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We are providing this Popular Annual Financial Report (PAFR) of the State of South Carolina for the
fiscal year ended June 30, 2010. This convenient and easy-to-read report is intended to present
a simplified, summary view of state government’s finances. The State’s Comprehensive Annual
Financial Report, also available from my office and on the Internet at www.cg.sc.gov, provides a much
more detailed analysis of the State’s finances.
During fiscal year 2010, the State continued to face major fiscal challenges. Actual revenues trended
down erratically for the year and were $310.1 million less than revenue projections used to generate
the fiscal year 2010 General Fund budget. In addition, there was a $98.2 million budget deficit from
fiscal year 2009 carried forward to liquidate using fiscal year 2010 revenues, and $87.2 million of
unobligated revenues were authorized for use during fiscal year 2010. As the year progressed, the
Budget and Control Board ordered $438.7 million in agency across-the-board cuts and drew down
the entire $127.8 million Capital Reserve Fund to avoid overspending. Due to these actions, the State
ended the year with a $71.0 million Budgetary General Fund surplus.
The current fiscal year that will end June 30, 2011 continues to bring uncertainty and significant
funding challenges although revenue collections are beginning to improve. Yet there are already
predictions of agency deficits for fiscal year 2011 for the Department of Health and Human Services,
the Department of Corrections and the Department of Social Services that total approximately $265
million. Also, a severe long term funding deficit remains in the South Carolina Retirement Systems for
future retirement benefits for public employees that must be dealt with and not permitted to grow.
The challenges we continue to face in South Carolina are great. In order to improve state government’s
fiscal health, difficult decisions will have to be made during the budget process to restrain spending to
levels that we can more likely sustain as we move forward during uncertain economic times.
Sincerely,

Richard Eckstrom
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State Economy
South Carolina has a diverse economic base, including manufacturing, trade, health care, services,
and tourism, leisure and hospitality. Businesses have migrated here from around the world to take
advantage of the State’s reliable labor force, competitive wages, lower-priced land, excellent port
facilities, accessibility to markets, and, in recent years, substantial tax incentives.

SC Economic Sectors From 2006 to 2010

During fiscal year 2010, South
Carolina gained 14,100 jobs.
Despite a 9.1% increase in
residential building permits,
construction jobs decreased
10.0%. Manufacturing job
losses have improved slightly,
decreasing 1.9% during the
year, as opposed to a decrease
of 12.2% in the prior year. The
strongest boost in job gains
was in the Federal government
sector which experienced a
17.0% increase over the prior
year.
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The State’s unemployment rate for
November 2010 of 10.6% continues to be
higher than the national unemployment
rate of 9.8%, yet significantly lower than the
State’s rate for November 2009 of 12.3%.
Out of 46 counties in South Carolina, only
Aiken, Beaufort, Charleston, Dorchester,
Edgefield, Greenville, Jasper, Lexington,
Pickens, Richland, and Saluda counties
were below the national unemployment
rate for November. The State’s average
unemployment rate of 11.7% for calendar
year 2009 was higher than the national
average rate of 9.3% for the same period.
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State Economy

Overall, State revenues have increased
during the first five months of fiscal year
2011, while our national economy begins
to recover from the most severe financial
crisis in decades.
Other positive trends have been taking
place in the State of South Carolina. Our
rate of population growth is presently
the tenth fastest in the nation. South
Carolina’s population at July 1, 2009,
was 4.5 million and is predicted to reach
5.7 million by 2035. Since the 2000
Census, South Carolina’s population has
increased by 549.4 thousand, or 13.7%.
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South Carolina’s per capita
income for calendar year
2009 (most recent year
available) decreased to
$32,338, or 1.8% from 2008.
2009’s decrease was less
than the national decrease of
2.6% and the southeastern
states decrease of 2.1%.
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Financial Highlights
The State of South Carolina’s government-wide
financial statements present a long-term view of
the State’s finances as a whole, using accrual
basis accounting – the same accounting method
that most businesses use. The governmentwide statements present three different kinds of
activities:
Governmental activities: Most of the State’s
basic services are included here, such as general
government, education, health and environment,
social services, administration of justice, and
transportation. Taxes (primarily income and sales
taxes) and federal grants pay for most of these
services.
Business-type activities: These activities usually
recover all, or a significant portion, of the costs
of their services or goods by charging fees to
customers. Higher education (State-supported
colleges and universities), unemployment
compensation benefits, financing of housing
facilities, and financing of student loans are the

