AGENCY NAME: Department of Education
AGENCY CODE: H630 1

Fiscal Year 2015-16
Agency Budget Plan

FORM A — SUMMARY

My agency is submitting the following recurring decision packages (Form B):
RECURRING FUNDS
{Form & For FY 2015-16, my agency is (mark “X"):
DECISION PACKAGES) . . . . .
X | Requesting a net increase in recurring General Fund appropriations.
Not requesting a net increase in recurring General Fund Appropriations.
CAPITAL & My agency is submitting the following one-time decision packages (Form C):
NON-RECURRING
FUNDS =
For FY 2015-16, my agency is {(mark “X"):
{Form C . . .
X | Requesting capital and/or non-recurring funds.
DECISION PACKAGES) N . . .
ot requesting capital and/or non-recurring funds.
For FY 2015-16, my agency is {mark “X"}):
X | Requesting a new proviso and/or substantive changes to existing provisos.
PrRovisOs . . .
Only requesting technical proviso changes (such as date references).
Not requesting any proviso changes.

Please identify your agency's preferred contacts for this year's budget process.

Name Phone Email
PRIMARY CONTACT: | Mellanie Jinnette 803-734-3605 mjinnett@ed.sc.gov
SECONDARY CONTACT: | Dino Teppara 803-734-8043 dteppara@ed.sc.gov

I have reviewed and approved the enclosed FY 2015-16 Agency Budget Plan, which is complete and accurate to
the extent of my knowledge.

Agency Director Board or Commission Chg_ir
N - /
sovon. e Foin, 1044t |4
Tyre/PRINT NAME: Mick Zais, PhD.

This form must be signed by the department head — not a delegate.
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE |

4197

Provide the decision package number issued by the PBF system (“Governor’s Request”).

TITLE

XIV.A - Aid to Districts — Education Finance Act/Employer Contributions - EFA

Provide a brief, descriptive title for this request.

AMOUNT |

$22,808,691

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

ENABLING AUTHORITY

Education Finance Act 59-20-10 through 59-30-80. This program provides the basic
state and local education funding all other state and local education programs
compliment the EFA.

Employer Contributions: 59-20-20 (2) (g); 59-21-160; 59-21-170

Proviso 1.3 Changes to EFA formula beginning 2014-15

What state or federal statutory, regulatory, and/or administrative authority established
this program? Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.

X | Change in cost of providing current services to existing program audience.

FACTORS ASSOCIATED

Change in case load / enrollment under existing program guidelines.

WITH THE REQUEST

Non-mandated change in eligibility / enrollment for existing program.

Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.

Exhaustion of fund balances previously used to support program.

RECIPIENTS OF FUNDS

SC Public School Districts, special schools and the statewide Public Charter School
District

Funding is allocated using the formula outlined in 59-20-40 — SC Code of Laws and
Proviso 1.3 in the 2014 State Appropriations Act

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

No other funding sources were considered for this increase

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

The funding request is to maintain, at a minimum, the current Base Student Cost (BSC)
of $2,120 based on the estimated student population measured in Weighted Pupil Units
(WPU for FY 2015 of 966,029.

The request also includes funding for the projection increase in employer contributions.

EFA Request— $18,904,277
Employer Contributions Request - $3,904,414

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

METHOD OF
CALCULATION

EFA: The requested increase provides funding at the estimated student count (WPUs)
as projected by the SC Revenue and Fiscal Affairs Office.

EFA: $18,904,277
Estimated WPUs for 2015-16 — 996,029
Increase of 8.9% because of statutory changes

Employer Contributions: $3,904,414
This increase provides the required employer contributions associated with the EFA.

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

Funding will not be adequate to maintain the current Base Student Cost (BSC) at $2120
or to adequately fund the increase in employer contribution rates.

The State will fall further behind the projected BSC for FY 2015-16 of $2801.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?




Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

INTENDED IMPACT

Allocations to SC public school districts to establish substantially equitable current
operation funding levels for programs for SC’s public school students regardless of
geographic location and to fund the additional add-on weightings for individualized
education by student introduced in the 2014-15 school year.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

PROGRAM
EVALUATION

EFA: Accountability and effectiveness is measure through audit compliance for
expenditures, local required effort, and student learning.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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AGENCY NAME: Department of Education
AGENCY CODE: H630 1

DECISION PACKAGE

TITLE

AMOUNT

ENABLING AUTHORITY

FACTORS ASSOCIATED
WITH THE REQUEST

RECIPIENTS OF FUNDS

FORM B — PROGRAM REVISION REQUEST

| 4303

Provide the decision package number issued by the PBF system (“Governor’s Request”).

XII.C.2 - Allocate EIA Employer Contributions

Provide a brief, descriptive title for this request.

| $12,161,939

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

S.C. Code Ann. § 59-20-50(b)

What state or federal statutory, reqgulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.

X | Change in cost of providing current services to existing program audience.

Change in case load / enrollment under existing program guidelines.

Non-mandated change in eligibility / enrollment for existing program.

Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.

Exhaustion of fund balances previously used to support program.

SC school districts for disbursement to teachers paid on the state minimum salary
schedule

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

No other funding alternatives were considered

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

During the 2012-13 school-year, teachers in SC were given a 2% increase in salary based
on the State Minimum Salary Schedule, however, the corresponding fringe was not
requested.

This request will provide the employer contributions at the rate which will correspond
with the salary increase.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

METHOD OF
CALCULATION

$118,593,167 Current Teacher Salary Increase based on Salary Schedule
$ 27,928,691 Calculated Fringe at 23.55% (FICA and Social Security)

$ 15,766,752 Current Appropriation

$12,161,939 Request

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

PRIORITIZATION

Districts would be required to meet the employer contribution rates for teachers if the
funding is note provided by the state.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?




Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

INTENDED IMPACT

No service delivery will be affected if this budget increase is not provided, however,
districts will be required to continue to use local funds to meet the employer
contribution needs.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

PROGRAM
EVALUATION

Through the monitoring of the Professional Certified Staff (PCS) System and Audit
Compliance performed by the SCDE audit team.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE |

4134

Provide the decision package number issued by the PBF system (“Governor’s Request”).

TITLE

XII.A.2 — Assessment/Testing

Provide a brief, descriptive title for this request.

AMOUNT |

$7,300,000

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

ENABLING AUTHORITY

ESEA, Education Accountability Act. Act 155, Act 200; Regulations 43-260, 43-262, and
43-262.4; Provisos 1A.2 ,1A.18, 1A.44

What state or federal statutory, reqgulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.

X | Change in cost of providing current services to existing program audience.

FACTORS ASSOCIATED

Change in case load / enrollment under existing program guidelines.

WITH THE REQUEST

Non-mandated change in eligibility / enrollment for existing program.

Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.

Exhaustion of fund balances previously used to support program.

RECIPIENTS OF FUNDS

Contractors. The contracts that are causing the increase in funding needs have not been
awarded and therefore cannot be identified. Also, since contracts have not been
awarded, the funding increases are estimates.

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

RELATED REQUEST(S)

There is no related request.

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

Funds will not be matched

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

The USED provides funds. In the past several years, approximately six million dollars
have been provided each year. This request assumes that the same amount will be
provided for 2015-16. Federal funds have been provided for many years, but there is
never a guarantee.

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

Acts 155 and 200 require the administration of a new assessment (i.e., WorkKeys). In
addition, the assessments that are currently being procured in compliance with Acts 155
and 200 that replace PASS (ELA and math) and HSAP are estimated to be more
expensive that the assessments that were administered previously. The amount for this
request is for recurring funds.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

METHOD OF
CALCULATION

The programs are currently being procured. Draft cost proposals are being used to
estimate these needs. Changes in costs between the draft cost proposals and the final
contract could change the amount ultimately required.

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

If funds provided are less that those needed to pay contractors, some of the mandated
assessments could not be administered. The costs will increase somewhat each year.
Exact figures can be calculated after contracts for assessments in grades 3-11,
WorkKeys, and alternate assessments are awarded.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

INTENDED IMPACT

Insufficient funds may require a reduction in testing which may impact the teacher
evaluation system and may decrease the data previously available used in program and
school evaluation for the years that testing is being decreased.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

PROGRAM
EVALUATION

The program’s evaluation is whether the tests were successfully administered.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE |

4137

Provide the decision package number issued by the PBF system (“Governor’s Request”).

TITLE

XIl.A.1 — Modernize Vocational Equipment

Provide a brief, descriptive title for this request.

AMOUNT |

$2,000,000

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

ENABLING AUTHORITY

S.C. Code Ann. §§ 59-53-1950 and 59-53-1960

What state or federal statutory, requlatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.

X | Change in cost of providing current services to existing program audience.

FACTORS ASSOCIATED

Change in case load / enrollment under existing program guidelines.

WITH THE REQUEST

Non-mandated change in eligibility / enrollment for existing program.

Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.

Exhaustion of fund balances previously used to support program.

RECIPIENTS OF FUNDS

Funds will be allocated on a formula basis to school districts and multi-district centers.
The formula includes a base allocation plus additional funding based on prior year
student enrollment in Career and Technology Education (CTE) courses.

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?

B-13




Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

N/A

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

Success of CTE programs and student achievement rely on students having exposure to
the same equipment that is used in the highly technical and specialized workplace. The
cost of this equipment has increased, while the budget amount for this line item has
stayed the same. Funding will be used by schools to stay current with the equipment
and technology that is mandated by business and industry so that students have the
opportunity to make an immediate impact on South Carolina’s workforce. The amount
for this request is for recurring funds.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

METHOD OF
CALCULATION

The request is calculated based on several factors. Funding for modernizing CTE
equipment has been at the same level since 2009. As industry standards are revised
and labor market needs shift, schools must purchase new or upgrade existing
equipment that will allow relevant instruction.

Increasing CTE enrollments and expanded CTE course offerings have established a
critical need for additional funding for equipment to ensure that schools can provide
authentic real-world, work-ready experiences in areas where technology/equipment
changes rapidly.

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

Carl D. Perkins federal legislation requires that the fiscal effort per student or the
aggregate expenditures of each State for career and technical education programs equal
or exceed the fiscal effort in the prior year.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?
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AGENCY NAME:
AGENcY CODE:

INTENDED IMPACT

PROGRAM
EVALUATION

Department of Education

H630 1

This decision package is intended to have an immediate impact on quality industry-
based instruction by providing educators with adequate and up-to-date equipment that
is aligned to industry standards and meets the demands of the state’s workforce.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

District and multi-district career centers are required to submit annual detailed plans for
expenditures for CTE equipment to the Office of Career and Technology Education that
must be approved prior to purchase. Local advisory boards that include industry
representatives have input prior to submission of these plans to ensure that industry
needs are being addressed. Three of the Carl D. Perkins annual federal accountability
measures for student performance are technical skill attainment, graduation rate, and
placement rate. Performance on these three indicators are used to assess the
effectiveness of the CTE program.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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AGENCY NAME: Department of Education
AGENCY CODE: H630 1

FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE | 4156

Provide the decision package number issued by the PBF system (“Governor’s Request”).

New — SC’s Improved Educator Evaluation System
TITLE
Provide a brief, descriptive title for this request.
AMOUNT | $3,000,000

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

US Department of Education ESEA Flexibility Waiver process requires student growth to
be a significant component of educators’ evaluation score. The SC State Board of
ENABLING AUTHORITY | Education approved a new system which incorporates student growth as 30% of
teachers’ overall evaluation score and 50% of principals overall evaluation. Teachers
are also evaluated using an observational rubric and associated feedback system.

What state or federal statutory, regulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.
Change in cost of providing current services to existing program audience.
Change in case load / enrollment under existing program guidelines.
Non-mandated change in eligibility / enrollment for existing program.
Non-mandated program change in service levels or areas.

X | Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.
Exhaustion of fund balances previously used to support program.

FACTORS ASSOCIATED
WITH THE REQUEST

These funds would be received by two commercial vendors whose identity is yet to be
determined by a competitive RFP process that is currently underway via the Budget and

RECIPIENTS OF Funps | Control Board.

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?

B-17



Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

EIA professional development funds were considered, but only total approximately $1.1
million and those funds are currently used to support professional development of
educators in ELA, math, science, social studies, the arts, world languages, health and
physical education and gifted and talented education as well as the development and
revision of standards in all those subjects on a cyclical basis.

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

SC is implementing a new educator evaluation system wherein student growth
measures are a significant component. Fifty percent of a teacher’s overall effectiveness
score will be based on observational measures of professional performance. This
component requires the procurement of an online data management system and
corresponding psychometrically validated rubric. Student growth measures will
contribute 30% of a teacher’s overall effectiveness score. In grades and subjects that
have state-administered assessments the impact of a teacher on students’ academic
growth will be calculated using previously validated value-add methodologies. This
requires the procurement of the services of a vendor who possesses the capability to
perform those calculations in a reliable and valid means. Fifty percent of a principal’s
overall effectiveness score will be determined by school-wide value-add measures.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

METHOD OF
CALCULATION

Estimate is based on the costs associated with these services as procured for the SC TAP
system and the evaluation systems that were piloted by the SC Department of
Education in 2012-13 and 2013-14. Exact costs will be determined by the proposal
submitted by the specific vendors who are awarded these contracts.

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

SCDE supports four FTEs who comprise the Instructional Data and Evaluations team
which is a part of Office of Instructional Practices and Evaluations within the Division of
School Effectiveness. The activities of these staff are supported by EIA Professional
Development funds in addition to the activities previously mentioned as being
supported by these funds.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?
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AGENcY CODE:

INTENDED IMPACT

PROGRAM
EVALUATION

Department of Education

H630 1

If this funding is not provided, then implementation would have to be deferred or other
programs would have to be cut as there are no other funds available. If this project is
delayed in implementation, South Carolina’s ESEA Flexibility Waiver would likely be
endangered.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

Trends in teacher and principal performance will be monitored at the state level.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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AGENCY NAME: Department of Education
AGENCY CODE: H630 1

FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE | 4179

Provide the decision package number issued by the PBF system (“Governor’s Request”).

