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INDEPENDENT AUDITORS’ REPORT

Mr. George L. Kennedy, Ill, CPA, State Auditor and

Members of the Board of Commissioners

South Carolina State Housing Finance and Development Authority
Columbia, South Carolina

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the South Carolina State Housing Finance and Development
Authority, a discretely presented component unit of the State of South Carolina, as of and for the year
ended June 30, 2022, and the related notes to the financial statements, which collectively comprise the
South Carolina State Housing Finance and Development Authority’s basic financial statements as listed
in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities and each
major fund of the South Carolina State Housing Finance and Development Authority, as of June 30,
2022, and the respective changes in financial position, and, where applicable, cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the South
Carolina State Housing Finance and Development Authority and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

1 CLAglobal.com/disclaimer




State Auditor and Members of the Board of Commissioners
South Carolina State Housing Finance and Development Authority

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the South Carolina State
Housing Finance and Development Authority’s ability to continue as a going concern for twelve months
beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the South Carolina State Housing Finance and Development
Authority’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the South Carolina State Housing Finance and Development
Authority’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.



State Auditor and Members of the Board of Commissioners
South Carolina State Housing Finance and Development Authority

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, the schedule of the employer’s proportionate share of the net
pension liability, the schedule of the employer’s pension contributions, the schedule of the employer’s
proportionate share of the net OPEB liability, and the schedule of the employer's OPEB contributions,
as listed in the table of contents, be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with GAAS, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’'s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 7,
2022, on our consideration of the South Carolina State Housing Finance and Development Authority’s
internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the South Carolina
State Housing Finance and Development Authority’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering South Carolina State Housing Finance and Development Authority’s
internal control over financial reporting and compliance.

WM%/% L7

CliftonLarsonAllen LLP

Baltimore, Maryland
October 7, 2022
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South Carolina State Housing Finance
and Development Authority

Management’s Discussion and Analysis

As management of the South Carolina State Housing Finance and Development Authority (the
“Authority”), we offer readers of the Authority’s financial statements this narrative overview and analysis
of the financial activities of the Authority for the fiscal year ended June 30, 2022.

Financial Highlights

e Net position of the Authority’s business-type activities increased by $2,030,795 to $431,934,231.
This increase is primarily attributable to the increase in the Authority’s single-family mortgage
portfolio and non-operating revenues in the General Operating Fund.

e The governmental activities net position increased by $23,447,796 to $97,255,131 . This increase
is primarily the result of an increase in documentary stamp fees in the Housing Trust Fund.

e Federal grant revenue increased by $204,088,378 to $373,915,243. Federal assistance received by
the Authority during the current fiscal year was from the U.S. Department of Housing and Urban
Development (HUD) and the U.S Department of Treasury. The increase in federal assistance is
due primarily to Treasury’s Emergency Rental Assistance Programs and Homeowners Assistance
Fund.

e The Authority made principal payments on mortgage revenue bonds of $133,095,000 during the
fiscal year. Of that total, $126,180,000 of bonds were redeemed prior to maturity.

e For the fiscal year ended June 30, 2022, the Authority purchased $237,795,892 of single family
first mortgages, down payment assistance loans, and multifamily mortgages in its proprietary
funds. The majority of single family production was funded through the Mortgage Revenue Bond
indenture and is recorded as loans.

e Bonds outstanding, net of unamortized premiums, increased by $129,421,442 to $805,271,557.

e In the spring of 2021, the Authority received awards from the U.S. Department of Treasury to
provide Emergency Rental and Homeowners Assistance services related to COVID-19. The
Emergency Rental Assistance Program awards came in two tranches, ERA1 of $271,774,744 and
ERA2 of $245,841,770. The Homeowners Assistance (HAP) funding was $144,650,807. During
the fiscal year ended June 30, 2022, the Authority has expended $132,676,823 of ERA1 funds and
returned $53,250,000 to be re-allocated to local governments within South Carolina, and the
Authority has expended $98,029,317 of ERA2 funds and $13,203,017 for HAP.



Overview of the Financial Statements

This annual report consists of three parts - management’s discussion and analysis, the basic financial
statements, and supplementary information. The basic financial statements include two types of statements
presenting different views of the Authority’s finances.

e The first two statements are entity-wide financial statements that provide information about the
Authority’s overall financial position and results. These statements, which are presented on an
accrual basis of accounting, consist of the Statement of Net Position and the Statement of
Activities. The Statement of Net Position includes all of the Authority’s assets, deferred outflows
of resources, liabilities, deferred inflows of resources, and net position. All of the current year’s
revenues and expenses are accounted for in the Statement of Activities regardless of when cash is
received or paid. Most of the Authority’s activities are business-type activities and are reported in
proprietary funds.

e The remaining statements are fund financial statements of the Authority’s proprietary funds which
operate similar to business activities and for which the Authority follows an accrual basis of
accounting, and the governmental funds, which are special revenue funds that follow the modified
accrual basis of accounting.

e The basic financial statements also include a “Notes to Financial Statements” section that explains
the information in the entity-wide and fund financial statements. The notes also provide a more
detailed explanation of data and significant accounting procedures and policies.

