






























































 

        

Revenue Digest                         November 2017 
 
General Fund revenue for the month of November 2017 increased 13.0 percent from November 
2016. The majority of the monthly revenue increase is attributable to accounting anomalies caused 
by severe flooding after two hurricanes and the timing of revenue receipts in the Sales and Use tax 
and the Individual Income tax categories. Revenues through November 2017 have grown 4.5 
percent year-to-date.  
 
  

Revenue Category 
Month-to-Date 

Growth                 
(% Change) 

Year-to-Date Growth            
(% Change) 

Sales and Use Tax 15.8 6.7 
Individual Income Tax 13.9 4.4 
Corporate Income Tax -89.6 19.3 
Corporate License Tax 277.1 32.2 
Other Revenues -20.0 -11.1 
Total General Fund 13.0 4.5 

 
 

• Sales and Use tax revenue increased 15.8 percent for the month of November resulting in 
year-to-date growth of 6.7 percent. Hurricanes Harvey, Irma, and Maria caused extensive 
flooding and infrastructure damage in the eastern half of the state this past hurricane season. 
Hurricane Matthew caused extensive flooding throughout the state last year. These events 
prompted the Department of Revenue to grant taxpayer relief and allow the deferral of 
scheduled tax collections for several months last year and one month this year. These 
events have disrupted the timing of revenue collections and have made revenue 
comparisons challenging. Additionally, there remains a total of $5.9 million of unclassified 
sales and use tax collections in a clearing account this month that has yet to be posted to 
the General Fund. In November 2016, there was a total of $17.5 million of sales and use 
tax collections in a clearing account. This created an artificially large monthly revenue gain 
in November 2017. After adjusting for the revenue segregated in a sales tax clearing 
account in November 2016 and the $5.9 million of delayed sales tax deposits in November 
2017, the adjusted Sales and Use tax revenue growth is 5.4% percent for the fiscal year.  
 

• The Individual Income tax revenue increased 13.9 percent in October. Individual Income 
tax withholdings increased 7.7 percent in November after performing poorly for most of 
the fiscal year. Also, the amount of Individual Income tax refunds processed by the 
Department of Revenue was about one-half as much as normally processed as they 
continue to refine their new accounting system. These events combined for healthy revenue 
collections in November. Total Individual Income tax revenue growth is 4.4 percent year-
to-date through November.  

 
 



 

        

 
 
 
 
 

• Corporate Income tax revenue decreased 89.6 percent in November and has increased 19.3 
percent for the fiscal year. A large amount of revenue was shifted from Corporate Income 
tax revenue and to Corporate License tax revenue. This was caused by the processing of 
corporate income tax forms that are customarily granted a six-month filing extension back 
in April. This caused the Corporate Income tax to be negatively impacted and the Corporate 
License tax to be positively impacted in November 2017. 
 

• Other Revenues decreased 20.0 percent in November from one year ago, and have 
decreased 11.1 percent year-to-date from a variety of sources and timing of receipts. The 
monthly weakness was caused by a lack of insurance tax revenues, financial industry taxes, 
and the non-remission of earnings on state investments by the State Treasurer. The 
licensure of insurance agents, brokers, and adjustors are paid every two years with the 
majority of the licenses coming due in odd-numbered fiscal years. This timing pattern 
results in unusual growth rates when comparing one fiscal year to another fiscal year. 
Commercial banking tax revenue was negatively affected in November 2017 due to the 
settlement of a large audit payment in November 2016. Also, there were no receipts from 
interest earnings on state General Fund investments in October. Offsetting this weakness 
was the earlier-than-expected collection of property tax revenues from the Airline 
(commercial aviation) tax and the Private Car Line (trains) tax. These events coupled with 
a variety of timing issues combined for weak Other Revenues tax collections in November 
2017. 
 

Summary 
Through the first five months of FY2017-18, General Fund revenues have increased 4.5 percent 
and are trending above current forecast projections by an estimated $22.8 million. After adjusting 
for the “unclassified” sales tax revenue last fiscal year and delayed sales tax deposits this fiscal 
year, the adjusted General Fund tax revenue growth is 4.1 percent for the fiscal year.  
 
To date, the state economy is tracking the forecast growth rates of employment and personal 
income closely. In November, the Board of Economic Advisors adopted an employment growth 
rate of 1.8 percent and a personal income growth rate of 4.25 percent in FY2017-18. Employment 
is expanding at an average rate of 1.6 percent through the first four months of the fiscal year. 
Personal income is growing at an annual rate of 3.7 percent based on the latest available figures, 
and is expected to increase throughout the remainder of the fiscal year. 
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