XIl.A.4 - PowerSchool/Data Collection
TITLE
Provide a brief, descriptive title for this request.
AMOUNT | $1,200,000

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

ENABLING AUTHORITY

What state or federal statutory, reqgulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.
X | Change in cost of providing current services to existing program audience.
Change in case load / enrollment under existing program guidelines.
Non-mandated change in eligibility / enrollment for existing program.
Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.
Exhaustion of fund balances previously used to support program.

FACTORS ASSOCIATED
WITH THE REQUEST

Funds would be distributed to SC school districts, special schools and charter schools to
purchase, install and operate secure network data servers for transmission of state
RECIPIENTS OF FunDs | mandated K-12 data to/from the SC Department of Education. Funds would be allocated
using existing allocation formula, based on district enrollment (2014-15 135-day
Average Daily Membership (ADM).

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

Request could be met in part with the use of US Department of Agriculture funding for
the Direct Certification in the National School Lunch Program.

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

Requested funds would be used for direct allocation to school districts, special schools
and charter schools to acquire network servers for secure storage, transmission and
management of public K-12 data from school districts and special schools to/from SC
Department of Education to comply with state law, provisos, and regulations, and
federal data reporting requirements. The system of servers would include encryption
and file management software and identical education data standard (SC-CEDS) to
enable districts and the SC Department of Education to comply with SC Department of
Education data security, data privacy and data use policies and the SC budget and
Control Board Division of Information Security information security guidelines.

The requested funds would also be used for the agency to implement a corresponding
network data server for securely receiving and transferring data to/from districts to
meet state and federal accountability, reporting, and audit requirements.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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METHOD OF
CALCULATION

Amount requested is based on the cost of network servers, plus required operating
system and software times number of SC districts and special schools. Amount includes
cost for training and technical support for district technology staff who will install and
manage the data servers, and cost for a corresponding data server, security and data
management software for the SC Department of Education to compile, validate and
secure data received from districts.

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

The state will not incur maintenance-of-effort or other obligations by adopting this
decision package.

There will be no impact on future capital or operating budgets if this request is honored.
There is a high probability that the state may face increased data security risks,
potential liability, and consequent damage to the state’s reputation if this request is
not honored.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?
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Requested funds would have an immediate impact on service delivery and program
outcomes by providing an immediate solution to existing data security issues.
Requested funds would also improve data quality and efficiency of data use by
instituting a common education data standard (CEDS) model for K-12 data transmitted
and shared between SC school districts and the SC Department of Education.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

Use of these funds would be evaluated by the extent to which the new network data
servers system meets or exceeds SC Budget and Control Board, Division of Information
Security, and SC Department of Education data security, privacy and use policies, and
industry standards for data security and data management.

School district and agency ratings of the network data server (CEDS) system would be
used to assess the effectiveness of the program.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE |

4185

Provide the decision package number issued by the PBF system (“Governor’s Request”).

TITLE

Xil. A.3 - Reading

Provide a brief, descriptive title for this request.

AMOUNT |

$957,948

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

ENABLING AUTHORITY

Read to Succeed (Act 284); Provisos 1.67, 1.74 and 1A.24

What state or federal statutory, reqgulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.

X | Change in cost of providing current services to existing program audience.

FACTORS ASSOCIATED

Change in case load / enrollment under existing program guidelines.

WITH THE REQUEST

Non-mandated change in eligibility / enrollment for existing program.

Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.

Exhaustion of fund balances previously used to support program.

RECIPIENTS OF FUNDS

Funds will go to the SC Department of Education, Office of School Transformation (Read
to Succeed), and all school districts in the State. Funds will be allocated using existing
formulas outlined in established provisos.

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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RELATED REQUEST(S)

Yes - Decision Package 4182

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

N/A

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

Due to increased district participation and the increased visibility and responsibility of
the Read to Succeed Office, increased funding is requested to support full
implementation of Act 284 and its associated provisos with fidelity. The SCDE will use
funds to monitor all district reading plans, support summer reading programs and
reading coaches, and provide districts with professional development and technical
assistance.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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FUTURE IMPACT

PRIORITIZATION
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Funding Increase will take the current reading appropriation to $7.5 million.

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

The mission of the Read to Succeed (Act 284) is to:

e Develop a statewide system of support through school based reading coaches.

e Develop an approval process for appeals/waivers from parents of students
selected to be retained.

e Support and monitor Summer Reading Camps.

e Collaborate with Institutes of Higher Education to ensure teacher preparation
programs are aligned with the competencies.

e Develop, maintain, and evaluate the state reading plan.

e Assist with the planning and development of district and school reading plans
by providing professional development, guidance, and feedback.

e Strengthen early literacy and CDEP in the state.

e Increase knowledge and availability of research based interventions.

e Encourage community partnerships.

e Provide professional development and technical assistance sessions.

No new maintenance-of-effort or obligations will be incurred by adopting this decision
package.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?
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The decision package will support improved service delivery of the Read to Succeed
Office. Program outcomes of Act 284 include increased state reading scores and
increased literacy rates in South Carolina over the next ten years.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

Use of the funds will be evaluated on an annual basis in cooperation with the Office of
Finance. Intended impact and effectiveness of the Read to Succeed Office will be
measured using state tests, stakeholder surveys, and school/district report cards.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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DECISION PACKAGE

TITLE

AMOUNT

ENABLING AUTHORITY

FACTORS ASSOCIATED
WITH THE REQUEST

RECIPIENTS OF FUNDS

FORM B — PROGRAM REVISION REQUEST

| 4182

Provide the decision package number issued by the PBF system (“Governor’s Request”).

New — FTEs Read to Succeed

Provide a brief, descriptive title for this request.

| $270,600

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

Read to Succeed (Act 284)

What state or federal statutory, reqgulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.
X | Change in cost of providing current services to existing program audience.
Change in case load / enrollment under existing program guidelines.
Non-mandated change in eligibility / enrollment for existing program.
Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.
Exhaustion of fund balances previously used to support program.

Funds will go to the South Carolina Department of Education, Office of School
Transformation (Read to Succeed).

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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AGENCY NAME:
AGENcY CODE:

H630 1

RELATED REQUEST(S)

Decision Package 4185

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

N/A

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

These full-time Read to Succeed positions are requested to support full implementation
of Act 284 and its associated provisos with fidelity. New FTEs will monitor all district
reading plans, support summer reading programs and reading coaches, and provide
districts with professional development and technical assistance.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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AGENcY CODE:
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METHOD OF
CALCULATION

$55,000 — Elementary English Education Associate
$55,000 — Middle/High School English Education Associate
$40,000 — Program Coordinator

$55,000 — Parenting Coordinator

$205,000 — Total Salaries

Plus 32% fringe

Total Request $270,600

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

The mission of the Read to Succeed (Act 284) is to:

e Develop a statewide system of support through school based reading coaches.

e Develop an approval process for appeals/waivers from parents of students
selected to be retained.

e Support and monitor Summer Reading Camps.

e Collaborate with Institutes of Higher Education to ensure teacher preparation
programs are aligned with the competencies.

e Develop, maintain, and evaluate the state reading plan.

e Assist with the planning and development of district and school reading plans
by providing professional development, guidance, and feedback.

e Strengthen early literacy and CDEP in the state.

e Increase knowledge and availability of research based interventions.

e Encourage community partnerships.

e Provide professional development and technical assistance sessions.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-167
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The decision package will support improved service delivery of the Read to Succeed
Office. Program outcomes of Act 284 include increased state reading scores and
increased literacy rates in South Carolina over the next ten years.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

Use of the funds will be evaluated on an annual basis in cooperation with the Office of
Finance. Intended impact and effectiveness of the Read to Succeed Office will be
measured using state tests, stakeholder surveys, and school/district report cards.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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DECISION PACKAGE

TITLE

AMOUNT

ENABLING AUTHORITY

FACTORS ASSOCIATED
WITH THE REQUEST

RECIPIENTS OF FUNDS

FORM B — PROGRAM REVISION REQUEST

| 4188

Provide the decision package number issued by the PBF system (“Governor’s Request”).

X.B Bus Shops

Provide a brief, descriptive title for this request.

| $11,950,000

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

SC Code of Laws 59-67-10

What state or federal statutory, reqgulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.

X | Change in cost of providing current services to existing program audience.

Change in case load / enrollment under existing program guidelines.

Non-mandated change in eligibility / enrollment for existing program.

Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.

Exhaustion of fund balances previously used to support program.

SC Department of Education, Office of Transportation would be the recipient of these
funds.

Funding would be allocated using the formula outlined in SECTION 59-20-40,
South Carolina Code of Laws.

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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AGENCY NAME:
AGENcY CODE:

H630 1

RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

N/A

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

The continued aging of the school bus fleet requires increased maintenance and
parts in order to maintain safe and reliable service to students. Average fuel
prices have risen and we need to ensure adequate supply to avoid disruption of
service. The amount for this request is for Recurring funds.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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AGENcY CODE:
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METHOD OF
CALCULATION

The adjustment and increase to budget fuel and parts for Office of Transportation.
Due to the continued aging of the fleet, we estimate a 15% increase
(3,150,000.00) for total parts used for FY16, raising the total to $24,150,000.00.
We also expect an inconsistent fuel price and other engine liquid prices. The
Office of Transportation expects the estimated total expenditures to be
$50,000,000.00 for fuel and other engine liquids. The projection totals in FY15
are: Fuel and other engine liquids-$43,600,000. Parts-$21,000,000.00
We are requesting an additional $2,300,000.00 to cover projected fuel cost.
Projection in FY15- Fuel-12,200,000@ $4.00 + other engine liquids
Projection in FY16-Fuel — 12,200,000@ $4.00 + other engine liquids
e $3,150,000 Bus Parts
e $2,300,000 Fuel and Other Engine Liquids
e $6,500,000 Replacement of Non-recurring Funds

X. Operation and Support, XB. Bus Shop

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

This program interacts daily with every local school district in South Carolina.
The continued aging of the school bus fleet requires increased maintenance and
parts in order to maintain safe and reliable service to students. Average fuel
prices have risen and we need to ensure adequate supply to avoid disruption of
service.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-167
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INTENDED IMPACT

This program interacts daily with every local school district in South Carolina.
Also to ensure all children in the South Carolina get to and from school safely
every day with state owned school buses.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

PROGRAM
EVALUATION

For the children of South Carolina to get transported back and forth to school safe every
day.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE | 4191; 4194

Provide the decision package number issued by the PBF system (“Governor’s Request”).

SC Virtual Program
TITLE
Provide a brief, descriptive title for this request.
AMOUNT | $2,876,200

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

Section 59-16-15 of the 1976 Code, as added by Act 26 of 2007 establishes the South
Carolina Virtual School Program. The legislation was amended in 2013 under the
ENABLING AUTHORITY | ‘Expanded Virtual Learning Act’ that allowed the limitations placed on students to be
removed (students may be awarded a maximum of three units of credit in a school year
and no more than twelve units of credit throughout high school).

What state or federal statutory, regulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.
Change in cost of providing current services to existing program audience.
X | Change in case load / enrollment under existing program guidelines.
Non-mandated change in eligibility / enrollment for existing program.
Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.

X | Exhaustion of fund balances previously used to support program.

x

FACTORS ASSOCIATED
WITH THE REQUEST

SC Department of Education / Division of School Effectiveness / Office of Virtual
Education

RECIPIENTS OF FUNDS

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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FUNDING
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SUMMARY
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Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

There are no alternative options for funding at this time; however, the program is
reviewing revenue generation options to assist with operational expenses for the
program.

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

The requested funds would be used for operational expenses to manage and sustain the
virtual school program as well as additional FTEs to help manage the demand associated
with the program and to assist with growth of the program.

In the past the program received a majority of the operating budget from the K12
Technology Initiative; however, funding through the K12 Technology Initiative is not a
sustainable method of funding for the program. The K12 Technology Initiative primarily
funds pilot projects and short term funding needs. As the program moves into its ninth
year of operation, it is important to secure permanent funding to help sustain the
program. Each year there is an uncertainty of how much funding will be obtained from
the K12 Technology Initiative, which limits program expansion opportunities, so that
more students in SC can be served. With a more sustainable form of funding, the
program can continue to expand to serve more students in SC while ensuring that costs
to manage the program are covered each year. The operating funds are essential to the
program as this is how the technology used to run the program as well as instructional
materials are purchased for students to receive the highest quality of education through
the program. Also, the current budget allocation for salaries does not take into account
the need for adjunct teachers to help cover the overflow of students taking classes with
the program. The program regularly uses between 30-60 adjunct teachers, but the
funding to cover those costs has not been a part of the previous allocations to the
program.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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AGENcY CODE:
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METHOD OF
CALCULATION

The total amount requested is based on the operational costs to operate the program,
which is $1,500,000. This funding covers all of the instructional resources needed for
students as well as covers the costs for the technology essential to operating the
program effectively. Additionally, the total amount requested includes $1,000,000 to
cover 30-60 adjunct teachers that are used on as-needed basis to handle overflow of
students that cannot be covered with full time teachers.