The remainder of this overview section explains the structure and contents of each of these statements.
Prior year results referred to throughout this section are for comparison purposes only.

Fund Financial Statements

The fund financial statements provide more detailed information about the Authority’s most significant
funds and not the Authority as a whole. The Authority has two kinds of funds:

Governmental Funds - Governmental funds finance the Authority's governmental functions,
including the disbursement of restricted monies. The Authority's governmental fund type is a special
revenue fund. Expendable assets are assigned to the applicable governmental fund according to the
purposes for which they may or must be used; current liabilities are assigned to the fund from which
they are to be paid; and the difference between assets and liabilities is fund balance.

As such, in accordance with governmental accounting standards, the portions of net position/fund
balances that are not available for appropriation and expenditure and/or are legally segregated for a
specified use are presented as restricted in the fund entity-wide statements.

Proprietary Funds - The Authority’s primary activities are accounted for in its proprietary funds.
These activities are accounted for in a manner similar to businesses operating in the private sector.
Funding is primarily provided through the issuance of bonds, the proceeds of which are used to make
various types of loans to finance low and moderate-income housing. HUD contracts are accounted
for in the proprietary funds since the Authority receives fees to administer various HUD programs.
The net positions of these programs represent accumulated earnings since their inception and are
generally restricted for program purposes.



Financial Analysis of the Authority as a Whole

Net Position: The combined net position of the Authority increased by $25,478,591. The following table
summarizes the financial position for the Authority as of and for the fiscal years ended June 30, 2022 and

2021.

Assets:

Total current assets
Total non-current assets
Total assets

Deferred outflows of resources:
Total deferred outflows of resources

Liabilities:

Total current liabilities
Total non-current liabilities
Total liabilities

Deferred inflows of resources:
Total deferred inflows of resources

Net position:

Nonspendable

Net investment in capital assets
Net position-restricted

Net position-unrestricted

Total net position

Certain prior year amounts have been reclassified to conform to the current year presentation.

Governmental Activities Business-Type Activities Totals
2022 2021 2022 2021 2022 2021
93,016,833  § 69,137,767 § 562,010,959 $ 622,446,049 $ 655,027,792 § 691,583,816
4,334,417 4,673,654 1,017,439,253 924,331,649 1,021,773,670 929,005,303
97,351,250 73,811,421 1,579,450,212 1,546,777,698 1,676,801,462 1,620,589,119
- - 6,600,843 5,453,424 6,600,843 5,453,424
96,119 4,086 329,048,673 423,738,701 329,144,792 423,742,787
- - 818,694,235 693,268,688 818,694,235 693,268,688
96,119 4,086 1,147,742,908 1,117,007,389 1,147,839,027 1,117,011,475
- - 6,373,916 5,320,297 6,373,916 5,320,297
6,162,061 - - - 6,162,661 -
- - 1,107,313 1,238,061 1,107,313 1,238,061
91,092,470 73,807,335 416,903,244 418,089,118 507,995,714 491,896,453
- - 13,923,674 10,576,257 13,923,674 10,576,257
97,255,131  § 73,807,335 § 431,934,231  $ 429,903,436  $ 529,189,362  § 503,710,771

There was

no effect on previously reported net position or change in net position as a result of these reclassifications.

Total net position of the Authority’s governmental activities increased by $23,447,796 to $97,255,131.
The Housing Trust Fund Act enacted by the General Assembly during 1992 restricts fund balance of the
Housing Trust Fund. The Authority receives funding from a percentage of the documentary stamp tax on
the instruments conveying real property to finance in whole or in part, affordable housing projects, and/or

developments eligible under the Housing Trust Fund Act.

Net position of the Authority’s business-type activities increased by $2,030,795 to $431,934,231.



Statement of Activities: The Statement of Activities shows the sources of the Authority’s changes in net
position as they progress through the various programs and functions. The Housing Trust Fund is shown
as governmental activities, and all other programs are shown as business-type activities. The business-
type activities include the Single Family Loan Programs, federal housing assistance, tax credits
allocations, compliance monitoring, and other activities that are part of the Authority’s administrative
functions.

A condensed Statement of Activities for the last two fiscal years is shown below.

