




















































DENMARK TECHNICAL COLLEGE 
Notes to the Financial Statements 

June 30, 2010 

NOTE 11-LONG-TERM LIABILITIES 
Long-term liability activity for the year ended June 30, 2010 was as follows: 

July 1, June 30, 
2009 Additions Reductions 2010 

Accrued Compensated Absences $ 383,602 $ 11,169 $ (65,205) $ 437,638 

Total Long-Term Liabilities $ 383,602 $ 11,169 $ (65,205) $ 437,638 

Due 
Within 

One Year 

$ 44,070 

$ 44,070 

NOTE 12- RELATED ORGANIZATIONS. RELATED PARTY TRANSACTIONS, AND 
TRANSACTIONS WITH DISCRETELY PRESENTED COMPONENT UNITS 

Management reviewed its relationship with Denmark Technical College Foundation under the existing 
guidance of GASB Statement No. 14, as amended by GASB 39. The College excluded this 
organization from the reporting entity because it is not financially accountable for it, and the 
Foundation's assets are not significant to the college's overall assets. 

Following is a more detailed discussion of the Foundation and a summary of significant transactions 
between the Foundation and the College for the year ended June 30, 2010. 

The Denmark Technical College Foundation 
The Foundation is a separately chartered corporation organized exclusively to receive and manage 
private funds for the exclusive benefit and support of the College. The Foundation's activities are 
governed by its Board of Directors. 

During the year ended June 30, 2010, the Foundation was inactive and there were no transactions 
between the College and the Foundation. The Foundation's assets as of June 30, 2010 were $45,186. 
There are no receivables or payables between the College and the Foundation as of June 30, 2010. 

NOTE 13- RISK MANAGE:MENT 
The College is exposed to various risks of loss and maintains State or commercial insurance coverage 
for each of those risks. Management believes such coverage is sufficient to preclude any significant 
uninsured losses for the covered risks. Settlement claims have not exceeded this coverage in any of 
the past three years. 

The State of South Carolina believes it is more economical to manage certain risks internally and set 
aside assets for claim settlement. Several state funds accumulate assets and the State itself assumes 
substantially all the risk for the following claims of covered employees: 

• Unemployment compensation benefits 
• Worker's compensation benefits for job-related illnesses or injuries 
• Health and dental insurance benefits 
• Long-term disability and group-life insurance benefits 
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DENMARK TECHNICAL COLLEGE 
Notes to the Financial Statements 

June 30, 2010 

Employees elect health insurance coverage through either a health maintenance organization or 
through the State's self-insured plan. 

The College and other entities pay premiums to the State's Insurance Reserve Fund (IRF), which 
issues policies, accumulates assets to cover the risk of loss, and pays claims incurred for covered 
losses relating to the following activities: 

• Theft, damage to, or destruction of assets 
• Real property, its contents, and other equipment 
• Motor vehicles and watercraft 
• Torts 
• Natural disasters 
• Medical malpractice claims against the Infirmary 

The IRF is a self-insurer and purchases reinsurance to obtain certain services and to limit losses in 
certain areas. The IRF's rates are determined actuarially. 

The College obtains coverage through a commercial insurer for employee fidelity bond insurance for 
all employees for losses arising from theft or misappropriation. 

NOTE 14-0PERATING EXPENSES BY FUNCTION 
Operating expenses by functional classification for the year ended June 30, 2010, are summarized as 
follows: 

Supplies 
Salaries Benefits Scholarshies Utilities and Other Deereciation Total 

Services 

Instruction $2,571,233 $577,845 $816,664 $ 3,965,742 
Academic Support 926,414 245,792 879,018 2,051,224 

Student Services 888,599 194,365 170,478 1,253,442 

Operation and 
Maintenance of 583,014 152,162 485,842 1,069,953 2,290,971 
Plant 

1,053,199 299,456 889,308 2,241,963 
Institutional 
Support 
Scholarships 1,760,614 1,760,614 

