellaneous deposits of $2,000.  
 
 
NOTE 8— LEASE OBLIGATIONS 
 
Operating Leases 
The University leases copiers in accordance with operating leases with fixed annual payments and terms of one 
year or less.  Copier lease payments for the fiscal year were $178,797.   
 
Capital Leases 
The University has entered into two lease agreements as lessee in order to finance the acquisition of pianos and 
various other pieces of equipment.  The first lease is payable in annual installments of $54,558, including 
interest at 8.15%, through fiscal 2008, and the second is payable in annual installments of $111,969, including 
interest at 3.09%, through fiscal 2011. These lease agreements qualify as capital leases for accounting purposes 
and therefore have been recorded at the present value of their future minimum lease payments as of their 
inception dates.  
 
Carrying value of the leased assets is $772,894, net of accumulated depreciation of $144,090.   
 
Future minimum lease obligations and the net present value of these minimum lease payments as of June 30, 
2004 were as follows: 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Capital Lease 

Year ending June 30 Payments 

2005  $              166,527  

2006 166,527 

2007 166,527 

2008                  166,527  
2009                  111,969  

2010-2011                    167,952  

 Total minimum lease payments                   946,029  

 Less: Interest                 (111,099) 

 Present value of minimum lease payments   $              834,930  
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NOTE 9—BONDS PAYABLE 
For the University, bonds payable consisted of the following at June 30, 2004: 
 

  Balance Interest Maturity  Balance 
  at Inception Rates   Dates   June 30, 2004  

Revenue Bonds       
   Series 1999S $  24,545,000 4.875% to 5.3% 6/1/2026 $      22,330,000   
   Series 2004 Refunded  13,895,000 4.09% 6/1/2018  3,885,000 

 Total Revenue Bonds          26,215,000 
State Institution General       
   Obligation Bonds $         8,750,000 3.25% to 4.625% 9/1/2022         8,490,000 

        Total Bonds Payable     $      34,705,000 

 
Revenue bonds are payable from and secured by a pledge of net revenues derived by the University from the 
operation of the facilities constructed with the bond proceeds, and by a pledge of additional funds, which are all 
available funds and academic fees of the University except for those which are not (i) otherwise designated or 
restricted; (ii) funds derived from State appropriations; and (iii) tuition funds pledged to the repayment of State 
institution bonds, if any.  The University has also secured insurance contracts for its revenue bonds which 
guarantee payment of principal and interest, in the case such required payment has not been made, for a period 
equal to the final maturity of the bonds.  Certain of the bonds payable are callable at the option of the 
University.  
 
State institution bonds are general obligation bonds backed by the full faith, credit, and taxing power of the 
State.  Tuition revenue is pledged in the amount of $100 per full time student and $10 per graduate credit hour.  
The legal debt margin for general obligation bonds is that the maximum amount of annual debt service shall not 
exceed ninety percent of the sums received from tuition and fees for the preceding fiscal year.  Tuition bonds 
fees for the preceding year were $864,426, which results in a legal annual debt service of June 30, 2004 of 
$777,983.   
 
The scheduled maturities of the bonds payable by type are as follows: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  Principal  Interest  Payments 

Revenue Bonds 2005 790,000  1,302,197  2,092,197 
 2006 825,000  1,271,891  2,096,891 
 2007 870,000  1,233,297  2,103,297 
 2008 905,000  1,192,690  2,097,690 
 2009 945,000  1,150,314  2,095,314 
 2010-2014 5,455,000  5,041,772  10,496,772 
 2015-2019 6,515,000  3,922,472  10,437,472 
 2020-2023 3,815,000  2,221,760  6,036,760 
  6,095,000  646,070  6,741,070 

  $26,215,000  $17,982,463  $44,197,463  
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Defeased Debt 
On June 16, 2004, the University issued Auxiliary Facilities Revenue Bonds, Series 2004, in the amount of 
$3,885,000 with an average interest rate of 4.09%.  Proceeds were used to advance refund the $3,780,000 
balance of Series 1994 bonds which had an average interest rate of 6.5%.  Of the remainder, $75,600 was used 
to pay a redemption premium, and $11,017 was used to pay accrued interest, and $18,383 was used to pay 
issuance costs for the Series 2004 bonds.  The aggregate difference in debt service between the refunded debt 
and the refunding debt is $545,024.  The University’s economic gain on the transaction is $499,097. 
 