most significant of South Carolina’s businesstype activities.
Component units: Although component units
are legally separate from the State, the State’s
elected officials are financially accountable for
them. The Public Service Authority (SanteeCooper, an electric utility company), the State
Ports Authority, the Connector 2000 Association,
Inc. (which operates the Southern Connector, a
toll road), and the Lottery Commission are the
State’s major component units.
To simplify the financial information provided
below, component unit information is not
included. You can obtain financial information for
component units from the State’s Comprehensive
Annual Financial Report (CAFR), which can be
obtained on the Comptroller General’s Office
website at www.cg.sc.gov.

The State’s net assets are reported in three
categories. The largest portion of the State’s net
assets reflects its investment
Government-wide Net Assets-Primary Government
in capital assets (for
As of June 30
example, buildings, roads,
(expressed in millions)
and bridges), reduced by
Governmental Activities
Business-type Activities
any outstanding debt used
Restated
Restated
to acquire those assets.
2010
2009
2010
2009
The State uses these capital
Assets
assets to provide services to
Current and other assets
$
8,061
$
7,989
$
5,481
$
5,106
citizens; consequently, they
Capital Assets
14,212
13,983
4,401
4,232
Total assets
22,273
21,972
9,882
9,338
are not available for future
spending.
Further,
the
Liabilities
State cannot sell the capital
Current Liabilities
4,191
4,206
1,002
1,055
assets themselves to repay
Long-term liabilities
4,292
4,301
4,792
4,330
the related debt because
Total liabilities
8,483
8,507
5,794
5,385
it needs the assets for its
operations; so it must find
Net Assets
other resources to repay the
Invested in capital assets, net
10,967
10,276
2,540
2,430
of debt
debt.
Restricted

3,195

3,351

1,225

1,123

Unrestricted

(372)

(162)

323

400

Total net assets
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$

13,790

$

13,465

$

4,088

$

State of South Carolina

3,953

Restricted
net
assets
generally are available for
future spending but are

Financial Highlights
subject to external restrictions, such as
bond covenants, federal government
grant restrictions, or restrictions imposed
by enabling State legislation or through
State constitutional provisions.
The
State’s largest restricted balances include
capital improvement bond proceeds
(restricted for various capital projects)
and loan program funds (restricted
primarily for local government water and
sewer projects).
Unrestricted net assets are the remaining
resources that are available for future
spending without restrictions.
The most significant changes (increases and decreases) in net assets occurred within current and
other assets of governmental activities and long-term liabilities of business-type activities:
• $503.1 million decrease in cash and investments of governmental activities as a result of
decreased revenue collections creating cash shortfalls for operating purposes, as well as lower
investment earnings and balances because of the struggling economy.
• $478.6 million increase in due from federal government and other grantors primarily due to
increased federal funding at the Department of Education.
• $541.8 million increase in long-term liabilities of business-type activities resulting primarily
from the State’s Unemployment Compensation Fund borrowing from the federal government
to pay benefits. High unemployment rates caused an increase in benefits paid, yet there was
no corresponding increase in assessments to produce additional revenue; instead, the State
borrowed from the federal government.
The most significant changes in revenues and expenses for the State include the following:
• Operating grants and contributions increased by $1.2 billion for governmental activities primarily
due to the improved federal funding of education, public assistance, and public health programs
and $633.2 million for business-type activities primarily because of increased federal funding of
higher education activities.
• General tax revenues decreased $265.4 million from last year, with a 5.2% decrease in individual
income taxes, a 1.4% decrease in sales and use taxes, and a 3.9% decrease in corporate and
other taxes. Tax collections were down during fiscal year 2010 due to the national recession;
however, the decline was not as drastic as the decline that occurred from fiscal year 2008 to fiscal
year 2009.
• Charges for services increased $784.5 million and unemployment compensation benefit
expenses increased by $694.5 million for business type activities primarily because of increased
unemployment compensation benefits as described above.
Continued on next page
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Financial Highlights
Governmental Activities Expenses
Fiscal Years 2009 and 2010
(expressed in millions)
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Capital Assets
At the end of fiscal year 2010, the State had
$18.6 billion invested in capital assets. This
represented a net increase (netting additions
and disposals) of $398.1 million, or 2.2%, over
the previous fiscal year.