Auxiliary 226,822 48,948 126,691 1,295,878 1,698,339 
Enterprises 
Depreciation - 0- -0- - 0- -0-~ 422.847 422.847 

T otai Operating $ 'ftu9 281 ~18568 Srno~ $ 612533 ~ $15685143 
Expenses 
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DENMARK TECHNICAL COLLEGE 
Notes to the Financial Statements 

June 30, 2010 

NOTE 15- STATEMENT OF ACTIVITIES 
The following information is required by the Office of the Comptroller General for the State of South 
Carolina's comprehensive annual financial report: 

Increase/ 
2010 2009 (Decrease} 

Charges for services $ 6,081,283 $ 7,745,629 $(1,664,346) 

Operating grants & contributions 7,482,438 4,219,699 3,262,739 

Less: expenses {15,685,143} {16,753,232} 1,068,089 

Net program revenue (expense) (2,121,422) (4,787,904) 2,666,481 

Transfers: 

State appropriation 2,827,116 3,146,789 (319,673) 

Capital improvement bond proceeds 6,516 51,685 {45,169} 

Total general revenue and transfers 2,833,632 3,198,474 {364,842} 

Change in net assets (712,210) (1 ,589,430) 2,301,640 

Net assets- beginning 9,950,247 11,539,677 (1,589,430) 

Net assets - ending $ 9,238,037 $ 9,953,247 $ F12,21D) 

NOTE 16- TRANSACTIONS WITH OTHER AGENCIES 
The College had significant transactions with the State of South Carolina and various agencies. 

Services received at no cost from State agencies include maintenance of certain accounting records 
by the Comptroller General; check preparation, banking, bond trustee, and investment services from 
the State Treasurer; and legal services from the Attorney General. 

Other services received at no cost from the various offices of the State Budget and Control Board 
include pension plan administration, insurance plans administration, audit services, grant services, 
personnel management, assistance in the preparation of the State Budget, review and approval of 
certain budget amendments, procurement services, and other centralized functions. 
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DENMARK TECHNICAL COLLEGE 
Schedule of Expenditures of Federal Awards 

As of June 30, 2010 

CFDA Grant/Contract/FAR 
Federal Grantor/Pro~~;ram Title/Grant Title Number Number 

U.S. DEPARTMENT OF EDUCATION 

STUDENT FINANCIAL ASSISTANCE CLUSTER 

Federal Supplemental Educational Opportunity Grants (FSEOG) 84.007 2009-2010 

Federal Work-Study Programs (FWS) 84.033 2009-2010 

Federal Pell Grant Program (Pell) 84.063 2009-2010 

Federal Academic Competitiveness 84.375 2009-2010 

Department of Energy Environmental Management 81.502 2009-2010 

Total Student Financial Assistance Cluster 

HIGHER EDUCATION INSTITUTIONAL AID 

Title III - Strengthening Institutions 84.031 2005-2006 

Title III - Strengthening Institutions 84.031 2008-2009 

Title III - Strengthening Institutions 84.031 2009-2010 

Total Title III - Strengthening Institutions 

Passed through the South Carolina De12artment of Education: 

Vocational Education - Basic Grants to States (Perkins IV) 84.048 06VA405 

WIA Federal Incentive Grant - Quick Skills SC Project 17.267 2009-2010 

TOTAL U.S. DEPARTMENT OF EDUCATION 

U.S. DEPARTMENT OF ENERGY-NATIONAL NUCLEAR 
SECURITY 

ADMINISTRATION (NNSA) 

NNSA Minority Serving Institutions Program 81.123 2009-2010 

TOTAL U.S. DEPARTMENT OF ENERGY 

Fiscal Stabilization Fund 

Passed through the State of South Carolina: 

Fiscal Stabilization Fund 84.394 2009-2010 

TOTAL U.S. DEPARTMENT OF TRANSPORTATION 

TOTAL EXPENDITURES OF FEDERAL A WARDS 

NOTES: 

Significant Accounting Policies - This schedule was prepared on the accrual basis of accounting. Revenue is 
recognized only to the extent expenditures are incurred during the fiscal year. 

