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Signup is well underway for the 2008 Direct and Counter-Cyclical payment program.  This program was initiated 
in the Farm Security and Rural Investment Act of 2002 and continued in the recently signed Food, Conservation 
and Energy Act of 2008.   
 
Direct payments are based on base acres and payment yields that are established for each farm.  The direct payment 
rates for the 2008 farm bill are the same as the 2002 Farm Bill (Table 1).  However, the payment acres change 
throughout the life of the 2008 farm bill as a way for the bill to meet the budgetary restrictions.  For 2008, direct 
payments are made on 85% of the base acreage.  For 2009 through 2011, direct payments will be made on 83.3% of 
the base acreage.  This will increase back to 85% of base acreage for the 2012 crop year.   
 
Table 1.  Direct Payment Rates Defined in the 2008 Farm Bill for 2008-2012. 
Commodity Direct Payment Rate for 2008-2012 
Wheat ($/bu) $0.52 
Corn ($/bu) $0.28 
Soybeans ($/bu) $0.44 
Upland Cotton ($/lb) $0.0667 
Peanuts ($/ton) $36 
 
For 2008, producers can receive an advanced payment of 22% of the direct payment for each commodity 
historically produced on each farm.  The final direct payments for 2008 will be made after October 1, 2008.   
 
The 2008 Farm Bill also continues the counter-cyclical payment program created in the 2002 Farm Bill.  These 
payments are made whenever farm prices fall below the Target Price less the Direct Payment.  The Target Prices 
for 2008 are listed in Table 2.  The Target Prices for 2008 are the same as those for 2007.  With commodity prices 
at historically high levels, counter-cyclical payments will likely not be paid for 2008. 
 
Table 2.  2008 Target Prices as Defined in the 2008 Farm Bill. 
Commodity 2008 Target Prices 
Wheat ($/bu) $3.92 
Corn ($/bu) $2.63 
Soybeans ($/bu) $5.80 
Upland Cotton ($/lb) $0.7125 
Peanuts ($/ton) $495 
 
Producers must signup for the 2008 Direct and Counter-Cyclical Payment Program at their county USDA-FSA 
office by September 30, 2008. 