in capital assets has grown. Patriot’s Point
Development Authority invested in maintaining
its exhibits, which are reflected as increases to
historical treasures. The Budget and Control
Board capitalized the new statewide accounting
system amounting to approximately $63.6 million.
This system should provide more transparency,
accountability and consistency among the
State’s agencies. The Medical University of
South Carolina completed the College of Dental
Medicine Building at a cost of $50.3 million, and
the University of South Carolina added the 36,000
square foot Ernest Hollings Special Collection
Library at a cost of $17.5 million.

The Capital Reserve Fund was used in fiscal year
2010 to offset operating deficits and agency
spending for capital asset acquisitions was
reduced from prior levels. During fiscal year 2009,
capital assets grew $525.5 million (3.0%) as
opposed to fiscal year 2008, which grew $757.3
million (4.5%) over fiscal year 2007. During the
current year, vehicle fleets have continued to
decrease due to aging and irreparability, and
book values of newer vehicles have decreased The State’s investment in infrastructure assets
due to depreciation.
increased by $245.8 million primarily due to
Department of Transportation road projects.
Despite economic stresses, the State’s investment

Primary Government Capital Assets
Net of Depreciation
as of June 30, 2010
(expressed in millions)

Other, $727
Construction in
progress, $3,395

Buildings and
improvements,
$4,334

Land and
improvements,
$2,175

Infrastructure,
$7,982
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Long-Term Debt
South Carolina issues various types of general
obligation debt including capital improvement
bonds, highway bonds, school facilities bonds,
higher education institution facilities bonds, and
economic development bonds. General obligation
bonds are backed by the full faith, credit, and
taxing power of the State. Additionally, South
Carolina issues revenue bonds, which are not
backed by the full faith, credit, and taxing power
of the State. Instead, the State pledges certain
revenue streams for repaying this type of debt.
At June 30, 2010, the State had $7.8 billion in
total bonds and notes outstanding. Expressed
in relation to the State’s population, the share
of the State’s general obligation debt per capita
at June 30, 2010 was $506. The State’s overall
debt outstanding remained fairly consistent
with the prior year. New debt issuances totaling
$1.1 billion and repayments/retirements of
$1.2 billion resulted in a net decrease of $60.7
million.
General obligation debt increased as a result
of the issuance of $220.0 million in Economic
Development bonds, $50.0 million in Air Carrier
Hub Terminal Facilities bonds, and $299.9 million
in Highway bonds for the State’s governmental

activities. New general obligation debt reported
in business-type activities included the issuance
of $54.0 million in state institution bonds by
Coastal Carolina University.
Revenue bonds and notes decreased because
the issuance of new revenue bonds and notes
was less than principal payments made during the
fiscal year. New revenue debt for governmental
activities included the issuance of Transportation
Infrastructure Bank revenue bonds of $88.6
million and a master lease note of $22.1 million
to finance the State’s new enterprise information
system. In the State’s business-type activities,
the Education Assistance Authority issued $85.0
million in new bonds. The Housing Authority
issued $120.0 million in new bonds. The
University of South Carolina and Francis Marion
University issued $28.5 million and $8.5 million
in revenue bonds, respectively.
National bond rating services assign ratings to
bonds that the State backs with its own taxing
authority (general obligation bonds). Fitch
Ratings has rated these bonds as “AAA” and
Moody’s Investors Service has rated them as
“Aaa”, the highest ratings that these services
assign. Standard & Poor’s has rated these same
bonds as “AA+”.

