














mence not later than January 1, 1955. The Authority is to operate
and maintain the lines and upon full payment of the contract obligation
shall have free and clear title to such lines.

(b) To pay to Central a sum of $669,300 on account of construc-
tion under the Contract Obligation. One-third of this amount has
been paid ; the balance is due in equal installments in April, 1951, and
October, 1951.

4. Contingent Liabilities:

At June 30, 1950, the recoveries sought in lawsuits against the
Authority, not covered by insurance, aggregated $458,000. The
Authority has denied any liability in all of the actions and is defending
them.

5. Reclassifications Among Years:

Accumulated net revenues per books at June 30, 1946, have been
increased in the amount of $642,527 to reflect direct items recorded
subsequently which are applicable to the period prior to that date.
Net revenues for the fiscal years ended June 30, 1947, 1948 and 1949,
as reported in annual statements have also been adjusted to reflect out
of period adjustments in the years to which applicable.

6. Cash Distribution to Treasurer of State of South Carolina:

These distributions represent one-half of the balance in the revenue
fund at the preceding December 31 (after making the required trans-
fers to funds provided for by the indenture securing the Electric
Revenue Bonds). State law provides “the South Carclina public
service authority is a corporation, completely owned by and to be
operated for the benefit of the people of South Carolina, and any and
all net earnings thereof not necessary or desirable for the prudent
conduct and operations of its business or to pay the principal of and
interest on its bonds, notes or other evidences of indebtedness or other
obligations or to fulfill the terms and provisions of any agreements
made with the purchasers or holders thereof or others shall be paid
over semi-annually to the state treasurer for the general funds of the
State and shall be used to reduce the tax burdens on the people of
this State.”



One of Two Powerful Gantry Cranes Used to Lift Tainter Gates in Spillway
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