Student Loans - Guaranteed student loans in the amount of $1,603,890 were distributed to students during the 2009 
fiscal year. The balance of the Perkins Loans receivable at June 30, 2010 was $95,897. 
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Exuenditures for 
09/lOFY 

$ 138,446 

190,973 

5,202,337 

6,000 

76,270 

5.614.026 

2,768 

947,841 

1,487,430 

2,438,039 

130,568 

23,099 

153,667 
8,205,733 

814,687 

814,687 

547,292 

547,222 

$ 9.567 712 



CAMP, MORING & CANNON, L.L.C. 
CERTIAED PUBLIC ACCOUNTANTS 

1418 LAUREL STREET 
COLUMBIA, SOUTI:I CAROLINA 29201 

PHONE (803) 252-9375 
FAX (803) 252-9378 

MEMBERS: 
JOHN F. CAMP, CPA AMERICAN INSTITUTE 
WALTER L MORING, JR., CPA OF CERTIFIED PUBLIC ACCOUNTANTS 
CONNIE M. CANNON, CPA S.C. ASSOCIATION 
DARRELL N. NEWSOME, JR., CPA OF CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Area Commissioners 
Denmark Technical College 
Denmark, South Carolina 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of Denmark Technical College as of and for the year ended 
June 30, 2010, which collectively comprise the College's basic financial statements and have issued our report thereon 
dated September 29, 2010. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the College's internal control over financial reporting as a basis for 
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the College's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the College's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely 
basis. A material weakness is a deficiency, or combination of deficiencies, in internal control such that there is a 
reasonable possibility that a material misstatement of the financial statements will not be prevented or detected on a 
timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph 
and would not necessarily identify all deficiencies in internal control over financial reporting that might be deficiencies, 
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial 
reporting that we consider to be material weaknesses. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Denmark Technical College's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that is required to be reported under Government Auditing Standards. 
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We noted certain matters that we reported to management of Denmark Technical College in a separate letter dated 
September 29,2010. 

This report is intended solely for the information and use of the Area Commissioners, management, others within the 
College, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 

Columbia, South Carolina 
September 29, 2010 
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CAMP, MORING & CANNON, L.L.C. 
CERTIAED PUBLIC ACCOUNTANTS 
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PHONE (803) 252-9375 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

IN ACCORDANCE WITH OMB CIRCULAR A-133 
To the Area Commissioners 
Denmark Technical College 
Denmark, South Carolina 

Compliance 

We have audited the compliance of Denmark Technical College with the types of compliance requirements described in 
the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of 
its major federal programs for the year ended June 30, 2010. Denmark Technical College's major federal programs are 
identified in the summary of the auditors' result section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of Denmark Technical College's management. Our responsibility is to express an opinion on 
Denmark Technical College's compliance and other matters based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standard, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence 
about the College's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal determination on Denmark Technical College's compliance and other matters with those requirements. 

In our opinion, Denmark Technical College complied, in all material respects, with the requirements referred to above that 
are applicable to each of its major federal programs for the year ended June 30, 2010. The results of our auditing 
procedures disclosed no instances of noncompliance with those requirements, which are required to be reported in 
accordance with OMB Circular A-133. 

Internal Control Over Compliance 

The management of Denmark Technical College is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In 
planning and performing our audit, we considered Denmark Technical College's internal control over compliance with 
requirements that could have a direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the 
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effectiveness if internal control over compliance. Accordingly, we do not express an opinion of the effectiveness of the 
College's internal control over compliance. 

