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STATE OF SOCTII C.-\ROLI:\A 

BUDGET A~D CONTROL BOARD 
DlrJSIO:\ OF f;E\ERAL SERYICES 

:IIMJ o;Utl' \IS STREET 
COI.UIIl l.l . :;(lLTII C.lltol.l'i.\ ~9~01 

txo:u -: :r~ - :!1.-.o 

fti CII .IHO II>. HILEY. CILIIH~IA'i RLIIBEI!T C. OE'i'iiS 
Cll .\lft~l .\ .\ , o;on: n:o-oH 

o;H.IUY L. P.\TTf:lt>iO'i. JH. 
ST.1n: THL\SlltEit 

't:'i .ITE Ft'i .\'i l'E cmnurn:E 

TOll 1;. ~1.\'ii;Dt 
CII .IIIOt .l'i . 

t:.IIU. t: L ~IOHIUS. JR. 
l'O~II'THOLLE!t (;E'ii:R .\L 

fiOL Sf: 11.' .\Y S .\\0 llf:.\\S C0 \1\IITTEE 

J E~SE .\ . COLES. JH_ l'h.U. 
EXEClTin: UIRECTOI! 

Wll.l.l.\ .11 J. I'I.Dit:\T 
. \ S~ I ST .\:0. T llii' ISIO\ lllltt:l'TOR 

December 30, 1986 

Mr. Richard W. Kelly 
Director 
Division of General Services 
300 Gervais Street 
Columbia, South Carolina 29201 

Dear Rick: 

Please find attached a procurement audit report prepared by 
the Office of Audit and Certification that covers forty (40) of 
the smallest agencies, boards and commissions of South Carolina 
State Government. The list at the front shows the audit reports 
included here. Since none of the agencies requested certifi­
cation above the $2,500.00 limit allowed by Consolidated Procure­
ment Code Regulations, Budget and Control Board action is not 
required. I recommend that the report be presented to Dr. Coles 
for his information. 

Attachment 

OFFICE OF .IL'OIT .\\0 n :HTIFI C \ Till\ 
(~U : I) 7:17 - ~110 

OFFII'E OF Tltt: ST .\TE E\l;l'iEEft 
(l'! ll:t) i:li-:!l."lll 

Sincerely, 

~w 
William J. Clement, AIA 
Assistant Division Director 

('0\STHLTTIO\ .\\ll 1'1..1\\l\1; 
ti" O:t) i:l'i-:!l 70 

BliLIJI\(; Sf:fti'ICf:S 
tXU:H i :l~- :l:'",:! l'\ 
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Rlrll.\f!ll W. IUI.EY. CIL\If!~IA~ 
1,01 t:f!~IJR 

I;R.\IlY 1.. 1' .\TTEI!SO ~. JR. 
ST.\Tt: TRE.\:il"Rt:l! 

EARLE t:. IIOI!ItiS. Jl!. 
l"IJ.III'TI!OLLt:R l;f; ~t:lt.\L 

ST.\TE OF SOL'TII CAROLL\A 

BUDGET AND CONTROL BOARD 
DIVISIO\ OF f.E\EIL\L SERVICES 

:100 l;t:R\" \IS STI!E ET 
COLL~Ill.\. SOLTII f .\1101.1~ .\ 19201 

(~0:1) ':37-:.!1.-tO 

WILI.I.\ .11 J . rtt:m:~T 

.\SSIST .\~ T IH\"ISIO~ llll!t:CTOI! 

December 17, 1986 

Mr. William J. Clement 
Assistant Division Director 
Division of General Services 
300 Gervais Street 
Columbia, South Carolina 29201 

Dear Bill: 

HDIIIEI!T C. llF:~~IS 
UI.\IRII.\~. 

S t:~ .\TE t"l~ .\~fE f0 11~1TTt:E 

Tnl1 .; . 11 .1~1;r~ 

1"11.\11!11 .\~. 

IIOL St: W.\ YS .\~D 11t:.\:O.S CO~I11TTt:f: 

J t:ssr. .\. co t t:s. JR_ l'h.D. 
t:n:rrTin: lliHt:nou 

During fiscal year 1985/86, the Office of Audit and Certifi­
cation completed procurement audits of forty (40) of the smallest 
agencies, boards and commissions. The attached list shows the 
audits performed. Also, I have included the audit reports and 
agency responses that were received. 

These audits were performed to determine compliance with the 
State Procurement Code and to educate the smallest agencies of 
South Carolina State Government in the Code as it effects them. 
It was a major step toward accomplishing my goal of auditing all 
governmental bodies covered by the Code. 

As part of the audits, we made studies and evaluations of 
internal controls over procurement transactions to the extent we 
deemed necessary. In all cases, we reviewed sole source and 
emergency procurements one hundred percent (100%). Further, in 
all but several cases, we reviewed all procurement actions for 
the periods covered. 

The administration of each agency is responsible for 
establishing and maintaining a system of internal control over 
procurement transactions. In fulfilling this responsibility, 
estimates and judgements by management are required to assess the 
expected benefits and related costs of control procedures. The 
objectives of a system are to provide management with reasonable, 
but not absolute, assurance of the integrity of the procurement 
process, that affected assets are safeguarded against loss from 
unauthorized use or disposition, and that transactions are 
executed in accordance with management's authorization and are 
recorded properly. 

OFFH'E OF .\Ul iT .\~D !'ERTIFI('ATIO~ 

(li03) 7:17-:.!liO 
OFFICF: OF Tilt: STATE E~f;I~EE I! 

