








SOUTH CARO L INA PUBL IC SERVICE AUTHORITY 

Notes to F inancial Statements- June 30, 1950 

1. Electric Plant: 

The staff of the Federal Power Commission is engaged in an 
examination of the original cost of electric plant to June 30, 1949. 
The adjustments which may be proposed by the Commission by 
reason of this examination are not presently determinable. In this 
connection, it should be noted that, in the opinion of counsel for the 
Authority, the interest of the Federal Power Commission in the plant 
accounting of the Authority is in the determination of "actual legiti­
mate original cost" for that portion of the project which is licensed 
by the Federal Power Commission. This determination is made for 
ascertaining net investment in the project at which the U . S. Govern­
ment may take over and operate the project upon expiration of the 
license on June 2, 1976. 

In order to effect an estimated reduction of $9,450,000 in the 
initial expenditures for construction and to accelerate the completion 
of the project, the Santee Reservoir was flooded without making a 
complete clearing of the reservoir. The estimated direct cost ($1,864,-
566) of completing the clearing of this reservoir by removing floating 
t imber has been charged to electric plant. Of this amount, $1,269,870 
has been expended to ] une 30, 1950, and the remainder provided for 
by a deferred credit of $594,696. 

The Authority capitalized interest during the initial construction 
period of the project. The amount of interest applicable to subsequent 
construction to date is immaterial. 

2. Proposed Financing: 

The Authority proposes to issue and sell $15,300,000 principal 
amount of additional revenue bonds, 2-2.71)'o, maturing serially from 
1955 to 1992. 

3. Contract Obligation: 

The Authority has the following contract obligation with Central 
Electric Power Cooperative, Inc. : 

(a) To rent certain transmission lines (to be constructed by Cen­
tral) at an annual rental not to exceed the amount necessary to 
amortize $9,000,000 with interest at 2% in equal semi-annual install­
ments over a period of thirty-five years. Rental payments shall com-
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mence not later than January 1, 1955. The Authority is to operate 
and maintain the lines and upon full payment of the contract obligation 
shall have free and clear title to such lines. 

(b) To pay to Central a sum of $669,300 on account of construc­
tion under the Contract Obligation. One-third of this amount has 
been paid; the balance is clue in equal installments in Apri l, 1951, and 
October, 1951. 

4. Contingent Liabilities: 

At June 30, 1950, the recoveries sought in lawsuits against the 
Authority, not covered by insurance, aggregated $458,000. The 
Authority has denied any liability in all of the actions and is defending 
them. 

5. Reclassifications Among Years: 

Accumulated net revenues per books at June 30, 19-1-6, have been 
increased in the amount of $642,527 to reflect direct items recorded 
subsequently which are applicable to the period prior to that elate. 
Net revenues for the fiscal years ended June 30, 1947, 19-1-8 and 1949, 
as reported in annual statements have also been adjusted to reflect out 
of period adjustments in the years to which applicable. 

6. Cash Distribution to Treasurer of State of South Caroliua: 

These distributions represent one-half of the balance in the revenue 
fund at the p1·ececl ing December 31 (after making the required trans­
fers to funds provided for by the indenture securing the E lectric 
Revenue Bonds). State law provides "the South Carolina public 
service authority is a corporation, completely owned by and to be 
operated for the benefit of the people of South Carolina. and any and 
all net earnings thereof not necessary or desirable for the prudent 
conduct and operations of its business or to pay the principal of and 
interest on its bonds, notes or other evidences of indebtedness or other 
obligations or to fulfill the terms and provisions of any agreements 
made with the purchasers or holders thereof or others shall be paid 
over semi-annually to the state treasurer for the general funds of the 
State and shall be used to reduce the tax burdens on the people of 
this State." 
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One of Two Powerful Gantry Cranes Used to Lift Tainter Gates in Spillway 
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