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Balance Sheets 
June 30, 1984 and 1983 

Assets Notes 1984 1983 

Current Assets: 
Cash $ 111,742 $ 264,866 
Operating funds invested by the State Treasurer 5,161,252 5,214,541 
Accounts receivable: 

Trade (less allowance for doubtful 
accounts of $221 ,825) 4,843,500 3,865,163 

Claim for damage to facilities 7,017 147,471 
Other 316,364 343,592 

Inventories of materials and supplies- At 
lower of average cost or market 698,609 679,237 

Prepaid expenses 663,400 607,485 

Total current assets 11,801,884 11,122,355 

Assets Restricted by Revenue Bonds 
Covenants: 2 

Cash 29,312 163,653 
Capital improvement funds invested 

by the State Treasurer 19,342,815 19,543,225 
Debt Service Fund Investments- At 

cost plus accrued interest, which 
approximates market value 6,192,030 5,797,754 

Total restricted assets 25,564,157 25,504,632 

Property: 1,2 
Land 26,942,219 26,704,962 
Land improvements 29,681,176 29,207,585 
Buildings and structures 107,910,733 107,624,882 
Railroad tracks 998,208 1,112,852 
Terminal equipment 11,271,607 11,688,607 
Furniture and fixtures 596,510 567,584 
Capital projects in progress 13,249,727 6,493,269 

Total 190,650,180 183,399,741 
Less accumulated depreciation 45,921,050 42,618,144 

Property (excluding pallets)- Net 144,729,130 140,781,597 
Pallets (less accumulated amortization of 

$427,152 in 1984 and $354,127 in 1983) 285,084 441,566 

Total property- Net 145,014,214 141 ,223,163 

Other Assets: 
Deferred bond issue costs -
Amortized over the life of the related bonds 160,925 174,335 

Total Assets $182,541 '180 $178,024,485 
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Liabilities and Capital 

I • Current Liabilities Payable From 
Current Assets: 

Accounts payable 
Accrued employee compensation and 

payroll withholdings 
Accrued unemployment compensation 

Total current liabilities payable 
from current assets 

Current Liabilities Payable From Assets 
Restricted by Revenue Bonds Covenants: 

Current maturities of Revenue Bonds: 
Series of 1967 
Series 1982A 

Accounts payable 
Installment debt obligation 
Retainage payable on construction contracts 
Accrued revenue bond interest payable 

Total current liabilities payable from assets 
restricted by revenue bonds covenants 

Long-Term Debt: 
Revenue Bonds: 

Series of 1967 
Series 1982A 

Installment debt obligation 

Total long-term debt 

Commitments and Contingencies 
Capital: 
Donated capital 
Retained earnings 

Total equity 

Total Liabilities and Capital 

See notes to financial statements. 

Notes 
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1984 1983 

$ 973,938 $ 574,115 

1 ,356,154 1,363,449 
444,620 480,064 

2,774,712 2,417,628 

300,000 300,000 
385,000 245,000 

1,043,195 679,468 
95,470 86,635 

328,1-43 310,311 
522,232 618,_275 

2,674,040 2,239,689 

2,400,000 2,700,000 
9,560,000 9,955,000 

60,124 155,595 

12,020,124 12,810,595 

137,055,232 136,562,035 
28,017,072 23,994,538 

165,072,304 160,556,573 

$182,541 '180 $178,024,485 
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Statements of Earnings and Retained Earnings 
For the Years Ended June 30, 1984 and 1983 

Operating Revenues: 
Handling and storage fees 
Wharfage fees 
Dockage fees 
Equipment rental charges 
Facility rentals 
Other 

Total operating revenues 

Operating Expenses: 
Operation and maintenance of facilities 
General, administrative and trade development 
Depreciation 

Total operating expenses 

Operating Earnings 

Nonoperating Income (Expense): 
Interest from investments 
Interest on revenue bonds and bond anticipation notes 
Gain (loss) on disposal of property 
Other, net 

Total nonoperating income, net 

Net Earnings 

Retained Earnings at Beginning of Year 

Retained Earnings at End of Year 

See notes to financial statements 

Notes 

2 

1984 1983 

$ 8,788,862 $ 7,958,482 
4,880,176 3,919,304 
3,284,390 3,307,852 
5,674,010 3,954,792 
2,694,639 2,306,935 
3,930,376 3,458,020 