Primary Bonds and Notes Outstanding
Five Year End Balances
(expressed in millions)
$3,500

Revenue bonds and
notes, $3,230 for 2010

$3,000
$2,500

General obligation bonds,
$2,337 for 2010

$2,000

Infrastructure Bank
bonds, $2,052 for 2010

$1,500
$1,000
$500

Other bonds, $208 for
2010

$0
2006

8

2007

2008

2009

2010

State of South Carolina

To limit the overall amount
of general obligation debt
that can be issued, the
State limits the amount
of annual payments for
principal and interest on
general obligation debt.
At June 30, 2010, the
State was within its legal
debt limits.

General Fund Highlights
The State’s primary operating fund (or set
of accounts) is called the General Fund.
This fund includes resources that pay for
the services that the State traditionally
provides to its citizens. These resources,
such as taxes, are accounted for in the
General Fund unless State law requires
them to be accounted for in another
fund.
During fiscal year 2010, the net fund
balance of the General Fund increased
$43.1 million (41.0%) from the previous
year. General Fund revenues declined
overall by $320.3 million (5.1%) due to
significant decreases as shown below,
yet General Fund expenditures declined by a larger amount (see next page):
Individual income taxes decreased $168.5 million (6.0%);
Sales and use taxes decreased $49.4 million (2.2%);
Corporate and other taxes decreased $68.4 million (8.9%);
Charges for Departmental Services decreased $59.5 million (93.5%).
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$3,000
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General Fund Revenues
Fiscal Year 2010 Compared to Fiscal Year 2009
(expressed in millions)
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•
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Individual income

Corporate and
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General Fund Highlights
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$509
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General Fund
expenditures decreased
$444.5 million (8.5%)
from last year because
of spending reductions
mandated throughout
the year by the State.

$2,561

$3,000

$2,348

General Fund Expenditures
Fiscal Year 2010 Compared to Fiscal Year 2009
(expressed in millions)

$0
General
government

Health and
environment

Administration of
justice

Other

Intergovernmental

The “Rainy Day Account”
At June 30, 2010, the General Reserve Fund,
sometimes called the “rainy day account,”
had a balance of $110.9 million which came
from $63.9 million appropriated by the 20092010 Appropriations Act and $47.0 million
from fiscal year 2010 budgetary General Fund
surplus. The balance on hand is less than the
account’s full funding requirement of $191.8
million. The State’s Constitution requires
restoration of the account to full funding within
three fiscal years after a withdrawal. State law
has defined full funding for the account as 3%
of the Budgetary General Fund’s revenues for
the latest completed accounting year. This
will increase over a transition period to 5% of
Budgetary General Fund revenues.
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Operating Indicators
Significant Operating Indicators By Selected Function
General Government
Individual income tax returns processed
Corporate income tax returns processed

FY 2009

FY 2010

2,393,919

2,379,693

185,200

183,224

12,430,183

11,989,686

707,739

712,240

15,600

15,663

Medicaid eligible participants

934,090

975,275

Women, Infant and Children (WIC) program

134,618

133,942

88,999

88,726

287,867

346,807

17,621

18,805

Miles of surface repair

162,938

178,084

Miles of roadway inspections

401,426

448,492

24,081

24,105

858

739

Department of Motor Vehicles transactions

Education
Public school enrollment
Average operating miles per school bus

Health and Environment

Community mental health center clients

Social Services
Average food stamp households served per month
Child Protective Services investigations

Transportation

Administration of Justice
Adult prison average daily population
Juvenile facility average daily population

Resources and Economic Development
Department of Commerce capital investment projects

190

161

$4.2 billion

$2.4 billion

187,253

200,204

26,835

27,705

Weeks claimed

4,206,476

4,331,564

Benefits paid

$1.3 billion

$2.0 billion

Department of Commerce capital investment amounts

Higher Education
Total headcount enrollment
Degrees awarded

Unemployment Compensation Benefits

Financing of Housing Facilities
Mortgage loans managed

17,518

16,831

Families receiving rental assistance

19,955

19,931

State Government Employees

State Ten Largest Employers Calendar Year 2009
Bi-Lo, Inc.