 
NOTE 10—LONG-TERM LIABILITIES 
Long-term liability activity for the University for the year ended June 30, 2004 was as follows: 
 
 

  Principal  Interest  Payments 

General Obligation Bonds 2005 270,000  338,457  608,457 
(State Institution Bonds)    2006 285,000  329,439  614,439 

 2007 300,000  319,932  619,932 
 2008 315,000  309,939  624,939 
 2009 335,000  298,958  633,958 
 2010-2014 1,945,000  1,293,325  3,238,325 
 2015-2019 2,510,000  850,203  3,360,203 
 2020-2023 2,530,000  237,875  2,767,875 

  $8,490,000  $3,978,128  $12,468,128  

 Balance   Balance  Due Within 
 June 30, 2003 Additions Reductions June 30, 2004   One Year 

Bonds Payable                     
      General Obligation  Bonds  $  8,750,000  $                   -  $   260,000  $  8,490,000   $   270,000 
      Revenue Bonds    26,855,000        3,885,000    4,525,000    26,215,000        790,000 

Total Bonds Payable    35,605,000        3,885,000    4,785,000    34,705,000     1,060,000 

      
   Capital Lease Obligations         216,978           700,000         82,048         834,930        132,329 
   Perkins loan fund liability      1,361,423             44,357  -      1,405,780   - 
   Accrued Compensated Absences      1,580,705           311,686       127,180      1,765,211        169,507 

      
Total Long-Term Liabilities  $38,764,106  $    4,941,043  $4,994,228  $38,710,921   $1,361,836 

 
 
Additional information regarding Capital Lease Obligations is included in Note 8.  Additional information 
regarding Bonds Payable is included in Note 9.   
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NOTE 11—OPERATING EXPENSES BY FUNCTION 
Operating expenses by functional classification for the year ended June 30, 2004 are summarized as follows: 
 
 

Natural Classification
Personnel Services

Functional Costs and and
Classification Benefits Supplies Utilities Scholarships Depreciation Total

Instruction 21,561,103$        4,189,062$       48,453$             -$                       -$                       25,798,618$            
Research 344,873               617,110            4,364                 -                         -                         966,347                   
Public Service 924,796               607,771            711                    -                         -                         1,533,278                
Academic Support 3,664,659            816,617            4,630                 -                         -                         4,485,906                
Student Services 5,770,138            3,537,215         34,072               -                         -                         9,341,425                
Institutional Support 4,953,731            1,325,366         95,339               -                         -                         6,374,436                
Plant Operation 3,564,285            2,191,325         1,575,261          -                         -                         7,330,871                
Scholarships 248,139               -                    -                     4,753,108              -                         5,001,247                
Auxiliary Enterprises 1,072,356            1,899,865         537,276             -                         -                         3,509,497                
Depreciation -                       -                    -                     -                         2,768,983              2,768,983                

Total Expenses 42,104,080$        15,184,331$     2,300,106$        4,753,108$            2,768,983$            67,110,608$            

 
 
NOTE 12—PENSION PLANS 
The Retirement Division of the State Budget and Control Board maintains four independent defined benefit 
plans and issues its own publicly available Comprehensive Annual Financial Report (CAFR) which includes 
financial statements and required supplementary information.  A copy of the separately issued CAFR may be 
obtained by writing to the Retirement Division, 202 Arbor Lake Drive, Columbia, South Carolina 29223.  The 
financial statements of the Retirement Division may also be found on the State Auditor’s website: 
www.osa.state.sc.us.  Furthermore, the Division and the four pension plans are included in the CAFR of the 
State of South Carolina. 
 
Article X, Section 16, of the South Carolina Constitution requires that all State-operated retirement systems be 
funded on a sound actuarial basis.  Title 9 of the South Carolina Code of Laws of 1976, as amended, prescribes 
requirements relating to membership, benefits, and employee/employer contributions for each pension plan.  
Employee and employer contribution rates for the South Carolina Retirement System and the Police Officers 
Retirement System are actuarially determined.  Annual benefits, payable monthly for life, are based on length of 
service and on average final compensation. 
 