29,252,453 24,905,385 

14,764,623 13,987,501 
5,803,841 4,521,921 
6,351,712 6,284,245 

26,920,176 24,793,667 

2,332,277 111 ,718 

3,118,971 3,545,067 
(1 '123, 132) (1 '730,905) 

(336,057) 161,801 
30,475 105,596 

1,690,257 2,081,559 

4,022,534 2,193,277 

23,994,538 21,801,261 

$28,017,072 $23,994,538 
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Statements of Changes in Financial Position 
For the Years Ended June 30, 1984 and 1983 

Working Capital Provided: 
Operations: 

Net earnings 
Add- Charges to income not requiring working capital: 

Depreciation 
Amortization and write-off of pallets 

Amortization of deferred bond issue costs 

Total provided by operations 

Decrease in assets restricted by revenue bonds covenants 
Issuance of 1982A Revenue Bonds 
Additions to donated capital 
Increase in retainage payable on construction contracts 
Increase in accounts payable from assets restricted by 

revenue bonds covenants 
Net carrying value of property retired 

Total working capital provided 

Working Capital Applied: 
Property additions 
Increase in deferred bond issue costs, net 
Reduction of long-term debt 
Decrease in accrued interest payable from assets 

restricted by revenue bonds covenants 
Retirement of bond anticipation notes 
Increase in assets restricted by revenue bond covenants 
Decrease in retainage payable on construction contracts 

Total working capital applied 

Increase in Working Capital 

Changes in Components of Working Capital: 
Current assets -Increase (decrease) : 

Cash 
Operating funds invested by the State Treasurer 
Accounts receivable : 

Trade 

1984 

$ 4,022,534 

6,351,712 
156,481 

13,410 

10,544,137 

493,197 
17,832 

363,727 
466,698 

11,885,591 

10,765,942 

641 ,636 

96,043 

59,525 

11,563,146 

$ 322,445 

$ (153, 124) 
(53,289) 

State Capital Improvement Bonds funds due from State Treasurer 
Claim for damage to facilities 

978,337 

(140,454) 
(27,228) 
19,372 
55,915 

Other 
Inventories of materials and supplies 
Prepaid expenses 

Net increase in current assets-

Current liabilities payable from current assets­
Increase (decrease): 
Accounts payable 
Accrued employee compensation and payroll with holdings 
Accrued unemployment 

Net increase (decrease) in current liabilities 
payable from current assets 

Increase in Working Capital 

See notes to financial statements. 

679,529 

399,823 
(7,295) 

(35,444) 

357,084 

$ 322,445 

1983 

$ 2,193,277 

6,284,245 
225,473 

6,705 

8,709,700 

12,055,880 
10,200,000 

140,853 

339,088 
284,680 

31 ,730,201 

7,412,087 
181 ,040 
378,618 

390,110 
20,000,000 

553,170 

28,915,025 

$ 2,815,176 

$ (44,555) 
2,480,769 

703,195 
(473,381) 

(4,603) 
(293,355) 

(1 0, 708) 
150,379 

2,507,741 

(171 ,009) 
(135,755) 

(671) 

(307,435) 

$2,815,176 



Notes to Financial Statements 
For the Years Ended June 30, 1984 and 1983 

Note 1 . Summary of Significant Accounting Policies 

Organization and Basis of Accounting 
The South Carolina State Ports Authority 

was created in 1942 by Act Number 626 of 
the South Carolina General Assembly for the 
general purposes of developing and improving 
the harbors and seaports of Beaufort, 
Charleston, and Georgetown for the handling 
of waterborne commerce, and to foster and 
stimulate the shipment of freight and com­
merce through such ports. The Authority 
owns and is responsible for the operations of 
6 ocean terminals at the ports of Charleston, 
Georgetown, and Beaufort and an inland 
transportation center at Greer. These facilities 
handle import and export containerized and 
break-bulk cargos. 

The Ports Authority operates as a self­
supporting governmental enterprise and uses 
accounting policies applicable to governmen­
tal enterprise funds. The Ports Authority has 
no stockholders or equity holders and is 
governed by a Governing Board ("Board of 
Directors"), whose members are appointed by 
the Governor of South Carolina for seven year 
terms. 

Funds Invested by the State Treasurer 
Funds invested by the State Treasurer 

represent participation in a pool of in­
vestments held by the State Treasurer. These 
investments are carried at cost plus accrued 
interest, which approximates market value. 

