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SC BEAD Main Application Phase

Financial Topics

South Carolina Office of Regulatory Staff | July 22, 2025



Disclaimer

Please be advised that these discussions are informal and intended to
provide general guidance only. They do not supersede, replace, or
amend any information contained within the official Grant Guidelines,
Notice of Funding Opportunity (NOFQO), or any related policy notices.
We can only address programmatic questions and clarify application
requirements. We are unable to provide advice on 'how to apply, offer
opinions, or give legal counsel. For formal questions and
comprehensive clarification, please refer to the Frequently Asked
Questions (FAQs) section of our website
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Required Registrations

1. SAM.gov

* Prior to award, Applicant must have an Active SAM.gov registration, with no exclusionary records.
Your reglstratlon needs to be ‘Public’ for SCBBO review

* If awarded, Grantee must maintain an active SAM.gov registration with no exclusionary records
for the duration of the project(s)

2. South Carolina State Vendor Registration
* If awarded, Grantee must register with the State of South Carolina and obtain a vendor number

* https://procurement.sc.gov/doing-biz/registration

If applying as a Joint Venture the owner of the network must provide their SC Vendor
Registration number and SAM.gov in the application. (Both entities will need both
registration numbers to make it through the gating requirement)

Note: Company name and address listed in application, SAM.gov, and Vendor Registration must match
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Fixed Amount Subaward

e The SCBBO will deploy Broadband infrastructure projects on a Fixed amount
subaward basis with demonstrated evidence of eligible costs incurred

 Perthe NTIA: “Subgrantees that receive a fixed amount subaward are not
required to comply with the procurement practices of the Uniform Guidance.”

A Grant Agreement may contain multiple projects, and SCBBO will be paying at
the completion of a project
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Pre-Award Allowable Costs

* Pre-Award costs are capped at $100,000 PER APPLICANT

* Eligible Costs include:

Reasonable Application Preparation fees (may include costs related to Cybersecurity Plan
and Supply Chain Risk Management Plan)

Engineering Design costs
Environmental Easement costs
Permitting costs

Costs related to obtaining LOC or Performance Bond (may include reasonable legal
expenses)

Costs must be incurred between November 12, 2024 and NTP

e Must beincluded in your bid at the BSL level in the Proposed Served Structure csv file
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Pre-Award Allowable Costs — cont’d

e Pre-Award Allowable Costs

* Only the Pre-Award costs included in the awarded BSLs are eligible for reimbursement

* |f awarded, Grantee may submit the pre-award allowable costs on their first expense
submittal

* Documentation required:

* As with prior grant programs, Grantee will be required to submit the following (format to be
determined):

0 Copy of allinvoices for expenses claimed
0 Proof of payment
O Ifinternal laboris included for Engineering Design, must include payroll data
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Expenses - ARPA vs. BEAD Comparison

 Major changes between ARPA and BEAD Eligible Costs:

ARPA BEAD
No Land Purchase costs Allows for reasonable expenses related to obtaining ROW or Easements
No Legal costs Reasonable Legal Expenses related to obtaining ROW/Easements
No Internal Project Management costs Allows for reasonable Internal Project Management salaries and employer paid overhead
No Internal Grant Management costs Allows for reasonable Internal Grant Management salaries and employer paid overhead
Budget:
Not tracked at Expense Category level Will be tracked at Expense Category level
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Expenses — Submittals

e Grantee will be provided with a
template to be completed and
submitted in regular intervals

e Grantee will be provided with
Instructions on how to complete
the template, and what to include
with the expense submittals

 Template is currently in
development and will likely be
similar to Exhibit H in ARPA

Ga BROADBAND

OFFICE

Grant Program:
Grantee Name:
Project ID:

Project Name:

DO NOT REVISE

PROJECT RELATED EXPENSES SUMMARY

ARPA SLFRF 3.0 - Statewide

EXHIBITH

Period:

Tab Expense Category Amount
Payroll & Fringe Summary Direct Salaries - Engineering S
Payroll & Fringe Summary Direct Salaries - Construction S
Payroll & Fringe Summary Direct Fringe Overhead - Engineering S
Payroll & Fringe Summary Direct Fringe Overhead - Construction 5
Other Expenses Contracting Services - Engineering S
Other Expenses Contracting Services - Construction S
Other Expenses Permitting S
Other Expenses Railroad Crossing ]
Other Expenses Internal Vehicle Overhead S
Other Expenses Other S
Materials & Supplies Fiber S
Materials & Supplies Cabinets / OLTs (Optical Line Terminal) 5
Materials & Supplies ONTs (Optical Network Terminal) ]
Materials & Supplies Conduit 5
Materials & Supplies Handhole S
Materials & Supplies Pedestals 5
Materials & Supplies Pole Attachment Hardware S
Materials & Supplies Other Materials & Supplies S
Materials & Supplies Freight S
Materials & Supplies Sales Tax S
Total 5
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Davis-Bacon & BABA Compliance

1. Davis-Bacon Compliance requirements — awaiting guidance from NTIA. Will
provide details once guidance is received

2. BABA Compliance requirements — No changes to BABA based on the NTIA
Bead Restructuring Policy Notice. Please review the BABA documents located

here:
https://www.commerce.gov/sites/default/files/202402/BABA%20Waiver%20Signed.pdf

Build America, Buy America Compliance and Documentation Requirements and Procedures
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South Carolina BEAD Main Application Attachment Checklist - Update

e Attachments Due if Chosen for a Prospective Subaward (potentially due

later)

1. Evidence of having the necessary funds to cover ALL project costs that exceed the
amount of the grant:

e Most recent Audited Financial Statements

* Includes Applicants that have NOT provided Audited F/S and Applicants that provided Audited F/S during the Pre-
Qualification Process

 ORSreserves the right to request additional Financial Information
* Forexample, Year-end Bank Reconciliations (including Year-End Bank Statements)

2. Single Audit

e Under BEAD, Recipients of Funds are considered Subrecipients, NOT Contractors
* May fall under requirements to have a Single Audit performed
* Referto the Single Audit Requirements 2 CFR 200
* Note: Consult with your CPA Firm
*  ORSwill request most Recent Single Audit Report, if Applicable
* Performed by Independent Certified Public Accountant
e Single Audit Reports due to ORS annually as Audits are performed
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