South Carolina Retirement System 
The majority of employees of Coastal Carolina University are covered by a retirement plan through the South 
Carolina Retirement System (SCRS), a cost-sharing multiple-employer defined benefit pension plan 
administered by the Retirement Division, a public employee retirement system.  Generally all State employees 
are required to participate in and contribute to the SCRS as a condition of employment unless exempted by law 
as provided in Section 9-1-480 of the South Carolina Code of Laws.  This plan provides retirement annuity 
benefits as well as disability, cost of living adjustment, death, and group-life insurance benefits to eligible 
employees and retirees. 
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Employees participating in the SCRS are required to contribute 6.0 percent of all compensation.  Effective July 
1, 2003, the employer contribution rate became 10.85 percent, which included a 3.30 percent surcharge to fund 
retiree health and dental insurance coverage.  The University’s actual contributions to the SCRS for the three 
most recent fiscal years ending June 30, 2004, 2003, and 2002, were $1,546,955, $1,448,596, and $1,319,320, 
respectively, and equaled the required contributions of 7.55 percent (excluding the surcharge) for each year.  
Also, Coastal Carolina University paid employer group-life insurance contributions of $30,726 in the current 
fiscal year at the rate of .15 percent of compensation.  

 
Police Officers Retirement System 
The South Carolina Police Officers Retirement System (PORS) is a cost-sharing multiple-employer defined 
benefit public employee retirement plan administered by the Retirement Division.  Generally all full-time 
employees who are policemen and firemen are required to participate in and contribute to the System as a 
condition of employment.  This plan provides annuity benefits as well as disability and group-life insurance 
benefits to eligible employees and retirees.  In addition, participating employers in the PORS contribute to the 
accidental death fund which provides annuity benefits to beneficiaries of police officers and firemen killed in 
the actual performance of their duties.  These benefits are independent of any other retirement benefits available 
to the beneficiary. 
 
Employees participating in the PORS are required to contribute 6.5 percent of all compensation.  Effective July 
1, 2003, the employer contribution rate became 13.60 percent, which, as for the SCRS, included the 3.30 
percent surcharge.  The University's actual contributions to the PORS for the years ending June 30, 2004, 2003, 
and 2002 were $37,639, $36,943, and $33,269, respectively, and equaled the required contributions of 10.3 
percent (excluding the surcharge) for each year.  Also, the University paid employer group-life insurance 
contributions of $731 and accidental death insurance contributions of $731 in the current fiscal year for PORS 
participants.  The rate for each of these insurance benefits is .20 percent of compensation. 
 
Optional Retirement Program 
Certain State employees may elect to participate in the Optional Retirement Program (ORP), a defined 
contribution plan.  The ORP was established in 1987 under Title 9, Chapter 17, of the South Carolina Code of 
Laws.  The ORP provides retirement and death benefits through the purchase of individual fixed or variable 
annuity contracts, which are issued to, and become the property of, the participants.  The State assumes no 
liability for this plan other than for payment of contributions to designated insurance companies. 
 
ORP participation is limited to faculty and administrative staff of the State's higher education institutions who 
meet all eligibility requirements for membership in the SCRS.  To elect participation in the ORP, eligible 
employees must irrevocably waive SCRS membership within their first fifteen days of employment. 
 
Under State law, contributions to the ORP are required at the same rates as for the SCRS, 7.55 percent plus the 
retiree surcharge of 3.30 percent from the employer in fiscal year 2004. 
 
Certain of the Coastal Carolina University's employees have elected to be covered under optional retirement 
plans.  For the fiscal year, total contribution requirements to the ORP were $649,925 (excluding the surcharge) 
from the University as employer and $516,497 from its employees as plan members.  6.00 percent of all 
contributions was remitted to the Retirement Division of the State Budget and Control Board and 11.00 percent 
of all contributions was remitted directly to the respective annuity policy providers.  The obligation for payment 
of benefits resides with the insurance companies. 
 
 
 
 
 



COASTAL CAROLINA UNIVERSITY 
NOTES TO FINANCIAL STATEMENTS 

 June 30, 2004 
  
 

 
 48

Deferred Compensation Plans 
Several optional deferred compensation plans are available to State employees and employers of its political 
subdivisions.  Certain employees of Coastal Carolina University have elected to participate.  The multiple-
employer plans, created under Internal Revenue Code Sections 457, 401(k), and 403(b), are administered by 
third parties and are not included in the Comprehensive Annual Financial Report of the State of South Carolina. 
Compensation deferred under the plans is placed in trust for the contributing employee.  The State has no 
liability for losses under the plans.  Employees may withdraw the current value of their contributions when they 
terminate State employment.  Employees may also withdraw contributions prior to termination if they meet 
requirements specified by the applicable plan. 
 