Our consideration of internal control over compliance was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control over compliance that might be deficiencies, significant 
deficiencies, or material weaknesses and therefore, there can be no assurance that all deficiencies, significant deficiencies, 
or material weaknesses have been identified. However, as discussed below, we identified certain deficiencies in internal 
control over compliance that we consider to be material weaknesses and other deficiencies that we considered to be 
significant deficiencies. A significant deficiency is a control deficiency, or combination of control deficiencies, in the 
design or operation of the internal control over compliance that, in our judgment, could adversely affect the College's 
ability to administer a major federal program in accordance with the applicable requirements of laws, regulations, 
contracts, and grants. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that 
there is a reasonable possibility that noncompliance with a type of compliance requirement of a federal program will not 
be prevented, or detected and corrected, on a timely basis. 

A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with governance. 

This report is intended solely for the information and use of the Area Commissioners, management, others within the 
College, federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 

~. ~~1(-J-C~ LLC 
Columbia, South Carolina 
September 29,2010 
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DENMARK TECHNICAL COLLEGE 
DENMARK, SOUTH CAROLINA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2010 

Summary of Auditors' Results: 
1. The audit report issued on the financial statements was unqualified. 

2. The audit did not disclose any material weaknesses in internal control related to the financial statements which are 
reported in the report on compliance and other matters and on internal control over financial reporting required by 
Government Auditing Standards. 

3. The audit did not disclose any significant deficiencies in internal control related to the financial statements which 
are reported in the report on compliance and other matters and on internal control over financial reporting required by 
Government Auditing Standards. 

4. The audit did not disclose any instances of noncompliance material to the financial statements of Denmark 
Technical College were disclosed during the audit. 

5. The audit did not disclose any material weaknesses relating to the audit of the major federal award programs are 
reported in the report on compliance with requirements applicable to each major program and internal control over 
compliance in accordance with OMB Circular A-133. 

6. The audit did not disclose any significant deficiencies relating to the audit of the major federal award programs 
are reported in the report on compliance with requirements applicable to each major program and internal control over 
compliance in accordance with OMB Circular A-133. 

7. The report on compliance with requirements applicable to each major program and internal control over 
compliance in accordance with OMB Circular A-133 was unqualified. 

8. The audit did not disclose any audit findings specifically related to major programs. 

9. The College's major programs are: 

a. Student Financial Assistance Cluster (84.007/84.033/84.063/84.37 5/81.502) 
b. Title Ill- Strengthening Institutions (84.031) 
c. NNSA Minority Serving Institutions Program (81.123) 
d. Fiscal Stabilization Fund (84.394) 

10. $300,000 was used as the threshold amount to distinguish between Type A and Type B 
programs. 

11. Denmark Technical College did not qualify as a low risk auditee. 

Generally Accepted Governmental Auditing Standards Findings and Questioned Costs: 

None 
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DENMARK TECHNICAL COLLEGE 
DENMARK, SOUTH CAROLINA 

DISPOSITION OF PRIOR YEAR FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2010 

The following findings for the year ended June 30, 2009 were reviewed during the June 30, 2010 year end: 

Finding 09-1: Accounts Receivable and Revenue 

Condition: Our audit procedures disclosed inadequate support and reconciliation of the accounts receivable balances as of 
the audit start date. 

Corrective Action Taken: The reconciliation process with the business office and the grant office (Financial Aid) is done 
throughout the year. 

Finding 09-2: Late Refunds 

Condition: Several refunds due back for Title IV funds were not paid back within the required forty-five (45) day period. 
However, the refunds were returned by the end of the fiscal year. 

Corrective Action Taken: The College and management places the highest priority on making refund payments within 
the required due date and follow procedures implemented. 

Finding 09-3: Draw Downs of Title III Grant Not Appropriate 

Condition: An excessive amount of the Title m grant was drawn down. 

Corrective Action Taken: Procedures were implemented for accounting for the Title ill grant. The expenditures were 
accumulated and approved before requesting reimbursement from the grant. 