Governmental Activities Business-Type Activities Totals
2022 2021 2022 2021 2022 2021

Revenues:
Charges for services $ 378,200 $ 2,880,001 $ 112,755,008 § 52,035,045 § 113,133,208 $§ 54,915,046
General revenues 27,607,934 23,748,827 (13,846,302) - 13,761,632 23,748,827
Operating grants and

contributions - 4,427 379,441,036 174,585,464 379,441,036 174,589,891
Total revenues 27,986,134 26,633,255 478,349,742 226,620,509 506,335,876 253,253,764
Expenses 4,538,338 8,105,217 476,301,834 221,379,172 480,840,172 229,484,389
Changes in net position 23,447,796 18,528,038 2,047,908 5,241,337 25,495,704 23,769,375
Net position, beginning of

year, as originally reported 73,807,335 35,218,513 429,886,323 394,393,191 503,693,658 429,611,704
Net position, end of year $ 97,255,131 $ 73,807,335 $§ 431,934,231 $ 429,903,436 $ 529,189,362  $ 503,710,771

Revenues of the Authority’s governmental activities were derived from a documentary stamp tax, a federal
grant, interest payments on loans, and investment income. Revenues of the Authority’s business-type
activities were primarily from federal program revenue $373,915,243, charges for services $112,673,127,
and net program investment loss of $8,238,628 which included a fair value adjustment of $13,846,302 .
Charges for services consist primarily of interest income on loans, HUD administrative fees, tax credit
application fees, and various other fees, such as monitoring and servicing. Program investment income
came primarily from the bond programs, and the income is restricted to those programs.

Direct expenses of the Authority’s business-type activities consist of two major types-housing assistance
payments and bond interest. All administrative expenses were incurred in the Authority’s General
Operating Fund. Program revenue adequately covers all expenses of the Authority. Total revenues
exceeded expenses by $2,047,908 for the business-type activities.

Total net position of the Authority increased from the previous year by $25,478,591 to $529,189,362.



Debt Administration

The Authority’s total liabilities increased by $30,735,519 to $1,147,742,908. Non-current liabilities
increased by $125,425,547 to $818,694,235. Refunding debt and optional bond redemptions are based on
mortgage pre-payments received and an economic analysis of calling debt vs. making loans vs. investing
funds. In recent years, calling debt has been the best financial alternative. The Authority’s long-term
debt, including amounts due within the next fiscal year, consists of bonds payable, net of unamortized
premiums, of $805,271,557, net pension liability of $13,557,459, net OPEB liability of $16,384,720,
accrued compensated absences of $878,823, and $445,601 of other noncurrent liabilities from the
implementation of GASB 87. See Notes 5, 6, 12 and 13 to the financial statements for more information
on the Authority’s long-term liabilities.

Economic Factors

The Authority’s financial condition remained strong at June 30, 2022. The South Carolina economy
continued to experience steady growth through the third fiscal quarter, with the current economic
expansion having entered its thirteenth year during 2022.

Data from the Authority’s Mortgage Servicing and Investor Services divisions indicate that the number of
customers in forbearance and/or seriously delinquent are starting to decrease. The Authority will continue
to focus its efforts on loan servicing and loss mitigation in order to prevent foreclosure and preserve assets.
South Carolina was allocated $144 million from the federal Homeowner Assistance Fund to assist
homeowners with delinquent payments. The Authority is administering this program and expects many
of our customers to take advantage of the program to bring their loans current.

Interest rates have begun to increase. The Authority was able to remain in the bond market based on the
strength of the Statement of Net Position. The Authority will continue to monitor all economic factors
impacting its financial stability.

Requests for Information

This financial report provides a general overview of the South Carolina State Housing Finance and
Development Authority’s finances for all those with an interest in the government’s finances. Questions
concerning any of the information provided in this report or requests for additional information should be
addressed to the following:

South Carolina State Housing Finance and Development Authority
Finance Division
300-C Outlet Pointe Boulevard
Columbia, South Carolina 29210
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SOUTH CAROLINA STATE HOUSING FINANCE

AND DEVELOPMENT AUTHORITY

STATEMENT OF NET POSITION

Assets
Current assets:
Cash and cash equivalents
Restricted assets:
Cash and cash equivalents
Investments
Loans receivable
Accounts receivable - other
Accrued interest receivable:
Loans
Deposits and investments
Accounts receivable:
Due from grantor
Due from primary government
Other
Loans receivable
Accrued interest receivable:
Loans
Deposits and investments
Prepaids
Total current assets

Noncurrent assets:
Loans receivable, net of current portion
Allowance for doubtful loans
Restricted assets:
Investments
Loans receivable, net of current portion
Allowance for doubtful loans
Capital assets, net of accumulated
depreciation
Total noncurrent assets
Total assets

Deferred Outflows of Resources
Deferred outflows of resources
related to pension plan
Deferred outflows of resources
related to OPEB plan
Total deferred outflows of resources

JUNE 30, 2022

Business-
Governmental Type
Activities Activities Totals

$ - 16,866,494 16,866,494
2,700,243 358,126,337 360,826,580
85,650,866 143,025,538 228,676,404
- 28,733,333 28,733,333