Teacher and Employee Retention Incentive 
Effective January 1, 2001, Section 9-1-2210 of the South Carolina Code of Laws allows employees eligible for 
service retirement to participate in the Teacher and Employee Retention Incentive (TERI) Program.  TERI 
participants may retire and begin accumulating retirement benefits on a deferred basis without terminating 
employment for up to five years.  Upon termination of employment or at the end of the TERI period, whichever 
is earlier, participants will begin receiving monthly service retirement benefits which will include any cost of 
living adjustments granted during the TERI period.  Because participants are considered retired during the TERI 
period, they do not make SCRS contributions, do not earn service credit, and are ineligible to receive group life 
insurance benefits or disability retirement benefits. 
 
 
NOTE 13—POST-EMPLOYMENT AND OTHER EMPLOYEE BENEFITS  
In accordance with the South Carolina Code of Laws and the annual Appropriation Act, the State of South 
Carolina provides certain health care, dental, and life insurance benefits to certain active and retired State 
employees and certain surviving dependents of retirees.  All permanent full-time and certain permanent part-
time employees of Coastal Carolina University are eligible to receive these benefits.  The State provides post-
employment health and dental benefits to employees who retire from State service or who terminated with at 
least 20 years of State service who meet one or more of the eligibility requirements, such as age, length of 
service, and hire date.  Generally those who retire must have at least 10 years of retirement service credit to 
qualify for these State-funded benefits.  Benefits are effective at date of retirement when the employee is 
eligible for retirement benefits.  
 
These benefits are provided through annual appropriations by the General Assembly to Coastal Carolina 
University for its active employees and to the State Budget and Control Board for all participating State retirees 
except the portions funded through the pension surcharge and provided from other applicable fund sources of 
the University for its active employees who are not funded by State General Fund appropriations.  The State 
finances health and dental plan benefits on a pay-as-you-go basis.  
 
Coastal Carolina University recorded compensation and benefit expenses for these insurance benefits for active 
employees in the amount of $2,315,581 for the year ended June 30, 2004.  As discussed in Note 12, the 
University paid $972,104 applicable to the 3.30 percent surcharge included with the employer contributions for 
retirement benefits. These amounts were remitted to the South Carolina Retirement Systems for distribution to 
the Office of Insurance Services for retiree health and dental insurance benefits. 
 
Information regarding the cost of insurance benefits applicable to Coastal Carolina University retirees is not 
available.  By State law, the University has no liability for retirement benefits.  Accordingly, the cost of 
providing these benefits for retirees is not included in the accompanying financial statements. 
 
In addition, the State General Assembly periodically directs the Retirement Systems to pay supplemental (cost 
of living) increases to retirees.  Such increases are primarily funded from Systems' earnings; however, a portion 
of the required amount is appropriated from the State General Fund annually for the SCRS and PORS benefits. 
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NOTE 14—RELATED PARTIES 
There are several separately chartered legal entities which do not meet the criteria established by GASB 
Statement No. 14, The Financial Reporting Entity, and GASB Statement No. 39, Determining Whether Certain 
Organizations are Component Units – an Amendment of GASB Statement No. 14, to be treated as component units 
of the University.  These entities include the CCU Student Housing Foundation, the Horry County Higher 
Education Commission, the Georgetown County Advisory Board for Coastal Carolina University, and the 
Coastal Carolina Booster Club, Inc.  While they are not financially accountable to the University, theses 
organizations exist primarily to provide financial assistance and other support to the University and its 
educational program. The activities of these entities are not included in the University’s financial statements.  
However, the University’s statements for the year ended June 30, 2004, include significant transactions between 
them and the University which are as follows:  
 
The CCU Student Housing Foundation 
The CCU Student Housing Foundation (the Housing Foundation) is a not-for-profit corporation which was 
organized in June 2002 to provide housing for students at Coastal Carolina University.  The initial project, 
which was occupied in the 2003 fall semester, included eleven residence buildings and a clubhouse located 
approximately one-half miles from the University campus.   A second phase of housing, located at the same site 
as the first, will be ready for occupancy in August 2004.  Construction has been financed by revenue bonds 
issued by the South Carolina Jobs-Economic Development Authority.  The Housing Foundation’s revenue is 
room fees paid by students.  At June 30, 2004, the Foundation had assets of $41,459,812.  
 