Palmetto Health Alliance, Inc.

Governmental activities

41,516

40,075

Blue Cross/Blue Shield of South Carolina

U.S. Department of Defense

Business-type activities

28,588

28,728

Greenville County School District

U.S. Postal Service

Greenville Hospital System

University of South Carolina

Michelin Tire Corporation

Wal-mart Associates, Inc.

6/30/09

6/30/10
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Stimulus
Stimulus Expenditures Recorded through September 30, 2010
On February 17, 2009,
Congress approved the
American Recovery and
Reinvestment Act of
2009 - an unprecedented
$787 billion dollar
spending initiative.
Through September 30,
2010, State agencies
had recorded nearly
$3.4 billion of federal
stimulus expenditures in
the statewide accounting
system.

In order to provide citizens
with as much information
as is available through
the statewide accounting
system, the Office of the
Comptroller General posts
detailed stimulus spending
reports at: www.cg.sc.gov/
scstimulus/.
These spending reports
are designed to keep
South Carolinians informed
about how this money
is being used. The goal
is to ensure the highest
level of transparency and
accountability possible.

Department of Employment and Workforce

$

Department of Health & Human Services

818,544,351

Department of Education

331,301,484

Department of Transportation

253,765,512

Department of Social Services

242,887,697

State Housing Authority

68,461,759

Budget and Control Board

58,666,289

Governor's Office of Executive Policy & Programs

51,086,740

Department of Commerce

48,293,871

Department of Public Safety

32,925,665

Department of Corrections

26,943,509

Technical & Comprehensive Education Board

18,796,662

Department of Health & Environmental Control

7,339,656

Department of Juvenile Justice

7,005,797

Vocational Rehabilitation

5,603,214

Judicial Department

4,000,000

State Library

2,857,803

Forestry Commission

2,616,995

State Law Enforcement Division

1,990,000

Department of Probation Parole & Pardon

1,896,619

Lieutenant Governor's Office on Aging

1,715,057

Adjutant General's Office

1,705,916

Commission on Prosecution Coordination

1,465,715

Arts Commission

811,500

Department of Natural Resources

595,413

Educational Television Commission

576,904

Wil Lou Gray Opportunity School

511,568

Department of Archives & History

500,212

Higher Education Commission

364,440

Attorney General's Office

352,221

Law Enforcement Training Council

351,330

Commission for the Blind

323,753

Department of Agriculture

250,000

School for the Deaf & Blind

231,675

Department of Disabilities & Special Needs

203,653

Public Service Commission

131,384

Office of Regulatory Staff

95,030

Department of Mental Health

86,834

Department of Parks Recreation & Tourism

80,791
TOTAL
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1,361,388,249

State of South Carolina

$

3,356,725,268

Stimulus
Through September 30, 2010, the Department of Employment and Workforce (DEW) has recorded
$1.4 billion in stimulus expenditures. Approximately $282.8 million has been distributed in the form of
an additional payment of $25 made each week to all persons receiving unemployment compensation
benefits. These additional payments began the week ending February 28, 2009, and will continue
through the week ending December 13, 2010, to eligible claimants. Additionally, $1.0 billion of
stimulus funds have been used for Emergency Unemployment Compensation, a program which
lengthens the payment of extended benefits. The remaining stimulus expenditures by DEW have
been for salaries for job developers, equipment to support those employees, and other administrative
costs.
The Department of Health and Human Services (DHHS) expended $818.5 million through September
30, 2010. Stimulus expenditures for DHHS have been in the form of an increase in the Federal
Medicaid Assistance Percentage (FMAP) paid for Medicaid services. The percentage paid by the federal
government increased from 70.3% to 79.6%, thus reducing the State’s share from 29.7% to 20.4%.
The current estimated value of the FMAP increase is $421.0 million in fiscal year 2010, declining to
$289.8 million in fiscal year 2011. However, the actual amount realized is dependent on the amount
of the State’s Medicaid expenditures because federal funds are not drawn until expenditures have
been posted. The increased FMAP rate being paid by the federal government is scheduled to end
June 30, 2011.
Through September 30, 2010, the Department of Education has recorded $331.3 million in stimulus
expenditures. Approximately $325.7 million was expended directly by school districts. Of this total,
$166.7 million was from the State Fiscal Stabilization Fund, which is being used for a wide variety
of expenses including teacher salaries and utilities. Another $74.2 million expended in the IDEA 611