Property and Depreciation 
Property constructed or purchased is stated 

at cost. Contributed property is stated at 
estimated fair value on the date received. 
Pallets are stated at cost less accumulated 
amortization based on a five year estimated life. 

Depreciation is computed using the straight­
line method generally over the following 
estimated useful lives: 

Buildings and structures 
Railroad tracks 
Terminal equipment 
Furniture and fixtures and 

land improvements 

5 to 50 years 
20 to 25 years 

2 to 25 years 

2 to 50 years 

Facilitating Agreements 
The Ports Authority has entered into 

various agreements with others whereby it 
assigns certain land areas and certain of its 
facilities for use by others for terms varying 
from one month to thirty years. These 
agreements are accounted for as operating 
leases; revenues for services provided and for 
use of land and facilities are recorded when 
earned; and, where appropriate, depreciation 
is provided on the leased facilities. The ap­
proximate total cost and related accumulated 
depreciation of facilities leased to others at 
June 30, 1984 and 1983 were: 

Cost 
Accumulated 

depreciation 

1984 

$33,500,000 

8,800,000 

1983 

$19,000,000 

7,400,000 

Minimum future revenues and rentals to be 
received under noncancelable agreements 
treated as operating leases as of June 30, 
1984 were: 

Fiscal year ending June 30: 
1985 
1986 
1987 
1988 
1989 
Later years 

Total minimum future 
revenues and rentals 
to be received 

Pension Plan 

$ 3,122,809 
2,825,978 
2,179,191 
1,335,516 
1,103,473 
7,421,454 

$17,988,421 

Employees of the Ports Authority are in­
cluded in the pension plan of the State of 
South Carolina Retirement System. The Ports 
Authority has funded all contributions required 
by the Plan; employer contributions made to 
the Plan by the Ports Authority were $768,473 
in 1984 and $757,337 in 1983. 

l 
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Unemployment Insurance 

Effective January 1, 1978 the Ports Author­
ity became liable under the South Carolina 
Employment Security Law for unemployment 
compensation to its employees. The Ports 
Authority elected to reimburse the Commis-

sion for benefits paid by the Commission in 
connection with claims. The Ports Authority 
records a liability for future unemployment 
compensation claims at a rate based on ex­
perience. Such rate is adjusted from time to 
time. 

Note 2. Assets Restricted by Revenue Bonds Covenants, Revenue Bonds and Bond 
Anticipation Notes 

Assets restricted by revenue bonds covenants at June 30, 1984 
and 1983 summarized by fund: 

Revenue Bond Debt Service Fund (1967 Revenue Bonds): 
Cash 
Investments 

Total 

1984 

$ 7 
2,470,255 

2,470,262 

Revenue Bond Debt Service Reserve Fund (1967 Revenue Bonds): 
Cash 
Investments 

Total 

Revenue Bond Debt Service Fund (1982A Revenue Bonds): 
Cash 
Investments 

Total 

99 
1 '178,371 

1,178,470 

943,672 

943,672 

Revenue Bond Debt Service Reserve Fund (1982A Revenue Bonds): 
Cash 
Investments 1 ,599, 732 

Total 

Capital Improvement Fund: 
Cash 
Funds invested by the State Treasurer 

Total 

Depreciation Fund: 
Cash 
Funds invested by the State Treasurer 

Total 

State Capital Improvement Bonds- Construction Fund - Cash 

State Port Construction Fund: 
Cash 
Funds invested by the State Treasurer 

Total 

Total assets restricted by revenue bonds covenants 

1,599,732 

3,326 
15,662,185 

15,665,511 

4,479 
2,724,119 

2,728,598 

2,039 

19,362 
956,511 

975,873 

$25,564,157 

1983 

$ 94 
2,284,780 

2,284,874 

242 
1 ,359,133 

1,359,375 

142,404 
710,000 

852,404 

4,960 
1,443,841 

1,448,801 

5,037 
15,943,904 

15,948,941 

8,095 
2,681 ,066 

2,689,161 

2,821 

918,255 

918,255 

$25,504,632 



In connection with outstanding revenue 
bonds, (1) the Ports Authority's net revenues 
(defined as the portion of revenues remaining 
after providing for the proper operation and 
maintenance of facilities) are pledged for pay­
ment of bond principal and interest, (2) a 
statutory lien on the Ports Authority's facilities 
exists, and (3) the Ports Authority is required 
to maintain a Revenue Bond Debt Service 
Fund, a Revenue Bond Debt Service Reserve 
Fund, a Capital Improvement Fund (for im­
provement of Port facilities), and a Deprecia­
tion Fund (for operating equipment). 