- 105,763 105,763

- 3,133,906 3,133,906

- 272,204 272,204

- 1,779,859 1,779,859

2,914,691 - 2,914,691

- 31,364 31,364

1,737,244 - 1,737,244
13,789 99,551 113,340

- 161 161

- 9,836,449 9,836,449

93,016,833 562,010,959 655,027,792
4,425417 5,132,837 9,558,254
(91,000) - (91,000)

- 49,828,595 49,828,595

- 963,306,907 963,306,907
- (2,382,000) (2,382,000)

- 1,552,914 1,552,914

4,334,417 1,017,439,253 1,021,773,670
97,351,250 1,579,450,212 1,676,801,462

- 2,376,620 2,376,620
- 4,224,223 4,224,223
- 6,600,843 6,600,843
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SOUTH CAROLINA STATE HOUSING FINANCE
AND DEVELOPMENT AUTHORITY

STATEMENT OF NET POSITION

JUNE 30, 2022
Business-
Governmental Type
Activities Activities Totals
Liabilities
Current liabilities:
Liabilities payable from restricted assets:
Bonds payable, net of unamortized
premiums - 16,871,601 16,871,601
Accrued interest payable on bonds - 11,630,697 11,630,697
Other liabilities - 1,951,168 1,951,168
Mortgage escrows - 7,538,796 7,538,796
Total liabilities payable from
restricted assets - 37,992,262 37,992,262
Accrued compensated absences - 638,123 638,123
Accrued salaries and related payroll
expenses - 1,054,924 1,054,924
Accounts payable and accrued expenses 96,119 5,617,883 5,714,002
Unearned revenue - 283,745,481 283,745,481
Total current liabilities 96,119 329,048,673 329,144,792
Noncurrent liabilities:
Accrued compensated absences, net
of current portion - 240,700 240,700
Bonds payable, net of current portion and
unamortized premiums - 788,399,956 788,399,956
Other noncurrent liabilities - 111,400 111,400
Net pension liability - 13,557,459 13,557,459
Net OPEB liability - 16,384,720 16,384,720
Total noncurrent liabilities 818,694,235 818,694,235

Total liabilities 96,119

1,147,742,908

1,147,839,027

Deferred Inflows of Resources

Deferred gain on refunding - 2,402,839 2,402,839
Deferred inflows of resources
related to pension plan - 2,378,060 2,378,060
Deferred inflows of resources
related to OPEB plan - 1,593,017 1,593,017
Total deferred inflows of resources - 6,373,916 6,373,916
Net Position
Net investment in capital assets - 1,107,313 1,107,313
Nonspendable 6,162,661 6,162,661
Restricted for:
Debt service - 62,567,962 62,567,962
Bond reserves - 25,003,779 25,003,779
Housing projects and development 91,092,470 329,331,503 420,423,973
Unrestricted - 13,923,674 13,923,674
Total net position $ 97,255,131 $§ 431,934,231 $§ 529,189,362

See accompanying notes to financial statements.
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SOUTH CAROLINA STATE HOUSING FINANCE

AND DEVELOPMENT AUTHORITY

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

Program Revenue

Net (Expenses) Revenue and Changes in Net Position

Operating Business-
Charges for Grants and Governmental Type
Expenses Services Contributions Activities Activities Totals
Functions/Programs
Governmental activities:
General government $ 331,668 $ 1,000 3 - 8 (330,668) $ - 8 (330,668)
Housing development 4,206,670 377,200 - (3,829,470) - (3,829,470)
Total governmental activities 4,538,338 378,200 - (4,160,138) - (4,160,138)
Business-type activities:
Administrative 68,286,474 72,522,019 - - 4,235,545 4,235,545
Single-family mortgage loan programs 34,534,759 40,109,730 5,435,678 - 11,010,649 11,010,649
Federal programs 371,104,001 - 373,915,243 - 2,811,242 2.811,242
Reinvested program income 2,376,600 123.259 90.115 - (2,163,226) (2.163.226)
Total business-type activities 476,301,834 112,755,008 379,441,036 - 15,894,210 15,894,210
Total functions/programs $ 480,840,172 § 113,133,208 $§ 379,441,036 (4,160,138) 15,894,210 11,734,072
General revenue:
Documentary stamp taxes 31,466,934 - 31,466,934
Investment loss (3,859,000) (13,846,302) (17.705.,302)
Total general revenue 27,607,934 (13,846,302) 13,761,632
Change in net position 23,447,796 2,047,908 25,495,704
Net position, beginning of year 73,807,335 429,886,323 503,693,658
Net position, end of year $ 97,255,131 $§ 431,934,231 $§ 529,189,362

See accompanying notes to financial statements.
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SOUTH CAROLINA STATE HOUSING FINANCE
AND DEVELOPMENT AUTHORITY

BALANCE SHEET - GOVERNMENT FUNDS

JUNE 30, 2022

Assets
Current assets:
Cash and cash equivalents
Investments
Accounts receivable:
Due from primary government
Loans receivable
Accrued interest receivable:
Loans
Total current assets

