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CONSUMER PROTECTION CODE REVISION ACT OF 1982 

On May 31, 1982, Governor Richard W. Riley 
signed into law a bill which removes finance 
charge ceilings on most consumer credit and 
which substantially changes the picture of 
consumer credit in South Carolina. The 
following information attempts to address 
most of the major questions which consumers, 
creditors and lenders might have. 

Q. What is the new consumer credit law 
called? 

A. 

Q. 

A. 

Q. 

A. 

Q. 

The new consumer credit law (Act 385) is 
officially entitled the Consumer Pro
tection Code Revision Act of 1982. 

Can you give a capsule description of 
what the new consumer credit law does? 

The new law deregulates interest rates 
and allows lenders and businesses to set 
and adjust interest rates based on the 
competition of the marketplace. 

How does the new consumer credit law 
differ from South Carolina's previous 
consumer credit law? 

Prior 
South 

to the passage 
Carolina credit 

of the new law 
laws allowed 

creditors to charge a composite rate of 
36% on consumer credit involving less 
than $390; 21% on loan amounts ranging 
from $390 to $1, 300; and 15% on loans 
above $1,300. Under the new law there 
is a self-established limit on the 
Annual Percentage Rate which a creditor/ 
lender can charge on consumer credit. 

When does the new consumer credit law go 
into effect? 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

July 1, 1982. 

What kinds of creditors or lenders are 
affected by this new consumer credit 
law? 

The law affects every credit seller who 
plans to make credit service charges in 
excess of 18% annually and every credi
tor/lender who makes supervised or 
restricted loans. 

Is there a filing requirement associated 
with this new law? 

Yes. Creditors who desire to charge 
more than 18% must file with the S.C. 
Dept. of Consumer Affairs a rate 
schedule of the . maximum interest rates 
he intends to charge. The rate schedule 
must be submitted upon the MAXIMUM 
RATE SCHEDULE form of the S.C. Dept. of 
Consumer Affairs. The rate schedule 
must be filed in an original and two 
legible copies. 

When is the deadline for the Maximum 
Rate Schedule filing? 

A form may be filed at any time but a 
creditor may not charge the new rates 
until he receives a certified copy back 
from the S.C. Dept. of Consumer Affairs 
or seven days have elapsed from the 
date of mailing. 

If a creditor/lender is not making con
sumer credit loans or sales at the 
present time but plans to in the future, 
how much in advance of beginning to make 
consumer credit loans or sales must the 
creditor/lender file his Maximum Rate 



A. 

Q. 

A. 

Q. 

A. 

Schedule form with the S.C. Dept. 
of Consumer Affairs? 

The creditor/lender should file his 
Maximum Rate Schedule at least seven 
days before he begins to make such 
loans or credit sales. 

Is there a fee required for the Maximum 
Rate Schedule filing? 

Yes. The fee is $10 for each Maximum 
Rate Schedule form filed. 

Does a creditor/lender have to post the 
new interest rates he plans to charge? 

Yes. Every creditor/lender who makes 
consumer credit sales, supervised loans 
or restricted loans and charges a rate 
in excess of 18% annually must post in 
at least one conspicuous place in every 
place of business a Maximum Rate 
Schedule with rates identical to those 
filed with the S.C. Dept. of Consumer 
Affairs. The posted rate schedule must 
be reproduced in at least fourteen point 
type and the terms CREDIT SERVICE CHARGE 
or LOAN FINANCE CHARGE and ANNUAL PER
CENTAGE RATE must be printed in larger 
size type than other terms in the posted 
rate schedule. 

Q. How does the new consumer credit bill 
affect seller- and lender credit cards? 

A. 

Q. 

Creditors/lenders who have issued seller 
or lender credit cards are not required 
to post a Maximum Rate Schedule for such 
transactions in places of business which 
are authorized to accept such credit 
cards. However, the creditors/lenders 
who issue such seller or lender credit 
cards must include a statement of the 
maximum rates it intends to charge 
consumers for credit card transactions 
in the initial disclosure statement 
which it must provide the debtor. The 
creditor/lender must also notify the 
debtor of any change in the maximum 
Annual Percentage Rate it intends to 
make on or before the effective date of 
the rate change. 

Is there any specific language which 
must be included in the Maximum Rate 
Schedule itatements posted by creditors 
which make consumer credit sales? 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Yes. The following language is re
quired: Consumers: All creditors 
making consumer credit sales in South 
Carolina are required by law to post a 
schedule showing the maximum rate or 
CREDIT SERVICE CHARGES expressed as 
the FINANCE CHARGE stated as 
ANNUAL PERCENTAGE RATES that the credi
tor intends to charge for various types 
of consumer credit transactions. The 
purpose of this requirement is to assist 
you in comparing the maximum rates 
that creditors charge, thereby further
ing your understanding of the terms of 
consumer credit transactions and helping 
you to avoid the uninformed use of 
credit. 
Note: Creditors are prohibited only 
from granting consumer credit at rates 
higher than those specified above. A 
creditor may be willing to grant you 
credit at rates that are lower than 
those specified, depending on the 
amount, terms, collateral, and your 
credit worthiness. 

Is a creditor/lender who issues lender 
credit cards required to post his Maxi
mum Rate Schedule at all? 

Yes. The creditor/lender who issues 
lender credit cards must post his Maxi
mum Rate Schedule at its central office 
if financial transactions.with consumers 
take place there. 