Beginning August 1, 2003, the Housing Foundation entered into a management agreement with Coastal 
Carolina University to market, operate, and maintain phase I of the student residence project.  The agreement 
provides that the University receive 4 percent of collected revenues and an additional 2 percent after applicable 
debt ratios and bond covenants are met.  The agreement is for one year ending July 31, 2004, but may be 
renewed annually under substantially similar terms.  During the year, the Housing Foundation paid the 
University $86,453 in management fees, $1,747 of which was payable at year end.    

 
The Horry County Higher Education Commission 
The Horry County Higher Education Commission was created by Act No. 114 in the 1959 Session of the South 
Carolina General Assembly.  The Commission is composed of sixteen members who are appointed by the 
Horry County Legislative Delegation.  The Commission is responsible for providing resources to meet the goals 
and carry out the mission of Coastal Carolina University, and to expend funds, including proceeds of bonds 
issued by Horry County, to provide buildings and equipment for the University.  The Commission receives an 
annual appropriation from Horry County to accomplish these objectives.  During the year ended June 30, 2004, 
the Commission made grants to Coastal Carolina University totaling $1,120,140, none of which was receivable 
at year end.  Of the total, $69,317 was for scholarships, $147,500 was for academic enhancement projects, and 
$903,323 was for capital improvements.  The Commission leases its land and buildings to the University at a 
below-market rental under terms of annual leases.  Rent paid by the University during fiscal 2004 was $24,000, 
none of which was payable at year end.  Also, as required by the lease, the University insures the Commission’s 
buildings and improvements.  The University provides accounting and cash management services to the 
Commission at no charge, including management of the operating portion of its cash.  At June 30, 2004, the 
Commission had assets of $2,139,078.  
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Georgetown County Advisory Board for Coastal Carolina University 
Georgetown County annually appropriates funds to support the mission of Coastal Carolina University in 
Georgetown County.  The Georgetown County Advisory Board for Coastal Carolina University is responsible 
for the budgeting and distribution of these funds.  During the year ending June 30, 2004, the University 
recorded no revenue from the Advisory Board.  Expenditures made on behalf of the University for scholarships 
and the development of facilities in Georgetown County were approximately $128,000. 

 
Coastal Carolina Booster Club, Inc. 
The Booster Club, also known as the Chanticleer Club, was organized solely to raise funds for Coastal Carolina 
University’s athletics programs. During the year ended June 30, 2004, the Club donated $501,560 to University 
athletics programs, of which, $240,000 was payable at year end.   The Club receives management and 
accounting services from the University.  At June 30, 2004, the Club had assets of $464,850. 
 
Transactions with the State of South Carolina 
The University has significant transactions with the State of South Carolina and various State agencies.  The 
University receives various business, banking and legal services at no cost, and purchases various goods and 
services from State agencies and component units. The amounts of such expenditures for 2004 are not readily 
available.  At June 30, 2004, accounts receivable included $100,159 due from other State agencies for Federal 
and State sponsored projects, and accounts payable included $23,228 due to other State agencies, primarily for 
the purchase of vehicles, fleet maintenance and communications services. 
 
 
NOTE 15—RISK MANAGEMENT 
The University is exposed to various risks of loss and maintains State or commercial insurance coverage for 
each of those risks. Management believes such coverage is sufficient to preclude any significant uninsured 
losses for the covered risks.  Settlement claims have not exceeded this coverage in any of the past three years.   
 
The State of South Carolina believes it is more economical to manage certain risks internally and set aside 
assets for claim settlement.  Several State funds accumulate assets and the State itself assumes substantially all 
the risk for the following claims of covered employees: 
 

• Unemployment compensation benefits  
• Worker’s compensation benefits for job-related illnesses or injuries 
• Health and dental insurance benefits 
• Long-term disability and group-life insurance benefits 

 
Employees elect health insurance coverage through either a health maintenance organization or through the 
State’s self-insured plan. 
 
The University and other entities pay premiums to the State’s Insurance Reserve Fund (IRF), which issues 
policies, accumulates assets to cover the risk of loss, and pays claims incurred for covered losses relating to the 
following activities: 

• Theft, damage to, or destruction of assets 
• Real property, its contents, and other equipment 
• Motor vehicles and watercraft 
• Torts 
• Natural disasters 
• Malpractice by counselors and athletic trainers 

 
The IRF is a self-insurer and purchases reinsurance to obtain certain services and to limit losses in certain areas.  
The IRF’s rates are determined actuarially. 
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The University obtains coverage through a commercial insurer for employee fidelity bond insurance for all 
employees for losses arising from theft or misappropriation and for officers’ and directors’ errors and 
omissions. 
 