Lastly the request includes $376,200 for salaries and fringe benefits for an additional 5
FTEs that were not granted in the FY14 budget. Those new FTEs are essential to the
growth and sustainability of the program and ensuring proper full time teachers within
the program

4 Teaching positions $55,000 x 32% fringe = $75,600 x 4 = 290,400
1 Ed Associate for VirtualSC $65,000 x 32% fringe = $85,800

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

The request that is being made here is for recurring annual costs to cover the salaries of
5 FTEs, adjunct teachers as needed to handle overflow, plus a sustainable operating
budget to ensure proper management of the program. If this request is not honored,
we will be able to continue to operate; however, expanding opportunities for more
students in South Carolina will be severely diminished. Additionally, without a
sustainable operating budget it is very difficult to ensure that proper materials and
technology can be purchased for the program. No other sources of funds have been
identified for the program at this point.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-167
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If additional funds are allocated to the program to cover the program’s operating
budget, hire adjunct teachers, and hire 5 additional FTEs then the program will be able
to continue to serve the students of South Carolina as well as continuing to expand the
development of new courses to offer courses that may be regularly unavailable to
students within their school districts currently. The goal of the program is to ensure
that all students in South Carolina are afforded a high quality virtual school choice
option. With a sustainable operating budget, we will see very positive outcomes by
being able to ensure that the instructional materials and technology used to instruct
students is of the highest of quality.

The program continues to expand very rapidly each year. In 2012-13 the program
served 11,896 student enrollments and saw tremendous growth in 2013-14 by serving
22,107 student enrollments.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

The virtual school program is regularly evaluated by looking at the amount of students
served each year as well as the success of those students served. The program regularly
has a 90% or higher success rate (number of students that pass their course versus
those that fail courses with the program). So, with a sustainable source for operating
budget the program can better plan to expand the technology and educational
materials needed to operate the program effectively and continue to ensure student
success in the program. The program served over 22,000 student enrollments in 2013-
14 with over a 90% success rate. With continued funding, the program expects to the
see the number of students served to continue to grow and the success rate to continue
on the same trend because of the use of high quality materials and teachers within the
program.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE | 4306

Provide the decision package number issued by the PBF system (“Governor’s Request”).

XII.A.3 Instructional Materials
TITLE
Provide a brief, descriptive title for this request.
AMOUNT | $73,952,095

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

SC Code of Laws 59-31

ENABLING AUTHORITY

What state or federal statutory, regulatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

(Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.
Change in cost of providing current services to existing program audience.
X | Change in case load / enrollment under existing program guidelines.
Non-mandated change in eligibility / enrollment for existing program.
Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.
Exhaustion of fund balances previously used to support program.

x

FACTORS ASSOCIATED
WITH THE REQUEST

The Department of Education, Office of Finance, Instructional Materials Section will
continue to work with RL Bryan and school districts to identify the instructional
RECIPIENTS OF FUNDs | Materials needs by the districts. The SCDE uses the funds received to purchase
instructional materials from publishers to distribute to the districts.

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

N/A

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

The current appropriation for instructional materials for the 2014-15 is $41,493,095 of
which $20,570,256 is non-recurring funding.

The total estimated cost to purchase all instructional materials on the State Board
approved/adopted list is $94,874,934. This includes the newly adopted Instructional
Materials for Cursive Writing and AP Human Geography and required maintenance of
materials at the state textbook depository at RL Bryan.

The funding will allow the agency to honor the state’s statutory obligation to provide
each student with the instructional materials that support the state standards and local
curricula. The funding request will allow districts to select materials that will be aligned
with standards per any changes through the cyclical review process. The Department
would also like to see all Instructional Materials funding, both textbook and digital,
aligned within the same funding source. This would allow districts to choose what best
fits the instructional needs of their students.

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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METHOD OF
CALCULATION

Current Instructional Material Need $94,874,934
Current Recurring Funding $20,922,839
Current Non-Recurring Funding $20,570,256

Total Request $73,952,095

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

The state will not incur any maintenance of effort or other obligations by adopting this
decision package. If this request is not honored then local school districts will either
forgo providing students instructional materials in the subject areas identified as a
priority by the State Board of Education or the LEAs will use local funding to purchase
instructional materials. In instances where LEAs will use local funding, they are no
longer under any obligation to purchase instructional materials that have been vetted
and approved by the state.

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?
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INTENDED IMPACT

It is the intent of the Department of Education to put the necessary instructional
materials in the hands of SC school districts for every child — whether in digital or
textbook format.

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

PROGRAM
EVALUATION

The use of these funds will be evaluated through periodic audits of LEAs to ensure that
districts are preserving state-owned instructional materials in a manner required by law.

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE |

4640

Provide the decision package number issued by the PBF system (“Governor’s Request”).

TITLE

2% Pay Increase Fringe Benefits

Provide a brief, descriptive title for this request.

AMOUNT |

$1,542,489

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

ENABLING AUTHORITY

Letter from State Executive Budget office memo dated August 23, 2014

What state or federal statutory, requlatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

X | (Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.

Change in cost of providing current services to existing program audience.

FACTORS ASSOCIATED

Change in case load / enrollment under existing program guidelines.

WITH THE REQUEST

Non-mandated change in eligibility / enrollment for existing program.

Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.

Exhaustion of fund balances previously used to support program.

RECIPIENTS OF FUNDS

Special Schools, Governor’s Schools and Bus Drivers

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES

None

What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.

SUMMARY

Payment of fringe benefits to above mentioned state employees

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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METHOD OF
CALCULATION

FUTURE IMPACT

PRIORITIZATION

The agency’s allocation for the pay increase provided by the Executive Budget Office in a memo
dated August 23, 2014.

How was the amount of the request calculated? What factors could cause deviations between
the request and the amount that could ultimately be required in order to perform the underlying
work?

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?
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INTENDED IMPACT

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

PROGRAM
EVALUATION

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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FORM B — PROGRAM REVISION REQUEST

DECISION PACKAGE | 4961

Provide the decision package number issued by the PBF system (“Governor’s Request”).

Health Insurance Allocation
TITLE
Provide a brief, descriptive title for this request.
AMOUNT | $41,086,323

What is the net change in requested appropriations for FY 2015-16? This amount should
correspond to the decision package’s total in PBF across all funding sources.

Executive Budget Office Memo dated 08/20/2014

ENABLING AUTHORITY

What state or federal statutory, requlatory, and/or administrative authority established
this program? |Is this decision package prompted by the establishment of or a revision to
that authority?

Mark “X” for all that apply:

X | (Base Adjustment) Allocation of statewide employee benefits.

(Base Adjustment) Realignment within existing programs and lines.

(Base Adjustment) Restructuring of agency programs — requires pre-approval.
Change in cost of providing current services to existing program audience.
Change in case load / enrollment under existing program guidelines.
Non-mandated change in eligibility / enrollment for existing program.
Non-mandated program change in service levels or areas.

Proposed establishment of a new program or initiative.

Loss of federal or other external financial support for existing program.
Exhaustion of fund balances previously used to support program.

FACTORS ASSOCIATED
WITH THE REQUEST

SCDE employees, school districts, education entities, Governor’s Schools.

RECIPIENTS OF FUNDS

What individuals or entities would receive these funds (contractors, vendors, grantees,
individual beneficiaries, etc.)? How would these funds be allocated — using an existing
formula, through a competitive process, based upon predetermined eligibility criteria?
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RELATED REQUEST(S)

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source, amount, and terms of the match requirement.

FUNDING
ALTERNATIVES
What other possible funding sources were considered? Could this request be met in
whole or in part with the use of other resources, including fund balances? If so, please
comment on the sustainability of such an approach.
SUMMARY

Provide a summary of the rationale for the decision package. Why has it been
requested? How specifically would the requested funds be used? If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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METHOD OF
CALCULATION

How was the amount of the request calculated? What factors could cause deviations
between the request and the amount that could ultimately be required in order to
perform the underlying work?

FUTURE IMPACT

Will the state incur any maintenance-of-effort or other obligations by adopting this
decision package? What impact will there be on future capital and/or operating
budgets if this request is or is not honored? Has a source of any such funds been
identified and/or obtained by your agency?

PRIORITIZATION

If no or insufficient new funds are available in order to meet this need, how would the
agency prefer to proceed? By using fund balances, generating new revenue, cutting
other programs, or deferring action on this request in FY 2015-16?
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INTENDED IMPACT

What impact is this decision package intended to have on service delivery and program
outcomes, and over what period of time?

PROGRAM
EVALUATION

How would the use of these funds be evaluated? What specific outcome or performance
measures would be used to assess the effectiveness of this program?
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FORM C — CAPITAL OR NON-RECURRING APPROPRIATION REQUEST

DECISION PACKAGE | 4312

Provide the decision package number issued by the PBF system (“Governor’s Request”).

TITLE | School Bus Purchase

Provide a brief, descriptive title for this request.

AMOUNT | $34,000,000.00

How much is requested for this project in FY 2015-167?

BUDGET PROGRAM | State Non-Recurring Funds

Identify the associated budget program(s) by name and budget section.

Due to the aging of the school bus fleet, in order to replace 1/15 of the bus fleet,
Transportation will need an estimated amount of $34,000,000.00

SUMMARY

Provide a summary of the project and explain why it is necessary. If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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RELATED REQUEST(S)

Will be Capital Request. This request is for the purchase of School Buses.

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

N/A

No

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source and amount.

FUNDING
ALTERNATIVES

N/A

What other possible funding sources were considered?

LONG-TERM PLANNING
AND SUSTAINABILITY

Due to the aging of the bus fleet, in order to comply with General Assembly’s goal of
having no buses older than 15 years old, the SCDE office of Transportation will need
$260,000,000.00. To replace 1/15 of the fleet, Transportation will need $34,000,000.00

What other funds have already been invested in this project (source/type, amount,
timeframe)? Will other capital and/or operating funds for this project be requested in
the future? If so, how much, and in which fiscal years? Has a source for those funds
been identified/secured?

OTHER APPROVALS

What approvals have already been obtained? Are there additional approvals that must
be secured in order for the project to succeed? (Institutional board, JBRC, BCB, etc.)
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FORM C — CAPITAL OR NON-RECURRING APPROPRIATION REQUEST

DECISION PACKAGE

TITLE

AMOUNT

BUDGET PROGRAM

SUMMARY

| 4315

Provide the decision package number issued by the PBF system (“Governor’s Request”).

| IDEA Contingency Reserve

Provide a brief, descriptive title for this request.

| $36,202,909

How much is requested for this project in FY 2015-167?

Identify the associated budget program(s) by name and budget section.

The South Carolina Department of Education (SCDE) requested an administrative
hearing appealing the U.S. Department of Education’s (USED) denial of a waiver
of the Maintenance of Effort (MOE) provisions of the Individuals with
Disabilities Education Act (IDEA) dating back to the 2009-10 fiscal year. The
hearing will be during this fiscal year. Depending on the outcome of the hearing,
the USED may withhold up to $36,202,909 in IDEA funds from the State’s 2014-
15 fiscal year allocation. The funds would be distributed using the same
methodology as federal IDEA funds. This request will replace federal IDEA
funding that could potentially be reduced by the USED and ensure students with
disabilities will not be impacted by the federal government’s decision to reduce
this funding.

Provide a summary of the project and explain why it is necessary. If the request is
related to information security or information technology, explain its relationship to the
agency’s security or technology plan.
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RELATED REQUEST(S)

N/A

Is this decision package associated with other decision packages requested by your
agency or other agencies this year? Is it associated with a specific capital or non-
recurring request?

MATCHING FUNDS

N/A

Would these funds be matched by federal, institutional, philanthropic, or other
resources? If so, identify the source and amount.

FUNDING
ALTERNATIVES

N/A

What other possible funding sources were considered?

LONG-TERM PLANNING
AND SUSTAINABILITY

OTHER APPROVALS

This is a one-time request.

What other funds have already been invested in this project (source/type, amount,
timeframe)? Will other capital and/or operating funds for this project be requested in
the future? If so, how much, and in which fiscal years? Has a source for those funds
been identified/secured?

N/A

What approvals have already been obtained? Are there additional approvals that must
be secured in order for the project to succeed? (Institutional board, JBRC, BCB, etc.)
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.8 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Educational Responsibility/Foster Care |
Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | N/A |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None.

AFFECTED
Which other agencies would be affected by the recommended action? How?
This proviso outlines the requirements for the provision of educational services to
children who are placed in foster homes, group homes, orphanages, or state institutions
(not including children placed in licensed residential treatment facilities).

SUMMARY

This proviso outlines how reimbursements will be provided for such children, and how
children with disabilities will receive their special education services.

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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The recommended changes permit greater clarity to the involved school districts and
align this proviso with the Individuals with Disabilities Education Act, 2004 and
corresponding State Board of Education’s regulations governing educational programs
for children with disabilities.

LA, The edits will strengthen children’s opportunities to be educated as all other children
within the State unless it is clinically indicated and appropriate to serve them using
another model.

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.
None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PROVISO TEXT

1.8. (SDE: Educational Responsibility/Foster Care) The responsibility for providing
educational services a-free-and-appropriate-public-educationprogram for all ehildren
students, including disabled students with disabilities (“students”) is vested in the public
school district (“serving district”) wherein a child of lawful school age resides in a foster
home;; group home;; orphanage;: or a state-operated health care facility (including a
facility for treatment of mental illness or chemical dependence and habilitation centers
for persons with intellectual disabilities or persons with related conditions)
(“placements”) located-within-thejurisdiction-of the school districtoralternative
residences—- The public agency responsible for the placement, or referral for placement,
of such students must work with any applicable school district(s) to ensure that all
required school records (including confidential records) are transferred from the district
in which the student last resided (and/or the district in which the student resided when
taken into custody of the state, if applicable) to the serving district within three working
days. School records to be transferred should include grade transcripts, state birth
certificates, certificates of immunization, social security information, attendance
records, discipline records, special education records, if applicable, psychological
reports (or notation in the school records that a psychological report on the student is
available at the school district office) and any other records necessary for the
appropriate enrollment and provision of educational services for the student in the
serving district. School districts must release all records upon presentation of a court
order or appropriate permission for confidential release. The receiving school district
will maintain appropriate confidentiality of all records received on each student.

The serving district must provide the necessary educational programs and services to
the student, as outlined in federal and state statutes and regulations and in the policies
and procedures of the Department of Education.