General provisions regarding these Funds 
are as follows: 

The assets of the Revenue Bond Debt 
Service Fund and Revenue Bond Debt Ser­
vice Reserve Fund are to be used for the 
redemption of bonds and payment of in­
terest on the bonds. Additions to the Debt 
Service Fund are required from operating 
funds in amounts equal to the annual prin­
cipal and interest payments. Additions to 
the Reserve Fund are required from 
operating funds when the Fund's assets 
are less than the sum of the largest annual 
interest payment for each issue of revenue 
bonds outstanding. When the assets of the 
Reserve Fund exceed the requirements, 
the Ports Authority is permitted to use the 
Reserve Fund investment income for prin­
cipal and interest payments and thereby 
reduce the amount of operating funds re­
quired to be transferred to the Debt Service 
Fund. 

Additions to the Capital Improvement 
Fund and Depreciation Fund are required 
in amounts equal to the annual budget for 

facilities improvements and equipment. Pro­
ceeds from the sale of real and personal 
property also are required to be deposited 
to these Funds. The Funds can be used for 
improvements, betterments, and extensions 
of facilities, restoration of depreciated or 
obsolete property, operating equipment, un­
foreseen contingencies, and payment of 
principal or interest on outstanding bonds if 
the assets of the Debt Service or Debt Ser­
vice Reserve Funds are not sufficient to 
make such payments. 

The assets of the State Capital Improve­
ment Bonds - Construction Fund are unex­
pended capital contributions from the State 
that are restricted for projects approved by 
the State (See Note 3). 

The assets of the State Port Construction 
Fund are unexpended contributions to the 
Fund and net harbormaster fees required to 
be transferred to the Fund. The assets are 
restricted for improvements and expansion of 
the Ports Authority facilities. 

During the year ended June 30, 1981, the 
Ports Authority established an irrevocable 
trust for the repayment of principal and in­
terest on the outstanding 1967 revenue 
bonds. The assets of the trust consist of the 
Revenue Bond Debt Service Fund and 
Revenue Bond Debt Service Reserve Fund 
established for the 1967 revenue bonds and 
include additional amounts transferred from 
operating funds on December 18, 1980 by the 
Ports Authority to make the total assets held 
in trust sufficient to repay the principal and in­
terest on the bonds as they are due. 
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Note 3. Donated Capital and Plant Expansion 

Donated capital at June 30, 1984 and 1983 consisted of: 

State of South Carolina: 
For general operations before 1959-60 (a) 
Proceeds from State Ports General Expansion Bonds 
Proceeds from State Ports Grain Elevator Expansion Bonds 
Proceeds from State Capital Improvement Bonds 
For Wando Terminal access road (Department of 

Highways and Public Transportation) 

Total 

City of Charleston and Southern Railway 
State Port Construction Fund (b) 
Federal grant for construction of passenger terminal 

Total donated capital 

1984 1983 

$ 3,497,954 $ 3,497,954 
22,000,000 22,000,000 

2,000,000 2,000,000 
104,315,528 103,822,331 

65,108 65,108 

131,878,590 131,385,393 

3,179,678 3,179,678 
1,652,487 1,652,487 

344,477 344,477 

$137,055,232 $136,562,035 

(a) Contributions for general operations before 1959-60 include donations made by Charleston 
County and the City of Charleston. 

(b) Contributions to the State Port Construction Fund were received primarili from the Maritime 
Association of the Port of Charleston. 

Changes in donated capital for the years ended 
June 30, 1984 and 1983 were as follows: 

Balance, beginning of year 
Capital contributions from the State of South Carolina 

Balance, end of year 

1984 

$136,562,035 
493,197 

$137,055,232 

1983 

$136,421 '182 
140,853 

$136,562,035 

The State of South Carolina has authorized 
funds for improvement and expansion of 
Ports Authority facilities using the proceeds of 
State Capital Improvement Bonds issued by 
the State. The authorized funds are released 
as needed once approval to proceed on 

specific projects is given by the Ports Authori­
ty's Board of Directors and by the State 
Budget and Control Board. The Ports Authority 
records these funds as additions to donated 
capital when the funds are committed by the 
State Treasurer. 