 
NOTE 16—CONTINGENCIES AND LITIGATION 
The University participates in certain Federal grant programs. These programs are subject to financial and 
compliance audits by the grantor or its representative.  Such audits could lead to requests for reimbursement to 
the grantor agency for expenditures disallowed under terms of the grant.  Management believes disallowances, 
if any, will not be material. 
 
The University is a defendant in various legal actions the outcome of which is not presently determinable.  In 
the opinion of the University’s counsel, the resolution of these matters will not have a material adverse effect on 
the University’s financial position. 
 
 
NOTE 17—SUBSEQUENT EVENT 
In July 2004, the University paid $205,961, including $180,103 of principal and $25,859 of interest, to retire a 
capital lease which was originally scheduled to mature in the year ended June 2008.   
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COASTAL CAROLINA UNIVERSITY 

SCHEDULE OF INFORMATION ON BUSINESS-TYPE ACTIVITIES REQUIRED FOR THE 
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES IN THE STATE COMPREHENSIVE  

ANNUAL FINANCIAL REPORT 
For the Year Ended June 30, 2004 

 
Increase

2004 2003 (Decrease)
Charges for services $ 55,157,891  $ 44,461,094  $ 10,696,797   
Operating grants and contributions 1,398,300    1,976,491    (578,191)      
Capital grants and contributions 1,694,457    210,503       1,483,954     
   Less: expenses (68,994,299) (60,227,632) (8,766,667)   
Net program revenue (expense) (10,743,651) (13,579,544) 2,835,893     
General revenues:
   Earnings on investments -               -               -               
   Special items -               -               -               
   Extraordinary items -               -               -               
   Contributions to permanent and term endowments -               -               -               
Transfers:
   State appropriations 11,220,170  12,579,167  (1,358,997)   
   State capital improvement bond proceeds 178,719       3,821,281    (3,642,562)   
   Other transfers in from state agencies 1,959,611    620,695       1,338,916     
Total general revenue and transfers 13,358,500  17,021,143  (3,662,643)   
Changes in net assets 2,614,849    3,441,599    (826,750)      
Net assets - beginning 58,541,403  55,099,804  3,441,599     
Net assets - ending $ 61,156,252 $ 58,541,403 $ 2,614,849     
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COASTAL CAROLINA UNIVERSITY 
SCHEDULE RECONCILING STATE APPROPRIATION PER THE FINANCIAL STATEMENTS 

TO STATE APPROPRIATION RECORDED IN STATE ACCOUNTING RECORDS 
For the Year Ended June 30, 2004 

 
 
 

Following is a reconciliation of the original base budget amount presented in the General Funds Column of 
Section 5F of Part IA of the 2003-2004 Appropriation Act enacted by the South Carolina General Assembly 
to State appropriations revenue reported in the financial statements for the year ended June 30, 2004: 

 

 
Non-capital appropriation: 
Original appropriation $ 11,327,050
 
Less, appropriation reductions 
  Sequestered, 1% (113,271)
 
State Budget and Control Board allocations for 
  Employee base pay increases and related employee benefits  -
  
  SC Endowment Incentive Act of 1997 6,391
                    Total non-capital appropriation 11,220,170
     
Capital improvement bond proceeds:  
Total capital improvement bond proceeds 4,000,000
Less amount recognized as revenue in fiscal year 2003 (3,821,281)
Capital improvement bond proceeds per South Carolina Comptroller General’s 
schedule 
  of capital improvement draws for the year ended June 30, 2004* $ 178,719
 

 
*Capital appropriations of $1,060,586 in the Statement of Revenues, Expenses and Changes in Net Assets 

include $881,867 in local appropriations and $178,719 in State appropriations.
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 COASTAL CAROLINA UNIVERSITY 
SCHEDULE OF TUITION FEES FOR THE YEAR ENDED JUNE 30, 2004 

For the Year Ended June 30, 2004 
 

 
 
 
 
South Carolina Code of Laws Section 59-107-90 requires that the maximum amount of annual debt service on 
State institution bonds for each institution shall not exceed ninety percent of the sums received from tuition 
fees (as defined by Code Section 59-107-30) for the preceding year.  The applicable amount for the year 
ended June 30, 2004 is as follows: 
 
 
 
Amount of tuition fees as defined by Code Section 59-107-30 for the fiscal 
 year ended June 30, 2003        $ 864,426 
 
 
Legal annual debt service limit at June 30, 2004      $ 777,983 
 