Noncurrent assets:
Loans receivable, net of current portion
Allowance for doubtful loans
Total noncurrent assets
Total assets

Liabilities and Fund Balance
Current liabilities:
Accounts payable and accrued expenses
Total current liabilities

Fund balance:
Nonspendable
Restricted for:
Housing projects and development

Total fund balance
Total liabilities and fund balance

See accompanying notes to financial statements.
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Housing Trust
Fund

$ 2,700,243
85,650,866

2,914,691
1,737,244

13,789

93,016,833

4,425,417
(91,000)

4,334,417

$ 97,351,250

$ 96,119

96,119

6,162,661

91,092,470

97,255,131

$ 97,351,250




SOUTH CAROLINA STATE HOUSING FINANCE
AND DEVELOPMENT AUTHORITY

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2022

Housing Trust

Fund
Revenue
Documentary stamp taxes $ 31,466,934
Operating program revenue 1,000
Interest on loans 68,547
Interest on deposits and investments 308,653
Net increase (decrease) in the
fair value of investments (3,859,000)
Total revenue 27,986,134
Expenditures
General government 331,668
Housing development 4,206,670
Total expenditures 4,538,338
Excess of revenue over expenditures 23,447,796
Net changes in fund balance 23,447,796
Fund balance, beginning of year 73,807,335
Fund balance, end of year $ 97,255,131

See accompanying notes to financial statements.
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SOUTH CAROLINA STATE HOUSING FINANCE
AND DEVELOPMENT AUTHORITY

STATEMENT OF NET POSITION - PROPRIETARY FUNDS

JUNE 30, 2022

Single-Family

General Finance
Operating Programs Program Totals
Assets
Current assets:
Cash and cash equivalents $ 16,852,680 $ - 3 13,814 $§ 16,866,494
Restricted assets:

Cash and cash equivalents 305,448,320 52,678,017 - 358,126,337

Investments 2,521,022 129,673,794 10,830,722 143,025,538

Loans receivable 1,958,008 26,020,906 754,419 28,733,333

Accounts receivable - other - 105,763 - 105,763

Accrued interest receivable:

Loans - 3,133,906 - 3,133,906
Deposits and investments - 272,204 - 272,204
Accounts receivable:
Due from grantor 1,779,859 - - 1,779,859
Other 31,364 - - 31,364
Accrued interest receivable:
Loans 80,767 - 18,784 99,551
Deposits and investments 161 - - 161
Prepaids 9,836,449 - - 9,836,449
Total current assets 338,508,630 211,884,590 11,617,739 562,010,959
Noncurrent assets:
Loans receivable, net of current portion 5,132,837 - - 5,132,837
Restricted assets:

Cash and cash equivalents - - - -
Investments - 49,828,595 - 49,828,595
Loans receivable, net of current

portion 81,441,115 878,255,049 3,610,743 963,306,907

Allowance for doubtful loans (294,000) (1,203,000) (885,000) (2,382,000)

Capital assets, net of
accumulated depreciation 1,552,914 - - 1,552,914
Total noncurrent assets 87,832,866 926,880,644 2,725,743 1,017,439,253
Total assets 426,341,496 1,138,765,234 14,343,482 1,579,450,212

Deferred Outflows of Resources
Deferred outflows of resources

related to pension plan 2,376,620 - - 2,376,620
Deferred outflows of resources
related to OPEB plan 4224223 - - 4224223
Total deferred outflows of resources 6,600,843 - - 6,600,843
(Continued)
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SOUTH CAROLINA STATE HOUSING FINANCE

AND DEVELOPMENT AUTHORITY

STATEMENT OF NET POSITION - PROPRIETARY FUNDS

Liabilities
Current liabilities:
Liabilities payable from restricted assets:

Bonds payable, net of unamortized
premiums

Accrued interest payable on bonds

Other liabilities

Mortgage escrows

Total liabilities payable from
restricted assets

Accrued compensated absences
Accrued salaries and related payroll
expenses
Accounts payable and accrued expenses
Unearned revenue
Total current liabilities

Noncurrent liabilities:
Accrued compensated absences,
net of current portion
Bonds payable, net of current portion
and unamortized premiums
Other noncurrent liabilities
Net pension liability
Net OPEB liability
Total noncurrent liabilities
Total liabilities

Deferred Inflows of Resources
Deferred gain on refunding
Deferred inflows of resources
related to pension plan
Deferred inflows of resources
related to OPEB plan
Total deferred inflows of resources

Net Position
Net investment in capital assets
Restricted for:
Debt service
Bond reserves
Housing projects and development
Unrestricted

Total net position

See accompanying notes to financial statements.