Serving districts may provide the educational services to students with placements in
group homes, orphanages, or state-operated health care facilities, on condition that
these placements provide and maintain comparable adequate space for educational
programs and services consistent with all federal and state requirements (including
medical homebound instruction, if deemed necessary and clinically appropriate, or a
home-based placement.) Alternatively, a serving district may choose to provide the
necessary educational programs and services by contracting with the group home,
orphanage, or state-operated health care facility provided that these placements
maintain an educational program that complies with all applicable federal and state
requirements and agrees to provide the educational services to the students, including
the provision of special education and related services.

Serving districts must ensure the provision of a free appropriate public education to
students with individualized education programs (IEPs), as covered by the Individuals
with Disabilities Education Act (IDEA). This includes the provision of special education
and related services. Serving districts are responsible for coordinating the provision of
special education services to each student with a placement in a group home,
orphanage, or state-operated health care facility that operates an educational program,
to ensure a seamless delivery of services, which may include a medical homebound
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instructional program, if appropriate and clinically indicated. If an evaluation or
eligibility determination is pending, the serving school district is responsible for securing
the information and completing the evaluation process, determining eligibility, and
initiating consented special education and related services. For all students covered by
this proviso, the serving district is responsible for the provision of surrogate parents, if
appropriate, as outlined in the IDEA.

The cost for educating these students shall be allocated in the following manner: the
serving district shall count the student for all funding sources, both state and federal,
and the school district where the student last resided before placement and the serving
district Fhe-districts-concerned may agree upon acceptable local cost reimbursement. If
no agreement is reached, the serving districtsproviding-education shall receive from the
district where the ehild student last resided before placement ina-faciity an additional
amount equivalent to the statewide average of the local base student cost multiplied by
the appropriate pupil weighting as set forth in Section 59-20-40 of the Education
Finance Act(EFA). If a ehild student from out of state is residing in a facility owned
and/or operated by a for profit entity, the serving district providingeducational services
shall be reimbursed by the for profit entity the local district’s local support per weighted
pupil above the statewide average base student cost multiplied by the appropriate pupil
weighting as set forth in Section 59-20-40 of the EFA EdueationFinanee-Act. This also
applies to John de la Howe School, which whe-alse has the authority to seek
reimbursement in any situation that the school district has participation in the
placement of the a student in the school. John de la Howe School shall be reimbursed
the local district’s local support per weighted pupil above the statewide average base
student cost multiplied by the appropriate pupil weighting as set forth in Section 59-20-

40 of the EFA Eel-ueat—ren—Fmanee—Aet Paﬁremat—ren—wﬂ#be—ewdeneed—by—a—wm-ten

Sehoel Serving districts previding-the-education shall notify the nrenresident district in
which the student last resided before the placement, or referral for placement, in
writing within forty-five calendar days that a student frem-the-ronresident-distriet is
receiving education services in the serving district pursuant to the provisions of the
proviso. The notice shall also contain the student’s name, date of birth, and disabling
eondition disability, if avaHable applicable. If appropriate financial arrangements cannot
be effected between institutions of the state, including independent school districts
under the authority of the Department of Disabilities and Special Needs, and school
districts, institutions receiving educational appropriations shall pay the local base
student cost muItlplled by the approprlate pupil Welghtmg in the manner set forth
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The agreed upon acceptable local cost reimbursement or the additional amount
equivalent to the statewide average of the local base student cost multiplied by the
appropriate pupil weighting set forth in Section 59-20-40 of the EFA, for instructional
services provided by serving districts to any applicable students, to-eut-of-district
students; shall be paid within sixty days of billing, provided the billing serving district has
provided a copy of the invoice to both the Superintendent and the finance office of the
district being invoiced. Should the district not pay within sixty days, the biling serving
district can seek relief from the Department of Education. The department Department
of Education shall withhold EFA funding equal to the billing from the district refusing to
pay and submit the funding (equal to the invoice) to the billing serving school district.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.28 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | School Districts and Special Schools Flexibility |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | N/A |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None.

AFFECTED
Which other agencies would be affected by the recommended action? How?
All school districts and special schools of the State may transfer and expend funds
among appropriated State general funds, revenues, EIA funds, and lottery funds to
ensure the delivery of academic and arts instruction to students.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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The SCDE recommends editing the text of this proviso at the end of paragraph one,
which refers to “students with exceptional needs.”

Within the realm of education, the phrase “students with exceptional needs” includes
students with disabilities as well as students who are in gifted and talented programs.
Since the intent of this particular language is to have staffing ratios remain intact for
students with disabilities, the language should be updated.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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(SDE: School Districts and Special Schools Flexibility) All school districts and special
schools of this State may transfer and expend funds among appropriated state general
fund revenues, Education Improvement Act funds, Education Lottery Act funds, and
funds received from the Children’s Education Endowment Fund for school facilities and
fixed equipment assistance, to ensure the delivery of academic and arts instruction to
students. However, a school district may not transfer funds allocated specifically for
state level maintenance of effort requirements under IDEA, funds allocated specifically
for state level maintenance of effort requirement for federal program, required for debt
service or bonded indebtedness. All school districts and special schools of this State
may suspend professional staffing ratios and expenditure regulations and guidelines at
the sub-function and service area level, except for four-year old programs and
programs serving students with exceptional-needs disabilities who have Individualized
Education Programs (IEP)....

In order for a school district to take advantage of the flexibility provisions, at least
seventy-five percent of the school district’s per pupil expenditures must be utilized
within the InSite categories of instruction, instructional support, and non-instruction
pupil services. No portion of the seventy-five percent may be used for business
services, debt service, capital outlay, program management, and leadership services, as
defined by InSite. The school district shall report to the Department of Education the
actual percentage of its per pupil expenditures used for classroom instruction,
instructional support, and non-instruction pupil services for the current school year
ending June thirtieth. Salaries of on-site principals must be included in the calculation
of the district’s per pupil expenditures.

“InSite” means the financial analysis model for education programs utilized by the
Department of Education.

School districts are encouraged to reduce expenditures by means, including, but not
limited to, limiting the number of low enrollment courses, reducing travel for the staff
and the school district’s board, reducing and limiting activities requiring dues and
memberships, reducing transportation costs for extracurricular and academic
competitions, restructuring administrative staffing, and expanding virtual instruction.

School districts and special schools may carry forward unexpended funds from the
prior fiscal year into the current fiscal year.

Prior to implementing the flexibility authorized herein, school districts must provide
to Public Charter Schools the per pupil allocation due to them for each categorical
program.

Quarterly throughout the current fiscal year, the chairman of each school district’s
board and the superintendent of each school district must certify where non-
instructional or non-essential programs have been suspended and the specific flexibility
actions taken. The certification must be in writing, signed by the chairman and the
superintendent, delivered electronically to the State Superintendent of Education, and
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an electronic copy forwarded to the Chairman of the Senate Finance Committee, the
Chairman of the Senate Education Committee, the Chairman of the House Ways and
Means Committee, and the Chairman of the House Education and Public Works
Committee. Additionally, the certification must be presented publicly at a regularly
called school board meeting, and the certification must be conspicuously posted on the
internet website maintained by the school district.

For the current fiscal year, Section 59-21-1030 is suspended. Formative assessments
for grades one, two, and nine, the foreign language program assessment, and the
physical education assessment must be suspended. School districts and the
Department of Education are granted permission to purchase the most economical type
of bus fuel.

For the current fiscal year, savings generated from the suspension of the assessments
enumerated above must be allocated to school districts based on weighted pupil units.

School districts must maintain a transaction register that includes a complete record
of all funds expended over one hundred dollars, from whatever source, for whatever
purpose. The register must be prominently posted on the district’s internet website and
made available for public viewing and downloading. The register must include for each
expenditure:

(i) the transaction amount;
(ii) the name of the payee; and
(iii) a statement providing a detailed description of the expenditure.

The register must not include an entry for salary, wages, or other compensation paid
to individual employees. The register must not include any information that can be
used to identify an individual employee. The register must be accompanied by a
complete explanation of any codes or acronyms used to identify a payee or an
expenditure. The register must be searchable and updated at least once a month.

Each school district must also maintain on its internet website a copy of each
monthly statement for all of the credit cards maintained by the entity, including credit
cards issued to its officers or employees for official use. The credit card number on each
statement must be redacted prior to posting on the internet website. Each credit card
statement must be posted not later than the thirtieth day after the first date that any
portion of the balance due as shown on the statement is paid.

The Comptroller General must establish and maintain a website to contain the
information required by this section from a school district that does not maintain its
own internet website. The internet website must be organized so that the public can
differentiate between the school districts and search for the information they are
seeking.

School districts that do not maintain an internet website must transmit all
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information required by this provision to the Comptroller General in a manner and at a
time determined by the Comptroller General to be included on the internet website.

The provisions contained herein do not amend, suspend, supersede, replace,
revoke, restrict, or otherwise affect Chapter 4, Title 30, the South Carolina Freedom of
Information Act.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.43 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Residential Treatment Facilities Student Enrollment and Funding |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | N/A |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
This proviso outlines the responsibility of school districts in providing services to
students enrolled or placed into residential treatment facilities by the State. This proviso
also outlines the means by which these school districts fund the educational services for
such children.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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The recommended changes to this proviso are simply for clarification and to update
now out-of-date information.

1. The phrase “least restrictive environment” (LRE) is removed in paragraph two as
it is used inappropriately in conjunction with school facilities. LRE is a special
education designation about the amount of time students with disabilities
spend with non-disabled students, and is unrelated to school facilities.

2. The sentence about virtual education programs has been updated to reflect
recent changes.

Edits are recommended to remove redundant language (i.e., “under the individuals with
EXPLANATION IDEA” to “under the IDEA.”)

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PROVISO TEXT

1.49. (SDE: Residential Treatment Facilities Student Enrollment and Funding) Each
South Carolina resident of lawful school age residing in licensed residential treatment
facilities (RTFs) for children and adolescents as defined under Section 44-7-130 of the
1976 Code, (“students”) shall be entitled to receive educational services from the school
district in which the RTF is located (“facility school district”). The responsibility for
providing appropriate educational programs and services for these students, both with
and without disabilities, who are referred, authorized, or placed by the State is vested in
the facility school districts. For purposes of this proviso, an authorization must be
pursuant to a physician’s determination of medical necessity. If clinically appropriate,
the facility school district, the RTF, and the parent or guardian of a student referred or
placed in a RTF may consider the appropriateness of providing the student’s education
program virtually through enrollment in either the facility district’s virtual program, the
South Carolina Mvirtual Sschool Rprogram provided through the Department of
Education (VirtualSC), e a virtual charter school authorized by the South Carolina Public
Charter School District, or a virtual charter school authorized by an approved institute
of higher education. This decision should be made jointly with the best interest of the
student and what is clinically indicated being considered.

A facility school district must provide the necessary educational programs and
services directly to the student at the RTF’s facility, provided that the RTF facility
provides and maintains comparable adequate space for the educational programs and
services consistent with all federal and state least restrictive environment requirements.
Adequate space shall include appropriate electrical support and Internet accessibility.
Unless the parent or legal guardian of the student seeks to continue the student’s
enrollment in the resident school district under a medical homebound instruction
program and the district approves, if appropriate, then, under these circumstances, the
facility school district shall enroll the student and assume full legal and financial
responsibility for the educational services including enrolling the student, approving the
student’s entry into a medical homebound instructional program, if appropriate, and
receiving and expending funds, unless the resident school district undertakes to carry
out its educational responsibilities for the student directly. Alternatively, a facility
school district may choose to provide the necessary educational programs and services
by contracting with the RTF provided that the RTF agrees to provide educational
services to the student at the RTF’s facility. Under these circumstances, the facility
school district must enroll the student and pay the RTF for the educational services
provided. If the facility school district determines the educational program being
offered by the RTF does not meet the educational standards outlines in the contract,
the facility district shall be justified in terminating the contract.

The facility school districts are entitled to receive the base student cost multiplied by
the Education Finance Act pupil weighting for Homebound pupils of 2.10, as set forth in
Section 59-20-40 of the 1976 Code and any eligible categorical and federal funds. These
funds may be retained by the facility school districts for the purpose of providing the
educational programs and services directly to students referred or placed by the State
or the facility school districts may use these funds to reimburse RTFs for the educational
programs and services provided directly by the RTFs. A facility school district is entitled
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to reimbursement from a resident school district for the difference between (1) the
reasonable costs expended for the educational services provided directly by the facility
school district or the amount paid to the RTF and (2) the aggregate amount of federal
and state funding received by the facility school district for that student. However, the
reimbursement rate may not exceed $45 per student per day. Facility school districts
providing the educational services shall notify the resident district in writing within
forty-five calendar days that a student from the resident district is receiving educational
services pursuant to the provisions of the proviso. Reimbursements shall be paid within
sixty days of billing, provided the facility district has provided a copy of the invoice to
both the District Superintendent and the finance office of the resident district being
invoiced. Should the facility school district be unable to reach agreement with the
resident school district regarding reasonable costs differences, the facility school district
shall notify the Department of Education’s Office of General Counsel. The Department
of Education shall facilitate a resolution of the dispute between the facility school
district and the resident school district within forty-five days of the notice of dispute. If
the issue of reasonable cost differences should remain unresolved, a facility school
district shall have the right to file a complaint in a Circuit Court. Should a resident
school district fail to distribute the entitled funding to the facility school district by the
one hundred thirty-five day count, the Department of Education is authorized to
withhold the equivalent amount of EFA funds and transfer those funds to the facility
school district.

If a child from out of state is placed in a RTF by an out-of-state school district or
agency, the child’s home state remains responsible for the educational services. The
facility school district may choose to provide the educational program to the child and,
upon choosing to do so, shall contract with the appropriate entity for payment of
educational serviced provided to the child. Out-of-state students provided educational
services by a facility school district shall not be eligible for funding through the
Education Finance Act.