Must a creditor/lender who issues lender 
credit cards post his Maximum Rate 
Schedule at free standing automatic 
teller machines? 

No. 

Is there any specific language which 
must be included in the rate schedule 
statements posted by creditors which 
make supervised or restricted loans? 

Yes. The following language is required: 
Consumers: All supervised and re
stricted creditors making consumer loans 
in South Carolina are required by law to 
post a schedule showing the maximum rate 
of LOAN FINANCE CHARGES stated as ANNUAL 
PERCENTAGE RATES that the creditor 
intends to charge for various types of 
consumer credit transactions. The pur
pose of this requirement is to assist 
you in comparing the maximum rates that 



Q. 

A. 

Q. 

A. 

Q. 

A. 

creditors charge, thereby furthering 
your understanding of the terms of con
sumer credit transactions and helping 
you to avoid the uninformed use of 
credit. 
Note: Creditors are prohibited only 
from granting consumer credit at rates 
higher than those specified above. A 
creditor may be willing to grant you 
credit at rates that are lower than 
those specified, depending upon the 
amount, terms, collateral and your 
credit worthiness. 

Is anything else specifically required 
on the posted Maximum Rate Schedule 
statement? 

No. With the exception of the two 
statements previously given which must 
be printed verbatim, the creditor/lender 
is free to develop any format for the 
posted rate schedule which he deems 
appropriate so long as the requirements 
of conspicuousness, type size and termi
nology are met. 

Is anything specifically prohibited from 
being included on the posted Maximum 
Rate Schedule statements? 

Yes. No posted rate schedule can con
tain any statement, stamp of approval, 
or any language or symbol which suggests 
or implies that the posted rates are 
suggested or individually approved by 
the S.C. Dept. of Consumer Affairs 
or any other agency of the State or 
Federal Government. 

What are the different 
consumer credit sales 
which creditors/lenders 
schedules? 

categories of 
and loans for 
must file rate 

The creditor/lender must file the maxi
mum credit service charges or maximum 
loan finance charges stated as an Annual 
Percentage Rate which he intends to 
charge for consumer credit transactions 
for: 

(a) 
(b) 

(c) 

(d) 

Unsecured credit sales or loans 
Secured credit sales or personal 
loans, other than those secured by 
real estate 
Credit sales secured by real estate 
or real estate mortgage loans 
Open-end (revolving) credit 

Q. 

A. 

(e) All others 

May subcategories be added to each of 
the specified categories? 

Yes, in accor9ance with the instructions 
printed on the reverse side of the 
Maximum Rate Schedule form availablefrom 
the S.C. Dept. of Consumer Affairs. 

Q. What should a creditor do if he has 
multiple locations and wishes to charge 
different maximum interest rates at 
the different locations? 

A. The creditor must file a separate Maxi
mum Rate Schedule for each location 
which charges maximum rates which vary 
from the Maximum Rate Schedule filed and 
posted for the main or central location. 

Q. For how long is a Maximum Rate Schedule 
filed with the S.C. Dept. of Consumer 
Affairs effective? 

A. A rate schedule filed with the S.C. 
Dept. of Consumer Affairs and posted as 
required by law remains in effect until 
changed in accordance with the law. 

Q. How does a creditor/lender change the 
Maximum Rate Schedule which he intends 
to charge consumers? 

A. A creditor wishing to change any of 
the maximum rates previously filed and 
posted or add or delete prescribed 
categories or sub-categories must file a 
revised Maximum Rate Schedule on the 
MAXIMUM RATE SCHEDULE form available 
from the S.C. Dept. of Consumer Affairs 
according to the prescribed format. The 
change must also be filed with an ori
ginal and two legible copies of the 
original along with a fee of $10 for 
each rate schedule filed. 

Q. What happens to these Maximum Rate 
Schedules which are filed by creditors 
and lenders? 

A. A file for each creditor/lender con
taining the original and all revised 
schedules filed by the creditor/lender 
is maintained by the S.C. Dept. of 
Consumer Affairs. A certified copy of 



Q. 

A. 

Q. 

A. 

Q. 

A. 

each filing showing the date and time 
that it was received shall be sent to 
the creditor/lender making the filing at 
the time of its receipt. Additional 
certified copies of a filing shall be 
provided at a charge of $4 per copy. 

Who should the $10 check be made out to? 

Checks should be made out to the S.C. 
Dept. of Consumer Affairs. 

Who receives the $10 and what is its 
purpose? 

Although the fee of $10 is payable to 
the S.C. Dept. of Consumer Affairs 
for its services in maintaining the rate 
schedule files and for providing one 
certified copy of each rate filing to 
the creditor/lender, the fees are paid 
into the General Fund of the State of 
South Carolina. 

What happens if a creditor/lender does 
not file a Maximum Rate Schedule of 
rates with the S.C. Dept. of Consumer 
Affairs? 

After July I, 1982 they will be limited 
to a maximum finance charge of 18% APR. 

Q. Does this new consumer credit law affect 
businesses based in other states? 

A. Yes. Businesses based in other states 
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come under the regulations of the Con
sumer Protection Code Revision Act of 
1982 when operating in South Carolina . 

ADDENDA 

On May 31, 1982, Governor Richard W. Riley 
signed into law a bill which removes finance 
charge ceilings on most consumer credit and 
which substantially changes the picture of 
consumer credit in South Carolina. This 
issue of our newsletter is devoted to a 
series of questions and answers which we hope 
might address most of the major questions 
which consumers, creditors and lenders might 
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