JUNE 30, 2022

Single-Family

General Finance

Operating Programs Program Totals
- 8 16,871,601 $ - 8 16,871,601
- 11,630,697 - 11,630,697
1,901,474 47,412 2,282 1,951,168
7,538,796 - - 7,538,796
9,440,270 28,549,710 2,282 37,992,262
638,123 - - 638,123
1,054,924 - - 1,054,924
5,617,883 - - 5,617,883
283,745,481 - - 283,745,481
300,496,681 28,549,710 2,282 329,048,673
240,700 - - 240,700
- 788,399,956 - 788,399,956
111,400 - - 111,400
13,557,459 - - 13,557,459
16,384,720 - - 16,384,720
30,294,279 788,399,956 - 818,694,235
330,790,960 816,949,666 2,282 1,147,742,908
- 2,402,839 - 2,402,839
2,378,060 - - 2,378,060
1,593,017 - - 1,593,017
3,971,077 2,402,839 - 6,373,916
1,107,313 - - 1,107,313
- 62,567,962 - 62,567,962
- 25,003,779 - 25,003,779
97,490,515 231,840,988 - 329,331,503
(417,526) - 14,341,200 13,923,674
98,180,302 $ 319,412,729  § 14,341,200  § 431,934,231
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SOUTH CAROLINA STATE HOUSING FINANCE

AND DEVELOPMENT AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2022

Operating Revenues
Interest and other charges on loans
Interest on deposits and investments
Net decrease in the fair value
of investments

Gain on bond extinguishment
Administrative fees and other

Total operating revenues

Operating Expenses
Bond interest
Program services
General and administrative
Bond issuance expense
Depreciation and amortization
Total operating expenses

Operating Income (Loss)

Non-operating Revenues (Expenses)
Federal grant and contract revenue
Housing assistance payments
and grant awards disbursed
Total non-operating revenues (expenses)

Income (Loss) Before Transfers
Transfers
Transfers in
Transfers out
Total transfers, net

Changes in net position

Net position, beginning of year
Net position, end of year

See accompanying notes to financial statements.

Single-Family

General Finance

Operating Programs Program Eliminations Totals
$ 923,350 $ 40,109,730 $ 123,259 § - $ 41,156,339
89,658 5,427,901 90,115 - 5,607,674
(195,417) (13,162,907) (487,978) - (13,846,302)
72,223,997 7,777 - (714,986) 71,516,788
73,041,588 32,382,501 (274,604) (714,986) 104,434,499
- 22,467,694 - - 22,467,694
- 9,760,892 - - 9,760,892
67,755,515 - 524,219 (714,986) 67,564,748
- 2,306,173 - - 2,306,173
721,726 - - - 721,726
68,477,241 34,534,759 524,219 (714,986) 102,821,233
4,564,347 (2,152,258) (798,823) - 1,613,266
373,915,243 - - - 373,915,243
(371,104,001) - (2,376,600) - (373,480,601)
2,811,242 - (2,376,600) - 434,642
7,375,589 (2,152,258) (3,175,423) - 2,047,908
4,277,599 - - (4,277,599) -
(122,366) (3,489,131) (666,102) 4,277,599 -
4,155,233 (3,489,131) (666,102) - -
11,530,822 (5,641,389) (3,841,525) - 2,047,908
86,649,480 325,054,118 18,182,725 429,886,323
$ 98,180,302 $ 319,412,729 § 14,341,200 $ - $ 431,934,231
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SOUTH CAROLINA STATE HOUSING FINANCE
AND DEVELOPMENT AUTHORITY

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2022

Single Family
General Finance
Operating Programs Program Eliminations Totals
Cash Flows From Operating Activities
Receipt of loan principal payments $ 1,879,184 $ 77,580,521 § 2415209 § - § 81,874,914
Receipt of loan interest payments 944,199 36,079,003 129,900 - 37,153,102
Purchases of new loans (2,903,813) (195,543,049) - - (198,446,862)
Administrative fees and other (28,423,463) 7,776 - (714,986) (29,130,673)
Payments to employees (11,434,080) - - - (11,434,080)
Payments to vendors (59,368,204) (5,053,590) (8,475) 714,986 (63,715,283)
Net cash flows provided by (used for)
operating activities (99,306,177) (86,929,339) 2,536,634 - (183,698,882)
Cash Flows From Capital and Related
Financing Activities
Purchases of equipment (248,913) - - - (248,913)
Net cash flows used for capital and related
financing activities (248,913) - - - (248,913)
Cash Flows From Non-capital
Financing Activities
Transfers from other programs 4,277,599 - - (4,277,599) -
Transfers to other programs (122,366) (3,489,131) (666,102) 4,277,599 -
Housing assistance payments - (7,220,750) - - (7,220,750)
Proceeds from the sale of bonds - 250,000,000 - - 250,000,000
Receipts from federal grants 373,915,244 - - - 373,915,244
Payments of housing assistance grants (370,769,799) - (2,376,600) - (373,146,399)
Premium received from the sale of bonds - 15,171,877 - - 15,171,877
Principal payments on bonds payable - (133,095,000) - - (133,095,000)
Interest payments on bonds payable - (22,006,810) - - (22,006,810)
Net cash flows provided by (used for) non-
capital financing activities 7,300,678 99,360,186 (3,042,702) - 103,618,162
Cash Flows From Investing Activities
Sales of investments 12,600,562 4,915,499 696,178 - 18,212,239
Purchase of investments - (28,372,920) - - (28,372,920)
Income on deposits and investments (104,582) (8,131,845) (397,864) - (8,634,291)
Net cash flows provided by (used for)
investing activities 12,495,980 (31,589,266) 298,314 - (18,794,972)
Net decrease in cash and cash equivalents (79,758,432) (19,158,419) (207,754) (99,124,605)
Cash and cash equivalents, beginning of year 402,059,432 71,836,436 221,568 - 474,117,436
Cash and cash equivalents, end of year $ 322,301,000 $ 52,678,017 § 13,814 § - $ 374,992,831