If a child is placed in a RTF by the child’s parent or guardian and is not referred,
authorized, or placed by the State, the facility school district may choose to provide the
educational program to the child, and upon doing so, must negotiate with the resident
school district for services through medical homebound procedures. A facility school
district is responsible for compliance with all child find requirements under Section 504
of the Rehabilitation Act of 1973 and Individuals with Disabilities Education Act, 2004
(IDEA).

All students enrolled in the facility school districts shall have access to the facility
school districts’ general education curriculum, which will be tied to the South Carolina
academic standards in the core content areas. All students with disabilities, who are
eligible for special education and related services under the ladividuals-with IDEA, as
amended, and the State Board of Education (SBE) regulations, as amended, shall receive
special education and related services in the least restrictive environment by
appropriately certified personnel. Students in an RTF will at all times be eligible to
receive the educational credits (e.g., Carnegie Units) earned through their educational
efforts.
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With respect to students enrolled in the facility school districts, for accountability
purposes, the assessment and accountability measures for students residing in RTFs
shall be attributed to a specific school only if the child physically attends the school.
The performance of students residing in a RTF who receive their educational program
on site at the RTF must be reflected on a separate line on the facility school district’s
report card and must not be included in the overall performance ratings of the facility
school district. The Department of Education shall examine the feasibility of issuing
report cards for RTFs. For the current fiscal year, a facility school district shall not have
the district’s state accreditation rating negatively impacted by deficiencies related to
the delivery of an educational program at a RTF.

RTFs shall notify the facility school district as soon as practical, and before admission
to the RTF if practical, of a student’s admission to the RTF. RTFs, the facility school
districts and the Department of Education shall use their best efforts to secure and/or
exchange information, including documents and records necessary to provide
appropriate educational services and/or related services as necessary to assist the
facility school district in determining the resident school district. The Department of
Education, in collaboration with state placing agencies, RTFs, facility school districts, and
resident school districts, shall implement a system to follow the release of students
from a RTF and re-enrollment in public, private, or special schools to ensure these
students, when appropriate, are not recorded as dropouts.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.48 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Teaching Requirement for Certified School Employees |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | N/A |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED AcTION | Delete |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
The proviso states that all certified personnel employed in a school district should, if
feasible, teach at least two classes per week within the school district in which they are
employed.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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This proviso was first adopted at a time when districts were furloughing certified staff
members due to budget cuts but is no longer needed.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PrRoOVISO TEXT

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.58 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Lee County Bus Shop |
Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | X. Operations and Support C. Buses |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Delete |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None
AFFECTED

Which other agencies would be affected by the recommended action? How?

From the funds appropriated in program XB, Bus Shops, in the current fiscal year, the
department must fund the Lee County School District Bus Shop and the Kershaw County
School District Bus Shop at the same level as they were funded in the previous fiscal
year.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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To allow Transportation to manage our operations more efficiently. There are 40 route
buses and 6 spare buses issued to the Lee Shop. The expenditures of operating and
maintaining the building are too expensive for the small amount of personnel and
buses.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

Will impact General Funds, estimated totaling $30,000.00. This impact reflects the
additional duties of the county supervisor, clerk, and shop foreman. This also impacts
the maintenance expenses of the building.

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PrRoOVISO TEXT

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.65 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Digital Instructional Materials |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

Xil. Education Improvement Act; A. Standards, Teaching, Learning, Accountability
Section; 3. Curriculum Standards — Instructional Materials
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | 4306 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
Allocation of funds for digital instructional materials for school districts and special
schools. Districts must submit a request for State Board approval for specific digital
materials to be placed on the adoption list. If no districts request additions to the list
monies are allocated to the districts after January 15",

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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In order to more efficiently manage the SC Instructional Materials process, the SCDE is
requesting one proviso and one funding source. This will allow districts to have the best
option whether digital or textbook.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.

D-23



Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

PROPOSED
PrRoOVISO TEXT

(SDE: Bigitat Instructional Materials) Beginning with the 2015-16 school year, funds for
instructional materials (print and/or digital) will be based on student enrollment and

/nstructlonal material need. U-tm-zmg—the—ﬁemdsﬁa-pmepﬂaﬂted—ﬁepégrtal—m&tmﬁm

{8} The Department of Education shall create an digital instructional materials list
composed of those items (print and/or digital) which—have—been—regquested—by
districts—and that have received State Board of Education approval through the normal
adoption process. The Department of Education will continue to work with the
publishers of instructional materials to ensure that districts who wish to receive both
the digital version and classreems sets of textbooks may be awarded that option.

Funds appropriated for the purchase of textbooks and other instructional materials
may be used for reimbursing school districts to offset the costs of refurbishing science
kits on the state-adopted textbook inventory, purchasing new kits from the central
textbook depository, or a combination of refurbishment and purchase. The refurbishing
cost of kits may not exceed the cost of the state-adopted refurbishing kits plus a
reasonable amount for shipping and handling. Costs for staff development, personnel
costs, equipment, or other costs associated with refurbishing kits on state inventory are
not allowable costs. Funds provided for Instructional Materials may be carried forward
into the current fiscal year to be expended for the same purposes by the department,
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school districts, and special schools. These funds are not subject to flexibility.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.66 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Child Development Education Pilot Program |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | XIV. Aid to School Districts; A. Aid to School Districts - CDEPP |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

Delete |
Choose from: Add, Delete, Amend, or Codify.

REQUESTED ACTION

OTHER AGENCIES First Steps for School Readiness

AFFECTED
Which other agencies would be affected by the recommended action? How?
Child Development program for districts that were originally part of the Abbeville vs.
the State of SC. The proviso outlined responsibilities for the SC Department of
Education for public 4K programs and Office of First Steps to School Readiness for
private 4K providers.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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The Child Development Education Program was codified upon the passage of Read to
Succeed

59-156 Child Early Reading Development and Education Program

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.68 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Educational Credit for Exceptional Needs Children |
Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | N/A |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
This proviso provides educational credits for children with disabilities to attend private
schools through scholarship funding from approved organizations; and permits tax
credits to those South Carolinians who donate monies to such organizations.
SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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The following phrase has been recommended for removal from the language of this
proviso in the definition of an “exceptional needs child”:

““the child’s parents or legal guardian believes that the services provided by the school
district of legal residence do not sufficiently meet the needs of the child”

Parents of students, including those with disabilities, send their children to private
schools for many reasons. For example, parents may send their children to private
school for religious instruction in their chosen faiths.

EXPLANATION
Furthermore, even when parents place their children in private schools, the district in
which the private school is located maintains a responsibility for providing meaningful
consultation to the private school in which such children are educated. This
requirement is outlined in federal and state statute and regulations.

Finally, this language may pose risk to public school districts through an
acknowledgement in the receipt of such funds that the district has failed to meet the
needs of the child (i.e., failed to make available a free appropriate public education”).

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None.

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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1.80. (SDE: Educational Credit for Exceptional Needs Children) (A) As used in this
proviso:

(1) ‘Independent school’ means a school, other than a public school, at which
the compulsory attendance requirements of Section 59-65-10 may be met and that
does not discriminate based on the grounds of race, color, religion, or national origin.

(2) ‘Parent’ means the natural or adoptive parent or legal guardian of a child.

(3) ‘Qualifying student’ means a student who is a South Carolina resident and
who is eligible to be enrolled in a South Carolina secondary or elementary public school
at the kindergarten or later year level for the current school year.

(4) ‘Resident public school district’ means the public school district in which a
student resides.

(5) ‘Tuition” means the total amount of money charged for the cost of a
qualifying student to attend an independent school including, but not limited to, fees
for attending the school and school-related transportation.

(6) ‘Eligible school’ means an independent school including those religious in
nature, other than a public school, at which the compulsory attendance requirements of
Section 59-65-10 may be met, that:

(a) offers a general education to primary or secondary school students;

(b) does not discriminate on the basis of race, color, or national origin;

(c) islocated in this State;

(d) has an educational curriculum that includes courses set forth in the
state’s diploma requirements and where the students attending are administered
national achievement or state standardized tests, or both, at progressive grade levels to

determine student progress;

(e) has school facilities that are subject to applicable federal, state, and
local laws; and

(f) is a member in good standing of the Southern Association of Colleges
and Schools, the South Carolina Association of Christian Schools or the South Carolina

Independent Schools Association.

(7) ‘Nonprofit scholarship funding organization’ means a charitable
organization that:

(a) is exempt from federal tax under Section 501(a) of the Internal
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Revenue Code by being listed as an exempt organization in Section 501(c)(3) of the
Code;

(b) allocates, after its first year of operation, at least ninety-five percent
of its annual contributions and gross revenue received during a particular year to
provide grants for tuition, transportation, or textbook expenses (collectively hereinafter
referred to as tuition) or any combination thereof to children enrolled in an eligible
school meeting the criteria of this section, and incurs administrative expenses annually,
after its first year of operation, of not more than five percent of its annual contributions
and revenue for a particular year;

(c) allocates all of its funds used for grants on an annual basis to children
who are ‘exceptional needs’ students as defined herein;

(d) does not provide grants solely for the benefit of one school, and if the
Department of Revenue determines that the nonprofit scholarship funding organization
is providing grants to one particular school, the tax credit allowed by this section may be
disallowed;

(e) does not have as a volunteer, contractor, consultant, fundraiser or
member of its governing board any parent, legal guardian, or member of their
immediate family who has a child or ward who is currently receiving or has received a
scholarship grant authorized by this section from the organization within one year of
the date the parent, legal guardian, or member of their immediate family became a
board member; and

(f) does not have as a member of its governing board or an employee,
volunteer, contractor, consultant, or fundraiser who has been convicted of a felony, or
who has declared bankruptcy within the last seven years ;

(g) does not release personally identifiable information pertaining to
students or donors or use information collected about donors, students or schools for
financial gain; and

(h) must not place conditions on schools enrolling students receiving
scholarships to limit the ability of the schools to enroll students accepting grants from
other nonprofit scholarship funding organizations.

(8) ‘Person’ means an individual, partnership, corporation, or other similar
entity.

(9) ‘Transportation’ means transportation to and from school only.

(B) A person is entitled to a tax credit against income taxes imposed pursuant to
Chapter 6, Title 12 or bank taxes imposed pursuant to Chapter 11, Title 12 for the
amount of money the person contributes to a nonprofit scholarship funding
organization up to the limits of this proviso if:
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(1) the contribution is used to provide grants for tuition, transportation, or
textbook expenses or any combination thereof to exceptional needs children enrolled in
eligible schools who qualify for these grants under the provisions of this proviso; and

(2) the person does not designate a specific child or school as the beneficiary
of the contribution.

(C) Grants may be awarded by a scholarship funding organization in an amount not
exceeding ten thousand dollars or the total cost of tuition, whichever is less, for
qualifying students with ‘exceptional needs’ to attend an independent school. Prior to
awarding any grant, a scholarship funding organization must receive written
documentation from the parent documenting that the qualifying student is an
exceptional needs child. Upon approving the application, the scholarship funding
organization must issue a check to the eligible school in the name of the qualifying
student. In the event that the qualifying student leaves or withdraws from the school
for any reason prior to the end of the semester or school year and does not re-enroll
within thirty days, then the eligible school must return a prorated amount of the grant
to the scholarship funding organization based on the number of days the qualifying
student was enrolled in the school during the semester or school year within sixty days
of the qualifying student’s departure. An ‘exceptional needs’ child is defined as a child:

(1) (a) who has been evaluated in accordance with South Carolina’s
evaluation criteria, as set forth in S.C. Code Ann. Regs. 43-243.1, and determined
eligible as a child with a disability who needs special education and related services, in
accordance with the requirements of Section 300.8 of the Individuals with Disabilities
Education Act; or

(b) who has been diagnosed within the last three years by a licensed
speech-language pathologist, psychiatrist, or medical, mental health, psycho-
educational, or other comparable licensed healthcare provider as having a
neurodevelopmental disorder; a substantial sensory or physical impairment (such as
deaf, blind, or orthopedic disability); or some other disability or acute or chronic
condition that significantly impedes the student’s ability to learn and succeed in school
without specialized instructional and associated supports and services tailored to the
child’s unique needs.; and

(D) (1) (a) The tax credits authorized by subsection (B) may not exceed
cumulatively a total of eight million dollars for contributions made on behalf of
‘exceptional needs’ students. If the Department of Revenue determines that the total
of such credits claimed by all taxpayers exceeds this amount, it shall allow credits only
up to those amounts on a first come, first serve basis.

(b) The department shall establish an application process to determine
the amount of credit available to be claimed. The receipt of the application by the
department will determine priority for the credit. Subject to the provisions of item (5),
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contributions must be made on or before June 30, 2015, in order to claim the credit.
The credit must be claimed on the return for tax year that the contribution is made.

(2) A taxpayer may not claim more than sixty percent of their total tax liability
for the year in contribution towards the tax credit authorized by subsection (B). This
credit is not refundable.

(3) The Department of Revenue shall prescribe the form and manner of proof
required to obtain the credit authorized by subsection (B). Also, the department shall
develop a method of informing taxpayers if either of the credit limits are met at any
time during the current fiscal year.

(4) A person may claim a credit under subsection (B) for contributions made
between July 1, 2014 and June 30, 2015.

(E) A corporation or entity entitled to a credit under subsection (B) may not convey,
assign, or transfer the deduction or credit authorized by this section to another entity
unless all of the assets of the entity are conveyed, assigned, or transferred in the same
transaction.

(F) Except as otherwise provided, neither the Department of Education, the
Department of Revenue, nor any other state agency may regulate the educational
program of an independent school that accepts students receiving scholarship grants
pursuant to this proviso.

(G) (1) The Education Oversight Committee, as established in Chapter 6, Title 59, is
responsible for determining if an eligible school meets the criteria established by
subsection (A)(6), and shall publish an approved list of such schools meeting this criteria
below. For this purpose, it also shall promulgate regulations further enumerating the
specifics of this criteria. In performing this function, the Education Oversight Committee
shall establish an advisory committee made up of not more than nine members
including parents, and representatives of independent schools and independent school
associations. The advisory committee shall provide recommendations to the Education
Oversight Committee on the content of these regulations and any other matters
requested by the Education Oversight Committee.