Finding 09-4: Procurement Policies Not Being Followed: 

Condition: Disbursements over $2,500.00 require bids before purchasing. During the audit, large purchases from two 
vendors were in excess of $2,500.00. On one invoice reviewed a "sole source" requisition was attached and on one 
invoice an "emergency purchase" requisition was attached. On all other invoices nothing was attached. A "sole source" 
requisition should be accompanied by a written explanation as to why no other will be suitable or acceptable to meet this 
need. Additionally, emergency requisitions are suitable only when there exists an immediate threat to public health, 
welfare, critical economy and efficiency. A written determination of the basis for the emergency and the selection for a 
particular contractor shall be included in the contract file . 

Corrective Action Taken: The SC Technology System has procurement procedures in place. The college is now 
following these procedures. 
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Finding 09-5: Reconciliation of Cash to the General Ledger: 

Condition: Although the cash accounts were being reconciled to the bank, the reconciliation was not being performed in 
the Datatel system. The reconciliation of cash in the system helps identify errors on a timely basis. All general ledger 
accounts in the Datatel system should be reconciled with the subsidiary ledgers. 

Corrective Action Taken: The College is now reconciling all cash and/or subsidiary accounts to the Datatel system on a 
monthly basis and review any discrepancies. 

Finding 09-6: Repayment of Federal Funds: 

Condition: During the audit it was discovered that the College was required to repay Federal student loans for fiscal years 
_2008-2009 and 2007-2008. The reasons for repaying the student loans were for using the "wrong forms" and for 
"mismatched retest forms". The total amount repaid was $535,458.00. 

Corrective Action Taken: The Financial Aid office reviews all student financial aid applications and receipts. 

Finding 09-7: Excessive Use of .Journal Entries: 

Condition: The Datatel system has procedures for the entry of the accounting transactions. Following the accounting 
procedures provides a good way of tracking the transactions through the system. Using journal entries to make the 
accounting entries can blur the tracking and the audit trail. 

Corrective Action Taken: The accounting system that is in place is now being used to record accounting transactions. 
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To the Board of Trustees 
Denmark Technical College 
Denmark, South Carolina 

CERTIAED PUBLIC ACCOUNTANTS 

1418 LAUREL STREET 
COLUMBIA, SOUTH CAROLINA 29201 

PHONE (803) 252-9375 
FAX (803) 252-9378 

MEMBERS: 
AMERICAN INSTITUTE 

OF CERTIFIED PUBLIC ACCOUNT ANTS 
S.C. ASSOCIATION 

OF CERTIFIED PUBLIC ACCOUNT ANTS 

As part of our examination of the financial statements of Denmark Technical College as of and for the year ended 
June 30, 2010, we reviewed the administrative procedures and internal controls related to the State Lottery 
Tuition Assistance Program to determine that the College administered the program in accordance with State law 
and Policy 3-2-307 and Procedure 3-2-307.1 of the State Board for Technical and Comprehensive Education. 

We reviewed the individual files maintained in the financial aid office of each applicant selected to determine that 
they contained all necessary information and documentation to determine eligibility. We also determined that any 
lottery tuition assistance awarded did not exceed the remaining cost of tuition and academic fees for the 
applicable semester after first applying Pell, FSEOG, SC Need-Based, and other applicable grants. 

All students who applied for assistance under the Lottery Tuition Assistance Program were awarded financial aid. 
As a result, we did not select a sample of students deemed ineligible for the Lottery Tuition Assistance Program 
for purposes of determining that the students were granted the right to appeal the decision by submitting a written 
request to the institution's financial aid procedures. 

For students awarded aid under the Lottery Tuition Assistance Program, we traced amounts to the student account 
detail to determine that the awarded amounts were identifiably credited to the students' accounts. 

The results of our tests disclosed no instances of noncompliance that is required to be reported under Government 
Auditing Standards. 

In our opinion, the State Lottery Tuition Assistance Program has been administered in accordance with State law 
and Policy 3-2-307 and Procedure 3-2-307.1 of the State Board for Technical and Comprehensive Education. 

This report is intended solely for the information and use of the Board of Trustees, management, others within the 
College, federal awarding agencies, and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties. 

~,1Jitrt01Q4 ~. LLC 
Columbia, South Carolina 
September 29, 2010 
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