(Continued)
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SOUTH CAROLINA STATE HOUSING FINANCE
AND DEVELOPMENT AUTHORITY

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2022

Single-Family

Reconciliation of operating income

to net cash flows provided by (used for)

operating activities:
Operating income (loss)

Adjustments to reconcile operating income

to net cash flows provided by (used for)
operating activities:

Depreciation expense

Loan loss expense

Net increase in the fair
value of investments

Housing assistance payments

Loss on bond extinguishment

Deferral of pension contributions
subsequent to the measurement date

Pension expense related to the recognition
of the net pension liability

Deferral of OPEB contributions
subsequent to the measurement date

OPEB expense related to the recognition
of the net OPEB liability

Bonds interest expense reclassified
to noncapital financing activities

Income on deposits and investments
reclassified to investing activities

Changes in operating assets and liabilities:
Loans receivable

Accrued interest receivable - loans
Accounts receivable

Due from other funds

Prepaids

Deferred Revenue

Mortgage escrows

Accrued compensated absences
Accrued salaries and related payroll expenses
Due to other funds

Accounts payable and accrued expenses

General Finance
Operating Programs Program Totals
$ 4564347 $ (2,152258) $  (798,823) 1,613,266
721,726 - - 721,726
(496,000) (616,036) 478,281 (633,755)
195,417 13,162,907 487,978 13,846,302
- 7,220,750 - 7,220,750
- 495,328 - 495,328
(1,403,593) - - (1,403,593)
3,039,375 - - 3,039,375
(529,738) - - (529,738)
(1,038,318) - - (1,038,318)
- 22,467,694 - 22,467,694
(89,658) (5,427,901) (90,115) (5,607,674)
1,756,791 (119,631,021) 2,453,073 (115,421,157)
15,298 46,036 6,642 67,976
(3,054,341) - - (3,054,341)
7,057 - - 7,057
(2,216,022) - - (2,216,022)
(99,598,407) (2,494,838) - (102,093,245)
1,173,667 - - 1,173,667
39,505 - - 39,505
130,815 - - 130,815
(7,057) - - (7,057)
(2,517,041) - (402) (2,517,443)

Total adjustments

(103,870,524)

(84,777,081) 3,335,457

(185,312,148)

Net cash flows provided by (used for)
operating activities

$ (99,306,177)

$ (86,929,339) $§ 2,536,634 §

(183,698,882)
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SOUTH CAROLINA STATE HOUSING FINANCE
AND DEVELOPMENT AUTHORITY

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2022

Noncash Noncapital Financing Activities
a. Interest payments on bonds do not include $2,325,904 of amortization of bond premiums, $87,107 of amortization of deferred
losses on refundings of debt, and $572,517 of amortization of deferred gains on refunding of debt that were included in
operating revenues and expenses in the Single Family Finance Program Funds.

b. The Authority recorded a decrease in the fair value of investments in the amount of $13,846,302 for the fiscal year
ended June 30, 2022.

c. The Authority recorded $1,333,476 of amortization of servicing release premiums and $205,508 of amortization of deferred fee
revenue in the General Operating Fund.

Single Family
General Finance
Operating Program Program Total
Cash is Reported on the Statement of Net Position as:
Cash and cash equivalents $ 16,852,680 $ - $ 13,814 $§ 16,866,494
Restricted cash and cash equivalents 305,448,320 52,678,017 - 358,126,337
Total cash and cash equivalents $§ 322,301,000 § 52,678,017 § 13,814 § 374,992,831

See accompanying notes to financial statements.
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SOUTH CAROLINA STATE HOUSING FINANCE AND DEVELOPMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Summary of Significant Accounting Policies

The financial statements of South Carolina State Housing Finance and Development Authority
(the “Authority”) were prepared in conformity with accounting principles generally accepted in
the United States of America as applied to governmental entities. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body in the United States of America
for establishing governmental accounting and financial reporting principles. The most significant

accounting policies of the Authority are described hereafter.