program was used for special education, while $72.3 million was expended in the Title I program
for struggling schools. Other expenditures came from programs such as McKinney-Vento for the
homeless, the Teacher Incentive Fund, Enhancing Education through Technology, School Improvement
grants, and two IDEA grants for special education. Stimulus funds were also received from USDA for
cafeteria equipment and from the Department of Justice for a mentoring program.
Through September 30, 2010, the Department of Transportation (DOT) received $463.1 million
in stimulus funds for highways and bridges, although it had expended only $253.8 million of the
funds through that date. The $463.1 million has been allocated to 184 projects throughout the state.
Twenty eight of the projects have been completed,
and 113 projects are substantially complete.
These projects encompass bridge replacements,
interstate maintenance, safety, sidewalk repairs and
replacements, and resurfacing. Each county in the
state has received stimulus funding for projects.
The SCDOT Commission also approved stimulus
allocations for various projects chosen by the local
community for the purpose of further addressing
critical needs and allocated $41.0 million for mass
transit programs.
FY 2010 Popular Annual Financial Report
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Spending Transparency
In March 2008, the Comptroller General’s Office
unveiled the State’s Spending Transparency
website, allowing users to browse details of
individual expenditures made by state agencies.
The goal has been to provide taxpayers with
the maximum level of information possible
about state spending, and to do so in an easily
accessible and usable format. The State’s
transparency website can be found at: www.
cg.sc.gov/agencytransparency/.
Since 2008, the Comptroller General has
continued to build upon these transparency
efforts, including launching a campaign to
encourage local governments -- cities, towns
and counties -- to begin posting their itemized
expenditures on the web. More than 20 cities,
towns and counties have begun voluntarily
posting their check registers on the web at the
present time.

14

During 2009, the Office began posting
information about federal stimulus expenditures
in South Carolina on the web at www.cg.sc.
gov/scstimulus/, making South Carolina one of
the first states to provide this level of stimulus
transparency. The website is updated monthly.
During 2010, the Office began posting monthly,
itemized charge card (procurement card)
expenditures by each state agency on the
web at: www.cg.sc.gov/agencytransparency/.
These monthly reports also include charge card
expenditures by state-supported colleges and
universities.
In fiscal year 2011, the Comptroller General’s
Office will continue to enhance the State’s
transparency website to make it even more userfriendly and informative.

State of South Carolina

Economic Challenges/Developments
South Carolina’s Military Base Task Force
Our State’s military bases are important not just to
our national defense, but also to South Carolina’s
economy. Recent studies have shown the state’s
military installations have an annual economic
impact of $13 billion.
In 2003, Governor Mark Sanford established a
special task force, The South Carolina Military Base
Task Force, to coordinate efforts among the public
and private sectors to maintain the significant
military presence in South Carolina. Comptroller
General Richard Eckstrom was appointed as the
chairperson.
The Task Force deals with issues affecting military
bases and the quality of life of military personnel
and their families – issues such as stopping
over-development from encroaching on a base’s
perimeter, or simply ensuring that the needs of
military personnel and their dependents are being
met. For example, during the U.S. Department of
Defense’s most recent round of base-closings,
the Task Force helped bring together the State’s
four military communities (Beaufort, Charleston,
Columbia, and Sumter) to present a cohesive,
unified voice on the merits of the State’s military
installations. The goal was to remind Washington
how vital South Carolina’s role is in keeping our
nation safe and secure.
The Task Force includes representatives from the
Governor’s Office of Veteran Affairs, the South
Carolina Department of Commerce, and the South
Carolina Adjutant General’s Office, as well as
business and community leaders from the cities
and counties that host our military installations. The
Task Force also includes influential military retirees
whose familiarity with the Department of Defense is
a valuable resource.
Over the past two years, the Task Force participated
in a major campaign to persuade the Department
of Defense to assign new technology F-35B fighter
jets at the Marine Corps Air Station in Beaufort. The