(2) (a) By the first day of August for the current fiscal year, the Education
Oversight Committee, on its website available to the general public, shall provide a list
with addresses and telephone numbers of nonprofit scholarship funding organizations
in good standing which provide grants under this proviso, and a list of approved
independent schools which accept grants for eligible students and which in its
determination are in compliance with the requirements of subsection (A)(6).

(b) Student test scores, by category, on national achievement or state
standardized tests, or both, for all grades tested and administered by an eligible school
receiving or entitled to receive scholarship grants under this proviso must be
transmitted to the Education Oversight Committee which in turn shall publish this
information on its website with the most recent scores by category included.
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(3) Anyindependent school not determined to be an eligible school under the
provisions of this proviso may seek review by filing a request for a contested case
hearing with the Administrative Law Court in accordance with the court’s rules of
procedure.

(4) The Education Oversight Committee, after consultation with its nine-
member advisory committee, may exempt an independent school having students with
exceptional needs who receive scholarship grants pursuant to this proviso from the
curriculum requirements of subsection (A)(6)(d).

(H) (1) Every nonprofit scholarship funding organization providing grants under
subsection (C), shall cause an outside auditing firm to conduct a comprehensive
financial audit of its operations in conformity with generally accepted accounting
principles and shall furnish the same within thirty days of its completion and acceptance
to the Secretary of State and Department of Revenue which must be made available by
them on their website for public review. The audit must also document, at a minimum,
the total number of grants awarded, the total amount of each grant, and the names of
the eligible schools receiving grants on behalf of the eligible students.

(2) Every independent school accepting grants for eligible students shall cause
to be conducted a compliance audit by an outside entity or auditing firm examining its
compliance with the provisions of this proviso, and shall furnish the same within thirty
days of its completion and acceptance to the Secretary of State and Department of
Revenue which must be made available by them on their website for public review.

(3) A nonprofit scholarship funding organization may transfer funds to another
nonprofit scholarship funding organization, especially in the event that the organization
cannot distribute the funds in a timely manner or if the organization ceases to exist.
None of the funds that are transferred by one nonprofit scholarship funding
organization to another may be considered by the former organization when calculating
its administrative expenses.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1.70 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Technology Device Pilot |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | N/A |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED AcTION | Delete |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
Using carryover funds up to 6 districts will apply to the Department of Education to
participate in a technology device pilot for a specific program/grade level in middle or
high schools.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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Pilot was technically for one year only as carryover funds were used for the program.
Six districts implemented their plan in the 2014-15 school year.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.15 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TiTLE | School Districts and Special Schools Flexibility |
Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | None |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | None |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
All school districts and special schools of the State may transfer and expend funds
among appropriated State general funds, revenues, EIA funds, and lottery funds to
ensure the delivery of academic and arts instruction to students.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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The SCDE recommends editing the text of this proviso at the end of paragraph one,
which refers to “students with exceptional needs.”

Within the realm of education, the phrase “students with exceptional needs” includes
students with disabilities as well as students who are in gifted and talented programs.
Since the intent of this particular language is to have staffing ratios remain intact for
students with disabilities, the language should be updated.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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(SDE: School Districts and Special Schools Flexibility) All school districts and special
schools of this State may transfer and expend funds among appropriated state general
fund revenues, Education Improvement Act funds, Education Lottery Act funds, and
funds received from the Children’s Education Endowment Fund for school facilities and
fixed equipment assistance, to ensure the delivery of academic and arts instruction to
students. However, a school district may not transfer funds allocated specifically for
state level maintenance of effort requirements under IDEA, funds allocated specifically
for state level maintenance of effort requirement for federal program, required for debt
service or bonded indebtedness. All school districts and special schools of this State
may suspend professional staffing ratios and expenditure regulations and guidelines at
the sub-function and service area level, except for four-year old programs and
programs serving students with exceptional-needs disabilities who have Individualized
Education Programs (IEP)....

In order for a school district to take advantage of the flexibility provisions, at least
seventy-five percent of the school district’s per pupil expenditures must be utilized
within the InSite categories of instruction, instructional support, and non-instruction
pupil services. No portion of the seventy-five percent may be used for business
services, debt service, capital outlay, program management, and leadership services, as
defined by InSite. The school district shall report to the Department of Education the
actual percentage of its per pupil expenditures used for classroom instruction,
instructional support, and non-instruction pupil services for the current school year
ending June thirtieth. Salaries of on-site principals must be included in the calculation
of the district’s per pupil expenditures.

“InSite” means the financial analysis model for education programs utilized by the
Department of Education.

School districts are encouraged to reduce expenditures by means, including, but not
limited to, limiting the number of low enrollment courses, reducing travel for the staff
and the school district’s board, reducing and limiting activities requiring dues and
memberships, reducing transportation costs for extracurricular and academic
competitions, restructuring administrative staffing, and expanding virtual instruction.

School districts and special schools may carry forward unexpended funds from the
prior fiscal year into the current fiscal year.

Prior to implementing the flexibility authorized herein, school districts must provide
to Public Charter Schools the per pupil allocation due to them for each categorical
program.

Quarterly throughout the current fiscal year, the chairman of each school district’s
board and the superintendent of each school district must certify where non-
instructional or non-essential programs have been suspended and the specific flexibility
actions taken. The certification must be in writing, signed by the chairman and the
superintendent, delivered electronically to the State Superintendent of Education, and
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an electronic copy forwarded to the Chairman of the Senate Finance Committee, the
Chairman of the Senate Education Committee, the Chairman of the House Ways and
Means Committee, and the Chairman of the House Education and Public Works
Committee. Additionally, the certification must be presented publicly at a regularly
called school board meeting, and the certification must be conspicuously posted on the
internet website maintained by the school district.

For the current fiscal year, Section 59-21-1030 is suspended. Formative assessments
for grades one, two, and nine, the foreign language program assessment, and the
physical education assessment must be suspended. School districts and the
Department of Education are granted permission to purchase the most economical type
of bus fuel.

For the current fiscal year, savings generated from the suspension of the assessments
enumerated above must be allocated to school districts based on weighted pupil units.

School districts must maintain a transaction register that includes a complete record
of all funds expended over one hundred dollars, from whatever source, for whatever
purpose. The register must be prominently posted on the district’s internet website and
made available for public viewing and downloading. The register must include for each
expenditure:

(i) the transaction amount;
(ii) the name of the payee; and
(iii) a statement providing a detailed description of the expenditure.

The register must not include an entry for salary, wages, or other compensation paid
to individual employees. The register must not include any information that can be
used to identify an individual employee. The register must be accompanied by a
complete explanation of any codes or acronyms used to identify a payee or an
expenditure. The register must be searchable and updated at least once a month.

Each school district must also maintain on its internet website a copy of each
monthly statement for all of the credit cards maintained by the entity, including credit
cards issued to its officers or employees for official use. The credit card number on each
statement must be redacted prior to posting on the internet website. Each credit card
statement must be posted not later than the thirtieth day after the first date that any
portion of the balance due as shown on the statement is paid.

The Comptroller General must establish and maintain a website to contain the
information required by this section from a school district that does not maintain its
own internet website. The internet website must be organized so that the public can
differentiate between the school districts and search for the information they are
seeking.

School districts that do not maintain an internet website must transmit all
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information required by this provision to the Comptroller General in a manner and at a
time determined by the Comptroller General to be included on the internet website.

The provisions contained herein do not amend, suspend, supersede, replace,
revoke, restrict, or otherwise affect Chapter 4, Title 30, the South Carolina Freedom of
Information Act.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER [ 1A.18 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Assessment |
Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

XIl. Education Improvement Act; A. Standards, Teaching, Learning, Accountability;
2. Student Testing
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | 4134 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
The proviso authorizes the department to carry forward assessment funds to pay for
activities not completed during the previous fiscal year.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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FiscAL IMPACT
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Allowing carry-forward funds to also pay for unexpected increases in student
enrollment decreases the funds that need to be appropriated each year for assessments
since current appropriation requests include extra funds to pay for unexpected
increases in enrollment.

In addition, AP examinations are administered late in the year. There is a reduced rate
to test students who qualify for free and reduced lunch. After testing, public schools
must identify the students who were tested and qualified for the reduced rate. Schools
struggle to complete this task at the end of the school year and in time for the vendor to
get a final bill to the Department by the end of the fiscal year. Paying for AP exams with
carry-forward funds would provide the schools with additional time to ensure that they
have identified the students who qualify for the reduced rate.

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None, except those expressed in “Explanation” above about being able to reduce funds
requested in case of unexpected increases in enrollment and to correctly identify
examinees who qualify for a reduced rate for the AP exam.

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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(SDE-EIA: Assessment) The department is authorized to carry forward into the current
fiscal year, prior year state assessment funds for the purpose of paying for AP
examinations administered in the previous year, paying for administration of
assessments specifically due to increased enrollment, and paying for state assessment
activities not completed by the end of the fiscal year including the scoring of the spring
statewide accountability assessment. Reimbursements shall resume in the current
fiscal year for PSAT.

PROPOSED
PrRoOVISO TEXT

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.28 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Adult Education |
Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

XIl. Education Improvement Act; Standards, Teaching, Learning, Account 1. Student
Learning — Adult Education
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | None |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
The existing proviso directs the budgeting of adult education funds that are allocated to
school district adult education programs. The current proviso mandates that 30% of all
adult education funds be budgeted for adult education services for students ages 17-21.
SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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It is requested that the mandatory 30% of the adult education funds be budgeted for
services for students ages 17-21 be lowered to 25%. Adult education funds have not
increased since they were drastically reduced in 2009-10. Adult education funding for
2014-15 is $5,594,383 less than it was in 2008-09. With such a high percentage of adult
education funds mandated for younger students, services for more traditional adult
education students have been reduced.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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(SDE-EIA: Adult Education) A minimum of thirty twenty-five percent of the funds
appropriated for adult education must be allocated to school districts to serve adult
education students between the ages of seventeen and twenty-one who are enrolled in
programs leading to a state high school diploma, state high school equivalency diploma
(GED), or career readiness certificate (WorkKeys). The remaining funds will be allocated
to districts based on a formula which includes factors such as target populations
without a high school credential, program enrollment the previous school year;tetat
hours-ofattendance number of students making an educational gain the previous
school year, and performance factors such as number of high school credentials and
career readiness certificates awarded the previous school year. Overall levels of state
funding must meet the federal requirement of state maintenance of effort. Each school
district must collect information from both the student and the school including why
the student has enrolled in Adult Education and whether or not the student is pursuing
a GED or Diploma. The school district must then provide a quarterly report to the
Department of Education and must include the unique student identifier. The
department, in turn, will provide summary information to the House Ways and Means
Committee, the House Education and Public Works Committee, the Senate Finance
Committee and the Senate Education Committee on the information.

PROPOSED
PrRoOVISO TEXT

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.31 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Child Development Education Pilot Program |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | Xll. Education Improvement Act; Section B, Early Childhood - CDEPP |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | None |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

Delete |
Choose from: Add, Delete, Amend, or Codify.

REQUESTED ACTION

OTHER AGENCIES First Steps for School Readiness

AFFECTED
Which other agencies would be affected by the recommended action? How?
Child Development program for districts that were originally part of the Abbeville vs.
the State of SC. The proviso outlined responsibilities for the SC Department of
Education for public 4K programs and Office of First Steps to School Readiness for
private 4K providers.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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The Child Development Education Program was codified upon the passage of Read to
Succeed

59-156 Child Early Reading Development and Education Program

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.

D-56



AGENCY NAME: Department of Education
AGENCY CODE: H630 1

PROPOSED 5
PROVISO TEXT publicprovideror




AGENCY NAME: Department of Education
AGENCY CODE: H630 1




AGENCY NAME: Department of Education
AGENCY CODE: H630 1




AGENCY NAME: Department of Education
AGENCY CODE: H630 1




AGENCY NAME: Department of Education
AGENCY CODE: H630 1




Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.38 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Career and Technology Education Consumables |
Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

Xll. Education Improvement Act; Section A. Standards, Teaching, Learning; Section 1.
Student Learning — Modernize Vocational Equipment
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | 4137 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None
AFFECTED

Which other agencies would be affected by the recommended action? How?

This proviso allows funds appropriated for career and technology education to be used
for textbooks, instructional materials, and other consumables used in classroom
instruction.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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EXPLANATION

FiscAL IMPACT
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Districts currently have the use of Perkins federal funds to purchase instructional
materials. Allowing districts to also use state equipment funds to purchase
consumables will significantly dilute the funding that has been earmarked to provide
necessary equipment for CTE instruction. Districts have the option of flexing these
funds as authorized in Proviso 1A.16 (2014-15) to be Proviso 1A.15 (2015-16).

Amending the proviso to set a maximum percentage that could be used for instructional
materials and consumables both recognizes the need for districts to have flexibility in
spending these funds based on local needs while still maintaining funding designated to
update and upgrade equipment necessary for quality CTE programs.

Allowing the Department to carry forward funds from one fiscal year to the next fiscal
year will allow the reallocation of these funds to districts for more immediate
expenditure for the purposes intended.

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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1A.41. (SDE-EIA: Career and Technology Education Consumables) A maximum of
twenty-five percent of ffunds appropriated for Modernize Vocational Equipment, Career
and Technology Education may be utilized to purchase textbooks, instructional
materials and other consumables used in classroom instruction. The Department may
carry forward unexpended Modernize Vocational Equipment and Tech Prep funds from
prior fiscal year into the current fiscal year to be used for the same purposes.

PROPOSED
PrRoOVISO TEXT

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.