Note 4. Long-Term Debt 

The Ports Authority has outstanding long-term 
debt consisting of Revenue Bonds, Series 1967 
-3.6% to 3.85%, Series 1982A- 7.75% to 
10.75% and an installment obligation for data 

processing equipment at 9.75%. Maturities of 
long-term debt for the next five years are sum­
marized as follows: 

Revenue 
Bonds 
(1967) 

1985 $ 300,000 
1986 300,000 
1987 300,000 
1988 300,000 
1989 300,000 
Later years 1,200,000 

Total $2,700,000 

Revenue 
Bonds 

(1982A) 

$ 385,000 
415,000 
445,000 
480,000 
520,000 

7,710,000 

$9,955,000 

Installment 
Debt 

$ 95,470 
60,125 

$155,595 

Total 

$ 780,470 
775,125 
745,000 
780,000 
820,000 

8,910,000 

$12,810,595 
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Note 5. Commitments and Contingencies 

Litigation 
The Ports Authority is a co-defendent in a 

lawsuit alleging damage to freight. The suit asks 
for actual damages of $1 ,000,000, which 
amount may exceed insurance coverage by up 
to $500,000. Discovery proceedings are under­
way. Management intends to defend its position 
and believes that the Ports Authority has a 
reasonable chance of success. 

Leases 
The Ports Authority leases some warehouse 

space, electronic data processing equipment, 
and trade development office space under 
operating leases. As of June 30, 1984, minimum 
rental payments required under operating 
leases that have initial or remaining non­
cancelable lease terms in excess of one year 
total $43,457 and are due approximately 
$35,850 in 1985 and $7,607 in 1986. Rental ex­
pense under operating leases for the years end­
ed June 30, 1984 and 1983 was approximately 
$355,000 and $298,000, respectively. 

Construction 
In addition to routine commitments for repairs 

and maintenance, the Ports Authority had com­
mitments for major construction of approximate­
ly $2,825,000 at June 30, 1984. 

Note 6. Financial Statement Reclassifications 

Certain amounts in the 1983 financial 
statements have been reclassified to conform 
with 1984 classifications. 

Auditor's Opinion 

Deloitte Haskins & Sells 
Suite 820 
1426 Main Street 
Columbia, South Carolina 29202 

South Carolina State Ports Authority: 

We have examined the balance sheets of 
South Carolina State Ports Authority as of June 
30, 1984 and 1983 and the related statements of 
earnings and retained earnings and of changes 
in financial position for the years then ended. 
Our examinations were made in accordance 
with generally accepted auditing standards and, 
accordingly, included such tests of the account­
ing records and such other auditing procedures 
as we considered necessary in the 
circumstances. 

In our opinion, such financial statements pre­
sent fairly the financial position of the Ports 
Authority at June 30, 1984 and 1983 and the 
results of its operations and the changes in its 
financial position for the years then ended, in 
conformity with generally accepted accounting 
principles applied on a consistent basis. 

---:J.)~~/1.·~~ 
Deloitte Haskins & Sells / -
September 20, 1984 

• 

• 

• 

• 

• 



-• 
I 

I 

Seated left to right: Messrs. Riley, Pearlstine, Tecklenburg , Moore, and Brown . Standing: Left to right: Messrs. Welch , Griffith , Pingree, 
Kiriakides, Anderson , Clawson , Royall. 

RUTI-IORITY BORRD 
Henry Tecklenburg, Jr.- Chairman (Charleston) 
Alex Kiriakides, Jr. - Vice Chairman (Greenville) 
Sumner Pingree, Jr. - Secretary (Sheldon) 
Robert V. Royall, Jr.- Treasurer (Columbia) 
James B. Moore (Georgetown) 
Robert W. Anderson (Greenville) 

W. Melvin Brown, Jr. (Charleston) 
Robert G. Clawson (Hartsville) 
Joseph P. Griffith (Charleston) 
Milton A. Pearlstine- Emeritus 
Joseph P. Riley, Sr. - Emeritus 
W. Don Welch- Executive Director 

mRnRGEmEnT 
W. Don Welch 

- Executive Director 
Joseph P. D:a.maral 

- Deputy Executive Director 
Operations /Trade Development 

Larry E. Beldner 
-Deputy Executive Director 

Technical Services 
John F. Hassell , Ill 

- Executive Assistant 
William M. Lawrence 

- Chief Financial Officer 