campaign was a success, and in December 2010,
the Department of Defense announced that three
operational squadrons and two training squadrons
(88 aircraft in total) would be based at MCAS
Beaufort. This is a positive move towards invigorating
the local economy and neighboring regions.
South Carolina’s Five Month Revenue Results
South Carolina’s current economic policies are
driven by both the State’s spending practices and the
continuing national progress through the recession.
The current fiscal year (fiscal year 2011) presents
many challenges for maintaining a balanced budget.
State officials initially appropriated $5.1 billion,
which was $126.8 million (2.4%) less than fiscal
year 2010 actual revenue collections.
For the first five months of fiscal year 2011, revenue
collections have exceeded the State’s expectations
of anticipated growth. Overall, revenue collections
are 5.3% above the prior year. Individual income
taxes and sales taxes, the State’s top two sources
of revenue, have increased 4.0% and 1.9%,
respectively, when compared to the same period
last fiscal year. Because of the increase in revenue
collections, the Board of Economic Advisors (BEA)
has adjusted their original General Fund revenue
estimate up by 1.5%.
Even as revenue projections look favorable, the
Department of Health and Human Services, the
Department of Social Services, and the Department
of Corrections are projecting agency deficits of $228.0
million, $28.8 million, and $7.5 million, respectively,
for fiscal year 2011. The Budget and Control Board
and BEA will continue to monitor revenue collections
and make budgetary adjustments accordingly.
Any budget reductions will continue to create
additional financial challenges for State agencies,
which have already significantly reduced spending
through hiring freezes, position eliminations,
employee furloughs, reductions in travel, and other
cost-saving methods over the past few years.
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Outstanding Achievement Award
The Government Finance Officers Association of
the United States and Canada (GFOA) has given
an Award for Outstanding Achievement in Popular
Annual Financial Reporting to the State of South
Carolina for its Popular Annual Financial Report
for the fiscal year ended June 30, 2009. The
Award of Outstanding Achievement in Popular
Annual Financial Reporting is a prestigious
national award recognizing conformance with
the highest standards for preparation of state
and local government popular reports.

Financial Report (CAFR). However, most of the
information contained in this report is derived
from the CAFR, produced by the Comptroller
General’s Office and independently audited. A
more detailed and complete presentation of the
State’s GAAP financial information is presented
in the CAFR, which is available at www.cg.sc.
gov.

In order to receive an Award for Outstanding
Achievement in Popular Annual Financial
Reporting, a government unit must publish a
Popular Annual Financial Report, the contents
of which conform to program standards of
creativity, presentation, understandability, and
reader appeal.
An Award for Outstanding Achievement in Popular
Annual Financial Reporting is valid for a period
of one year only. We believe our current report
continues to conform to the Popular Annual
Financial Reporting requirements, and we are
submitting it to the GFOA.
This report presents financial information using
accounting principles generally accepted in the
United States of America (GAAP). GAAP financial
information is presented in a standardized manner
that is comparable to that of other governmental
entities. This report includes selected financial
information for major funds, including the State’s
General Fund. It does not contain information
for all funds, activities or component units as
reported in the State’s Comprehensive Annual

Sources and Acknowledgements
The following sources were used to compile this
report: South Carolina state agencies, US Census
Bureau, and US Bureau of Labor Statistics. Photos
provided courtesy of Julie Jackson Prickett.

For additional copies of the Popular Annual Financial Report contact:
S.C. Comptroller General
1200 Senate Street
305 Wade Hampton Office Building
Columbia, SC 29201
Phone: (803) 734-2121
Fax: (803) 734-1765
Or visit our website at www.cg.sc.gov.
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