D-65



AGENCY NAME: Department of Education
AGENCY CODE: H630 1

FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.42 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Summer Exit Exam Cost |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

XIl. Education Improvement Act; A. Standards, Teaching, Learning, Accountability;
2. Student Testing
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | 4134 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Delete |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
Specifies that the Department will pay costs of developing, printing, shipping, scoring,
and reporting the results of the exit examination.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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The proviso is no longer needed. The requirement for an exit examination was
eliminated through Act 155.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PrRoOVISO TEXT

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.43 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Refurbish Science Kits |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

Xil. Education Improvement Act; A. Standards, Teaching, Learning, Accountability
Section; 3. Curriculum Standards — Instructional Materials
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | 4306 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

Delete |
Choose from: Add, Delete, Amend, or Codify.

REQUESTED ACTION

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
Provides funding for districts to refurbish science kits based on the state adopted list for
science instructional materials

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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Request to delete the proviso language and add to amended 1.65 and New 1A.##
Instructional Materials

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PrRoOVISO TEXT

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.48 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Technology Academy Pilot |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

Xll. Education Improvement Act; Section A. Standards, Teaching, Learning; Section 1.
Student Learning — Modernize Vocational Equipment
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | 4137 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
This proviso allows districts to utilize equipment funding for participation in an IT
certification pilot project.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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Districts may pursue IT certifications for their students through individual contracts with
appropriate vendors. Amended language will allow districts to utilize equipment funds
for this purpose if they choose. Amending the date for a report to be submitted to later
in the school year will allow those students who obtain a certification at the end of the
school year to be included.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None.

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PrRoOVISO TEXT

(SDE-EIA: Technology Academy Pilot) For Fiscal Year 203415-1516 the Department of
Education is directed to use available Modernize Vocational Equipment funds to
continue to offer high schools across the state the opportunity to participate-in offer an

IT certifications pilet—preject. The department must report by February—31 May 31,
201516 to the House Ways and Means Committee, the House Education and Public

Works Committee, the Senate Finance Committee, and the Senate Education
Committee on the number of high schools participating that-participated—in-thepilot
and the number of students participating-in-the-program-and earning IT certifications.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.51 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | SC Success Program |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

XIl. Education Improvement Act; A. Standards, Teaching, Learning, Accountability;
2. Student Testing
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | 4134 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

Delete |
Choose from: Add, Delete, Amend, or Codify.

REQUESTED ACTION

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
Allows the funds allocated for the assessments on the statewide adoption list of
formative assessments to be used for the assessment piloted under the South Carolina
Success Program (i.e., Istation). Per proviso 1A.58, the Department added the Istation
assessments to the formative adoption list for 2013-14.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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EXPLANATION

In compliance with section 59-18-310 of the Education Accountability Act (see excerpt
below), assessments are evaluated using criteria established by the Education Oversight
Committee and State Department of Education. Assessments that satisfy professional
measurement standards in accordance with criteria jointly determined by the Education
Oversight Committee and the State Department of Education are included on the
statewide adoption list of formative assessments. The current criteria are posted at
http://ed.sc.gov/agency/programs-services/40/).

This proviso mandates inclusion of Istation on the statewide adoption list of formative
assessments without submitting the required documentation for evaluation. The
Department will release a Call for Submissions to publishers after new content
standards are adopted. Istation should submit their assessment for review through the
normal process.

(E) The State Board of Education shall create a statewide adoption list of formative
assessments for grades one through nine aligned with the state content standards in
English/language arts and mathematics that satisfies professional measurement
standards in accordance with criteria jointly determined by the Education Oversight
Committee and the State Department of Education. The formative assessments must
provide diagnostic information in a timely manner to all school districts for each student
during the course of the school year. For use beginning with the 2009 2010 school year,
and subject to appropriations by the General Assembly for the assessments, local
districts must be allocated resources to select and administer formative assessments
from the statewide adoption list to use to improve student performance in accordance
with district improvement plans. However, if a local district already administers
formative assessments, the district may continue to use the assessments if they meet the
state standards and criteria pursuant to this subsection.

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.
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None

FISCAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PrRoOVISO TEXT

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.57 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Technology Device Pilot |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | N/A |
Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | N/A |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED AcTION | Delete |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
Using carryover funds up to 6 districts will apply to the Department of Education to
participate in a technology device pilot for a specific program/grade level in middle or
high schools.

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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Pilot was technically for one year only as carryover funds were used for the program.
Six districts implemented their plan in the 2014-15 school year.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROVISO TEXT
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Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.67 |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Prekindergarten and Kindergarten Assessments |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

BUDGET PROGRAM | XIl. Education Improvement Act; B.Early Childhood; Alloc EIA-4 Year Old Childhood |

Identify the associated budget program(s) by name and budget section.

DECISION PACKAGE | 4134 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES First Steps for School Readiness; Education Oversight Committee
AFFECTED

Which other agencies would be affected by the recommended action? How?

Proviso 1A.76 directed the administration of a readiness assessment to all four and five
year old kindergarten students by the 45" day of the school year. This assessment was
procured in September of 2014 for the 2014-15 school year. The procurement was
based on characteristics developed by the EOC and First Steps. The State Board
approved the characteristics and forwarded these to the Budget and Control Board for
the procurement process

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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An amendment to 1A.76 is necessary to ensure that that the Readiness Assessment
procured and administered during the 2014-15 school year will be continued during the
2015-16 school year. Act 284, Read to Succeed, is in line with Proviso 1A.76 regarding
the administration of a Readiness Assessment in 2014-15, but does not address the
administration of an assessment in 2015-16. A continuation and amendment of 1A.76
allows for the Readiness Assessment to be continued in 2015-16.

“Public” funded is being revised to “state” funded to clarify centers accepted state

funds rather than state and/or federal funds.
EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

The Readiness Assessment, by proviso, was funded using up to $2.5 million of EIA 4 year
old funds. This is recommended to continue for the 2015-16 fiscal year.

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PrRoOVISO TEXT

1A.76. (SDE-EIA: Prekindergarten and Kindergarten Assessments) For the
current fiscal year, all students entering a publicly funded prekindergarten or
public kindergarten must be administered a readiness assessment that shall
focus on early language and literacy development no later than the forty fifth

day of the school year. Fhereadiness—assessmentmust-beapproved-by—the

mathematies— The results of the assessment and the developmental
intervention strategies recommended or services needed to address the child’s
identified needs must be provided, in writing, to the parent or guardian. The
readiness assessment may not be used to deny a student admission or to
progress to kindergarten or first grade.

forwardedto The readiness assessment procured by the Executive Director of
the Budget and Control Board for the 2014-15 school year will also be
administered during the first 45 days of the 2015-16 school year. whe—must

Department of Education must bear the costs of the procurement.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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FORM D — PROVISO REVISION REQUEST

NUMBER | 1A.New |
Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

TITLE | Instructional Materials |

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

Xil. Education Improvement Act; A. Standards, Teaching, Learning, Accountability
Section; 3. Curriculum Standards — Instructional Materials
Identify the associated budget program(s) by name and budget section.

BUDGET PROGRAM

DECISION PACKAGE | 4306 |
Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED AcTiON | Add |
Choose from: Add, Delete, Amend, or Codify.

OTHER AGENCIES None

AFFECTED
Which other agencies would be affected by the recommended action? How?
Allocation of funds for digital instructional materials for school districts and special
schools. Districts must submit a request for State Board approval for specific digital
materials to be placed on the adoption list. If no districts request additions to the list
monies are allocated to the districts after January 15",

SUMMARY

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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In order to more efficiently manage the SC Instructional Materials process, the SCDE is
requesting one proviso and one funding source. This will allow districts to have the best
option whether digital or textbook.

EXPLANATION

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

None

FiscAL IMPACT

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PrRoOVISO TEXT

(SDE: Bigitat Instructional Materials) Beginning with the 2015-16 school year, funds for
instructional materials (print and/or digital) will be based on student enrollment and

/nstructlonal material need. U-tm-zmg—the—ﬁemdsﬁa-pmepﬂaﬂted—ﬁepégrtal—m&tmﬁm

{8} The Department of Education shall create an digital instructional materials list
composed of those items (print and/or digital) which—have—been—regquested—by
districts—and that have received State Board of Education approval through the normal
adoption process. The Department of Education will continue to work with the
publishers of instructional materials to ensure that districts who wish to receive both
the digital version and classreems sets of textbooks may be awarded that option.

Funds appropriated for the purchase of textbooks and other instructional materials
may be used for reimbursing school districts to offset the costs of refurbishing science
kits on the state-adopted textbook inventory, purchasing new kits from the central
textbook depository, or a combination of refurbishment and purchase. The refurbishing
cost of kits may not exceed the cost of the state-adopted refurbishing kits plus a
reasonable amount for shipping and handling. Costs for staff development, personnel
costs, equipment, or other costs associated with refurbishing kits on state inventory are
not allowable costs. Funds provided for Instructional Materials may be carried forward
into the current fiscal year to be expended for the same purposes by the department,
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school districts, and special schools. These funds are not subject to flexibility.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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NUMBER

TITLE

BUDGET PROGRAM

DECISION PACKAGE

FORM D — PROVISO REVISION REQUEST

3.4

Cite the proviso according to the renumbered list for FY 2015-16 (or mark “NEW”).

| Lottery Funding

Provide the title from the FY 2014-15 Appropriations Act or suggest a short title for any
new request.

| 1. Lottery Expenditure Account

Identify the associated budget program(s) by name and budget section.

| N/A

Is this request associated with a decision package you have submitted for FY 2015-16? If
so, cite it here.

REQUESTED ACTION | Amend

OTHER AGENCIES
AFFECTED

SUMMARY

Choose from: Add, Delete, Amend, or Codify.

Lottery Commission

Which other agencies would be affected by the recommended action? How?

Statute 59.1.525 provides for $500,000 to be allocated annually to Project READ which
is housed at Southern Wesleyan University. Project READ has received this funding
annually since the passage of the statute in 2002. Project READ has never conducted an
evaluation of the effectiveness of this funding and has only submitted one grant
proposal in 2002-2003 and one annual report | 2013 (at the request of SCDE) during
that time. In FY 2014, 37% ($186,101) of these funds went to Language Circle, a private
company founded by the author of the Project READ curriculum, to purchase materials
and for administrative fees of $100 per day. Another 15% ($72,896) went to
consultants. Southern Wesleyan received $100,000 (20%) in tuition. This tuition is a flat
rate and SWU receives this amount regardless of the number of teachers participating
in the program. The administrative assistant received 11% ($54,834) in salary, benefits
and travel reimbursement. Of that amount, $14,489 was in travel reimbursement. The
coordinator received 16% ($83,963) in salary, benefits, travel and consulting fees.
Statute 59.1.525 specifies that funds are to be used for teacher in-service training and
professional development.

Summarize the existing proviso. If requesting a new proviso, describe the current state
of affairs without it.
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FiscAL IMPACT
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The Office of Auditing Services conducted a financial audit of the program in August of
2014 and found that the program lacked appropriate internal controls, did not keep
appropriate financial documentation and that the administrative assistant was claiming
inappropriate and unallowable travel expenses including 30,546 miles of travel. The
administrative assistant’s job duties do not require travel and what travel
documentation was available indicated that daily commuting was included in the
reimbursement requests. A full copy of the audit report indicates other financial
irregularities including unallowable meal reimbursements for multiple staff and c
consultants, abuse of cash advances and rental car use. Financial mis-management
coupled with a lack of any evaluation of program effectiveness over 12 years is the basis
of our recommendation that a proviso be put in place to remove this funding allocation
to Project READ.

Explain the need for your requested action. For deletion requests due to recent
codification, please identify SC Code section where language now appears.

The fiscal impact would be felt by SWU and Project READ as indicated in the budget
breakdown above. They would no longer automatically receive this funding allocation
of $500,000.

Provide estimates of any fiscal impacts associated with this proviso, whether for state,
federal, or other funds. Explain the method of calculation.
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PROPOSED
PROVISO TEXT

3.5. (LEA: FY 2014-15 Lottery Funding) There is appropriated from the Education
Lottery Account for the following education purposes and programs and funds for these
programs and purposes shall be transferred by the Executive Budget Office as directed
below. These appropriations must be used to supplement and not supplant existing
funds for education.

The Executive Budget Office is directed to prepare the subsequent Lottery
Expenditure Account detail budget to reflect the appropriations of the Education
Lottery Account as provided in this section.

All Education Lottery Account revenue shall be carried forward from the prior fiscal
year into the current fiscal year including any interest earnings, which shall be used to
support the appropriations contained below.

For Fiscal Year 2014-15 certified net lottery proceeds and investment earnings and
any other proceeds identified by this provision are appropriated as follows:

(1) Commission on Higher Education and State Board for
Technical and Comprehensive

Education--Tuition ASSIStANCE .........cevvvveviviieieieiiieeeeeeeeeeeeeeeeeeees S 47,400,00

(2) Commission on Higher Education--LIFE Scholarships as

provided in Chapter 149, Title 59......cccceecceveeviieee e, S 140,824,02
(3) Commission on Higher Education--HOPE Scholarships as

provided in Section 59-150-370 ......cccceeeecieeeeeiieee e S 8,476,24
(4) Commission on Higher Education--Palmetto Fellows

Scholarships as provided in Section 59-104-20.......ccccccceeeuvvrnnennn. S 37,648,28
(5) Commission on Higher Education--Need-Based Grants................... S 13,000,00
(6) Tuitions Grants Commission--Tuition Grants...........ccccceeeeecveeeenneen. S 8,258,76
(7) Commission on Higher Education--National Guard Tuition

Repayment Program as provided in Section 59-111-75................ S 4,545,00
(8) South Carolina State UNiVersity.....cccccceeeeecieeeieiiee e S 2,500,00
(9) Technology--Public Four-Year Universities, Two-Year

Institutions, and State Technical Colleges......ccccccoeeecvvvveeeeeeeicnnnns S 1,127,82
(10) Department of Education--K-5 Reading, Math, Science &

Social Studies Program as provided in Section 59-1-525 .............. S 24,591,79
(11) Department of Education--Grades 6-8 Reading, Math, Science

& Social StUdI@S PrOGIram ...c.ccvviveeeveireeeerectecveete e et eeesreereennes S 2,000,00
(12) School for the Deaf and the Blind--Technology........cccccceeevvveeeenneen. S 200,00
(13) Commission on Higher Education--Higher Education

Excellence Enhancement Program..........cccceeeecieeeeecieeececiieeeeeneen, S 1,028,05

Fiscal Year 2014-15 funds appropriated to the Commission on Higher Education for
Tuition Assistance must be distributed to the technical colleges and two-year
institutions as provided in Section 59-150-360. Annually the State Board for Technical
and Comprehensive Education and the Commission on Higher Education shall develop
the Tuition Assistance distribution of funds appropriated.