1.A Reporting Entity

The core of the financial reporting entity is the primary government which has a separately elected
governing body. As required by generally accepted accounting principles, the financial reporting
entity includes both the primary government and all of its component units. Component units are
legally separate organizations for which the officials of the primary government are financially

accountable. In turn, component units may also have component units.

An organization other than a primary government may serve as a nucleus for a reporting entity
when it issues separate financial statements. That organization is identified herein as a primary
entity. The Authority, a primary entity, is a public body, corporate and politic, and is a discretely
presented component unit of the State of South Carolina. As such, its funds are included in the
Annual Comprehensive Financial Report of the State of South Carolina as a discretely presented

component unit.

The Authority was established during 1971 pursuant to Section 31-13-20 of the South Carolina
Code of Laws. The laws of the State of South Carolina and policies and procedures specified by
the State of South Carolina for State agencies are applicable to the Authority. The powers of the
Authority were expanded through the passage of the South Carolina State Housing Act of 1977
(31-13-10 through 330 and 31-3-1510), and as amended during 1982 (31-13-70), 1983 (31-13-

80), 1986 (31-1-340), 1988 (31-13-50) and 1990 (31-13-200).

The South Carolina State Housing Act empowers the Authority to enter into grants and contracts
with the federal government and to issue bonds and notes. During 1992, the General Assembly
amended Chapter 13, Title 13 by adding Article 4 which enacts the Housing Trust Fund Act of

1992.

The Authority's Board of Commissioners (the “Board”), whose members are appointed by the
Governor, is the governing body of the Authority. The Board administers, has jurisdiction over,

and is responsible for the management of the Authority.

SC Housing Corp. was formed in 2010 to administer and distribute funds from the U.S.
Department of Treasury’s Hardest Hit Fund, through the SC HELP Program. SC Housing Corp.
is governed by a Board of Directors, whose members are appointed by the Authority’s Board of

Commissioners.
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SOUTH CAROLINA STATE HOUSING FINANCE AND DEVELOPMENT AUTHORITY

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Summary of Significant Accounting Policies (Continued)
1.A Reporting Entity (Continued)

The SC HELP Program closed in October, 2020 and all unused funds were returned to
Treasury. The entity remains open only for the purpose of releasing liens on downpayment
assistance loans as they mature or are forgiven.

The core of the financial reporting entity is the primary government which has a separately elected
governing body. As required by generally accepted accounting principles, the financial reporting
entity includes both the primary government and all of its component units. Component units are
legally separate organizations for which the officials of the primary government are financially
accountable. In turn, component units may also have component units.

The Authority follows the provisions of GASB Statement No. 14, The Financial Reporting Entity,
as amended by GASB Statement No. 39, Determining Whether Certain Organizations Are
Component Units, GASB Statement No. 61, The Financial Reporting Entity Omnibus, GASB
Statement No. 80, Blending Requirement For Certain Component Units, and GASB Statement
No. 90 Majority Equity interests — An Amendment Of GASB Statements No. 14 and No. 61.

GASB Statement No. 61 clarified previous statements by requiring a financial benefit or burden
criteria to be present in order for a separate entity to be dependent on a primary government and
included as a component unit of the primary entity, regardless of whether the primary government
appoints a voting majority of the organization’s governing body. The financial benefit or burden
exists if the primary government is (a) legally entitled or can access the organization’s resources,
or (b) legally obligated or has assumed the obligation to finance deficits or provide financial
support to the organization or (c) obligated in some manner for the debt of the organization. In
addition, the relationship to the primary government can also be determined by the services
provided by the component unit to the citizens, such that separate reporting as a major component
unit is considered essential to the financial statement users.

Based on these criteria, the Authority has been determined to be classified as a discretely

presented component unit of the state of South Carolina and that SC Housing Corp. is a blended
component unit of the Authority.
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SOUTH CAROLINA STATE HOUSING FINANCE AND DEVELOPMENT AUTHORITY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

Summary of Significant Accounting Policies (Continued)

1.A Reporting Entity (Continued)

The accompanying financial statements present the financial position, results of operations, and
cash flows of only that portion of the funds of the State of South Carolina that is attributable to
the transactions of the Authority and SC Housing Corp. The mortgage revenue bonds are special
obligations of the Authority and are not a debt, grant or loan of the State of South Carolina nor
any political subdivision of the State of South Carolina, and neither the State of South Carolina
nor any political subdivision thereof is liable. The bonds are secured by and payable solely from
the monies, income, and receipts of the Authority pledged for the payment thereof under the bond
indentures. Payment of the principal or redemption price of, and interest on, all bonds is secured
ratably and equally by the proceeds of the bonds, revenue (including scheduled payments of
principal and interest on mortgages and repayments of mortgage loans and interest and income
received on investments of money held in the funds and accounts), and the right, title, and interest

of the Authority in and to the mortgage loans.

1.B Fund Accounting

While separate governmentwide and fund financial statements are presented, they are interrelated.
T