Of the funds appropriated to South Carolina State University, $250,000 may be used
for the BRIDGE Program.

The provisions of Section 2-75-30 of the 1976 Code regarding the aggregate amount
of funding provided for the Centers of Excellence Matching Endowment are suspended
for the current fiscal year.
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The Commission on Higher Education is authorized to temporarily transfer funds
between appropriated line items in order to ensure the timely receipt of scholarships
and tuition assistance. It is the goal of the General Assembly to fund the Tuition
Assistance program at such a level to support at least $996 per student per term for full
time students.

Fiscal Year 2014-15 net lottery proceeds and investment earnings in excess of the
certified net lottery proceeds and investment earnings for this period are appropriated
and must be used to ensure that all LIFE, HOPE, and Palmetto Fellows Scholarships for
Fiscal Year 2014-15 are fully funded.

If the lottery revenue received for Fiscal Year 2014-15 is less than the amounts
appropriated, the projects and programs receiving appropriations for any such year
shall have their appropriations reduced on a pro rata basis, except that a reduction
must not be applied to the funding of LIFE, HOPE, and Palmetto Fellows Scholarships.

The Commission on Higher Education is authorized to use up to $260,000 of the funds
appropriated in this provision for LIFE, HOPE, and Palmetto Fellows scholarships to
provide the necessary level of program support for the scholarship award process.

The Higher Education Tuition Grants Commission is authorized to use up to $70,000
of the funds appropriated in this provision for Tuition Grants to provide the necessary
level of program support for the grants award process.

Funds appropriated to the Department of Education for the K-5 Reading, Math,
Science & Social Studies Program shall be allocated to school districts to enhance the
teaching of the grade specific standards adopted by the State Board of Education and to
increase the academic performance of students in grades K-5 in the core academic areas
of reading, mathematics, social studies, and science. The Department of Education will
evaluate the program to measure the success of increasing student performance and the
teaching of the standards. Of the appropriation from the lottery proceeds each year,
5$500,000 must be used for professional development and support to districts and special
schools by the Department of Education.

For Fiscal Year 2014-15, funds certified from unclaimed prizes are appropriated as
follows:

(1) Department of Alcohol and Other Drug Abuse

Services--Gambling Addiction Services .......ccccoeecvvieeeeeeeiccccnvenenn. S 50,00
(2) Commission on Higher Education--Higher Education

Excellence Enhancement Program..........cccceeevcieeeeccieeecsciiee e, S 2,950,00
(3) Department of Education--K-5 Reading, Math, Science &

Social Studies Program as provided in Section 59-1-525 .............. S 2,300,00

(4) Commission on Higher Education and State Board for
Technical and Comprehensive Education--Tuition Assistance...... S 1,700,00
(5) Department of Education--New School Buses .........ccccceeeeevveeeennnen. S 1,000,00
If the lottery revenue received from certified unclaimed prizes for Fiscal Year 2014-15 is
less than the amounts appropriated, the projects and programs receiving appropriations
for any such year shall have their appropriations reduced on a pro rata basis.
Any unclaimed prize funds available in excess of the Board of Economic Advisors
estimate shall be appropriated as follows:
(1) Commission on Higher Education--Partnership Among South Carolina
Academic Libraries
(PASCAL) PrOZIam ...coueeeueeeeeeeeeeeeceteeeteesseeees e eeseveesteesveesaeesneeens S 1,500,00
(2) Department of Education--New School Buses ..........ccccceeeecvveeeenneen. S 1,000,00
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(3) Department of Education--Instructional Materials..........c.cceeenneeen. S 3,000,00
(4) State Library--Aid to County Libraries ........ccccceeevveeeeeiieeecsciee e, S 2,000,00
(5) Commission on Higher Education--Technology - Public

Four-Year Universities, Two-Year Institutions, and State

Technical SChOOIS........oocviiieieee e S 5,335,89
(6) Commission on Higher Education--Higher Education
Excellence Enhancement Program.........ccccccveeeeeeeececciieeeeeeececcnnns S 1,000,00
(7) State Board for Technical and Comprehensive Education--
Allied Health INItatiVe .....ooveeeeieeceeecee e S 4,000,00
(8) Commission on Higher Education--Critical Needs
NUFPSING PrOZIaM...veiieeiiveeeteeeteeiteeeee e et e ereesaeseseseteeveesseesreesneeens S 1,000,00

All additional revenue in excess of the amount certified by the Board of Economic
Advisors for unclaimed prizes shall be distributed to the Commission on Higher
Education for LIFE, HOPE, and Palmetto Fellows Scholarships.
For Fiscal Year 2014-15, net lottery proceeds and investment earnings realized from
Fiscal Year 2013-14 estimated surplus are appropriated as follows on a pro-rata basis:
(1) Department of Education--K-12 Technology Initiative..................... $ 29,288,97
(2) Commission on Higher Education--Technology-Public
Four-Year Institutions, Two-Year Institutions, and

TeChNiCal COlEEES w.ocvviriireerietieeecriceeee e S 5,558,67
(3) Department of Education--Instructional Materials...........ccceeenneeen. S 3,904,09
(4) Commission on Higher Education--Summer Semester Eligibility.....$  1,718,90
(5) Department of Education--Digital Instructional Materials............... S 5,000,00

Funds appropriated to the Department of Education for the K-12 Technology
Initiative shall be distributed to the public school districts of the state, the special
schools of the state and the South Carolina Public Charter School District, per pupil,
based on the previous year's 135-day average daily membership, according to the below
calculations: (1) For a school district with a poverty index of less than 75: $35 per ADM;
(2) For a school district with a poverty index of at least 75 but no more than 85: $50 per
ADM,; or (3) For a school district with a poverty index of 85 or greater or a special school
with no defined poverty index: $70 per ADM.

The Department of Education may adjust the per-ADM rates for each of the three
classes defined above in order to conform to actual levels of student attendance and
available appropriations, provided that the per-ADM rate for each class is adjusted by
the same percentage.

Funds distributed to a school district through the K-12 Technology Initiative may only
be used for the following purposes: (1) To improve external connections to schools,
with a goal of reaching at least 100 kilobits per second, per student in each school by
2017; (2) To improve internal connections within schools, with a goal of reaching at
least 1 megabit per second, per student in each school by 2017; or (3) To develop or
expand one-to-one computing initiatives.

A school district that has achieved each of the above goals may submit a plan to the
K-12 Technology Initiative Committee for permission to expend its allocation on other
technology-related uses; such permission shall not be unreasonably withheld and the K-
12 Technology Committee must permit districts to appeal any process should a district
not receive approval and must provide technical assistance to districts in developing
plans should the district request such.

Funds appropriated for the K-12 Technology Initiative may not be used to supplant

D-94



Department of Education

AGENCY NAME:
AGENcY CODE:

H630 1

existing school district expenditures on technology. By June 30, 2015, each school
district that receives funding through the K-12 Technology Initiative during Fiscal Year
2014-15 must provide the K-12 Technology Initiative Committee with an itemized report
on the amounts and uses of these funds, using a form developed by the Education
Oversight Committee. In this report, a school district must provide information on its
efforts to obtain reimbursements through the “E-Rate” Schools and Libraries Program
administered by the Universal Service Administrative Company. Within its available
resources, the K-12 Technology Initiative Committee shall support school districts’
efforts to obtain these reimbursements.

A student may receive a Palmetto Fellows or LIFE scholarship award during the
summer, in addition to fall and spring semesters of an academic year, provided
continued eligibility requirements are met as of the end of the spring semester.
Students must enroll full-time, which for purposes of the summer award will require
enrollment in at least twelve hours over the course of the summer. The summer is
defined as the period between the end of the spring term and prior to the opening of
the fall term. The total summer award per student may not exceed half of the allowable
academic year award up to the cost of attendance and must be reimbursed if less than
twelve hours for academic credit are not completed by the student during summer
sessions. If awarded in the summer, a student’s total award during his or her
enrollment may not exceed the amount that would otherwise be provided under
current semester limits applied for the scholarship awards. The Commission on Higher
Education may provide additional guidelines necessary to ensure uniform
implementation.

For Fiscal Year 2014-15, net lottery proceeds and investment earnings realized in the
prior fiscal year above the amount needed to fund the appropriations in this provision
(including the net lottery proceeds and investment earnings realized from Fiscal Year
2013-14 estimated surplus) are appropriated as follows on a pro-rata basis:

(1) Commission on Higher Education--Public Four-Year Universities,
Two-Year Branch Campuses, and State Technical Colleges-
Critical Equipment Repair and Replacement.........cccccceeeeeennnns S 10,351,12
(2) Department of Education--New School Buses .........ccccceeeeeuveeeennneen. S 2,571,51
(3) Commission on Higher Education--Technology-Public
Four-Year Universities, Two-Year Institutions, and State

TeChNiCal COlIEEES w.ovviriireirictieeecteceeee e S 1,400,00
(4) Department of Education--K-5 Reading, Math, Science and
Social Studies Program As provided in Section 59-1-525.............. S 1,000,00
(5) Commission on Higher Education--Higher Education
Excellence Enhancement Program..........cccceeeecieeeeccieeececiiee e e, S 650,00

(6) Commission on Higher Education--Non-Profit, Four-Year
Institution of Higher Learning, Founded in 1956, is a
Member of ACSI, Whose Campus Has Been Continuously
Situated in the Same Location in this State Since 1961-
Maintenance and Improvement in Classroom, Library,
Laboratory, or Other Institutional Facilities ................... S 150,00
(7) Commission on Higher Education--Non-Profit, Bachelors Level
Institution of Higher Learning, Established in 1894, is a
Member of TRACS, with 60% or More Low-Income
Students - Maintenance and Improvement in Classroom,
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Library, Laboratory, or Other Institutional Facilities.......... S 150,00
(8) Commission on Higher Education--Non-Profit, Four-Year
Comprehensive Institution of Higher Learning, First
Established as a College in 1908, is SACS Accredited,
with 40% or More Minority Enrollment - Support for
Memorial Professorships for the Purpose of Helping
the College Recruit and Retain Faculty Members
Whose Research, Teaching and Service Uniquely
Contribute to the Mission of the College................. S 150,00
Of the funds appropriated in sub item (1) above for the Commission on Higher
Education--Public Four-Year Universities, Two-Year Branch Campuses, and State
Technical Colleges--Critical Equipment Repair and Replacement, $8,351,128 s
designated for critical equipment repair and replacement at public four-year universities
and two-year branch campuses and must be distributed based on the methodology
described below, and $2,000,000 is to be transferred by the commission to the State
Board for Technical and Comprehensive Education for distribution to each of the State's
16 technical colleges for critical STEM equipment repair and replacement. Distribution
of the $2,000,000 is to be made by a formula to be developed by the State Board for
Technical and Comprehensive Education in consultation with the colleges Chief Business
Officers for approval by the State Board's Presidents Council. Based on the
methodology described below, funds designated in this provision to the Commission on
Higher Education for critical equipment repair and replacement at public four-year
universities and two-year branch campuses may only used for the repair, maintenance
or replacement of life, safety, and/or other critical equipment and systems that are
necessary for the safe and efficient operation of an institution's physical plant in its
support of the institution’s educational purpose. Funds must not be used for new
construction and may only be distributed to an institution to the extent the funds are
matched by the institution for necessary repair and maintenance projects generally.
Matching funds exclude supplemental, capital reserve, lottery, or other non-recurring
state funds appropriated to an institution either in the current fiscal year or from a prior
fiscal year for repair and maintenance or deferred maintenance projects. Prior to the
distribution of these funds, institutions must certify to the commission, in a manner it
prescribes, the extent to which they have met this requirement, including the sources of
funds utilized to meet this requirement. The commission shall notify the Joint Bond
Review Committee of the certification received pursuant to this provision. Upon
certification, the funds shall be distributed to institutions on a pro rata basis based on
the distribution methodology described below provided that the distribution does not
exceed an institution's pro rata share or the amount matched by the institution if less
than that share. The distribution methodology to be used by the commission shall be
based on each institution's proportion of general fund appropriation in Part IA of Act
101 of 2013 as compared to the total general fund appropriation in that Act for all
public four-year universities and two-year branch campuses. Funds not matched and
distributed shall be carried forward by the commission and used for LIFE, HOPE, and
Palmetto Fellows Scholarships. Not later than 120 days after the close of the fiscal year,
the commission shall report to the Chairman of the Senate Finance Committee and the
Chairman of the House Ways and Means Committee regarding the utilization of this
provision specifically, as well as the amount spent in the current fiscal year by each
public institution of higher learning, by source of funds, on repair and maintenance
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projects generally, including restoration and renewal of existing facilities or
infrastructure, and the amount of repair and maintenance, including restoration and
renewal projects, deferred to a subsequent fiscal year by each institution, if any, and
the reasons for the deferral.

Paste FY 2014-15 text above, then bold and underline insertions and strikethrough
deletions. For new proviso requests, enter requested text above.
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