(tW:n 7:l7 -:.! I :lO 
CO :>STI!U'TIO:> .\~D I'L.\:>~1~(; 

t~ o :n ; :,; -:! t ;o 
IIUI.Ill~f ; :iEitl"lf'ES 

1.-.u:u 7 :\t -. , .-,:.!~ 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Mr. Clement 
December 17, 1986 
Page 2 

Because of inherent limitations in any system of internal 
control, errors or irregularities may occur and not be detected. 
Also, projection of any evaluation of the system to future 
periods is subject to the risk that procedures may become 
inadequate because of changes in conditions, or that the degree 
of compliance with the procedure s may deteriorate. 

Our study and evaluation of internal control of procurement 
transactions of these agencies as well as our overall 
examinations of procurement policies and procedures were 
conducted with due professional care. They would not, however, 
because of the nature of audit testing, necessarily disclose all 
weaknesses in each agency's system. The audits did, however, 
disclose conditions enumerated in these reports which we believe 
to be subject to correction or improvement. 

We have followed up at each agency to determine that the 
recommended corrective action has been taken. Since none of the 
agencies listed herein requested certification above the 
$2,500.00 limit allowed by the Consolidated Procurement Code, 
Budget and Control Board action is not required. I recommend and 
request that these reports be submitted to Dr. Jesse Coles, 
Executive Director, for his information. 

Sincerely, 

~.,V:~~~ager 
Audit and Certification 
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RECAP OF SMALL AGENCIES 

AGENCY 

1) Board of Podiatry Examiners 

2) Cemetery Board 

3) Board of Social Workers Registration 

4) Board of Examiners for Registered 
Sanitarians 

5) Board of Registration of Foresters 

6) Family Farm Development Authority 

7) Board of Examiners in Psychology 

8) Board of Examiners for Speech 
Pathology and Audiology 

9) Board of Veterinary Medical Examiners 

10) Board of Examination and Registration 
of Physical Therapists 

11) Financial Institution - Board of 
Administration 

12) S.C. State Guard 

13) Board of Examiners in Optometry 

14) Commission on Women 

15) Board of Examiners for Nursing 
Home Administrators 

16) Board of Chiropractic Examiners 

17) S.C. Sentencing and Guidelines 

18) Board of Funeral Services 

FISCAL YEAR 1984 
TOTAL BUDGET 

$1,044.00 

2,652.00 

2,930.00 

2,957.00 

4,643.00 

6,000.00 

9,125.00 

9,511.00 

11,502.00 

17,929.00 

18,533.00 

23,776.00 

25,019.00 

39,076.00 

40,911.00 

50,154.00 

52,761.00 

53,022.00 
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AGENCY 

19) Auctioneers' Commission 

20) Board of Certification of 
Environmental System Operators 

21) Board of Barber Examiners 

22) State Ethics Commission 

23) Board of Dentistry 

24) Confederate Relic Room 

25) Advisory Council for Vocational 
and Technical Education 

26) Board of Pharmacy 

27) Board of Architectural Examiners 

28) Law Officers Hall of Fame 

29) Lt. Governor's Office 

30) Contractors' Licensing Board 

31) Board of Engineering Examiners 

32) Board of Accountancy 

33) Charleston Higher Education Consortium 

34) Old Exchange Building 

35) State Dairy Commission 

36) Board of Cosmetology 

37) Financial Institution Board of 
Consumer Finance 

38) Clarks Hill-Russell Authority of S.C. 

39) Second Injury Fund 

40) Secretary of State's Office 

FISCAL YEAR 1984 
TOTAL BUDGET 

$ 77,734.00 

106,385.00 

120,538.00 

121,764.00 

124,918.00 

132,858.00 

148,953.00 

152,158.00 

155,795.00 

159,924.00 

174,729.00 

209,984.00 

210,554.00 

216,619.00 

225,355.00 

234,447.00 

238,196.00 

269,742.00 

274,265.00 

275,390.00 

315,790.00 

571,963.00 
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RICHARD W . RILEY. CHAIRMAN 
GOVERNOR 

GRADY L PATTERSON. JR. 
STATE TREASURt:R 

EARLE E. !'!ORRIS. JR. 
COMPTROLLER GENERAL 

STATE OF SOUTH CAROUNA 

BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

300 GERVAIS STREET 
COLUMBIA. SOUTl1 CAROUNA 29201 

(8031 7$1-J 150 

RICHARD W. KELLY 
ASSISTANT DIVISION DIRECTOR 

June 19, 1986 

Dr. Nicholas A. Straney, DPM 
South Carolina Board of 

Podiatry Examiners 
701 St.Andrews Boulevard 
Charleston, South Carolina 29407 

Subject: Procurement Code Compliance Review 

Dear Dr. Straney: 

REMBERT C. DENNIS 
CHAIR !'IAN. 
SENATE FINANCE COMMrrTE.E 

TOM G. MANGUM 
CHAIRMAN, 
HOUSE WAYS AND MEANS COMMrrTE.E 

WIUlAM T. PU'f11o!AN 
EX£CUTIVE DIRECTOR 

On May 1, 1986, we reviewed your purchasing procedures to 
determine the appropriateness of procurement actions and to 
ensure compliance with the Consolidated Procurement Code and 
ensuing regulations. The Board had a limited number of 
procurement transactions, none of which exceeded $500.00. 

We noted that the Board of Podiatry Examiners has not 
submitted an Information Technology ·Plan or a Minority Business 
Enterprise (MBE) Plan for Fiscal Year 1987 . · The Division of 
Information Resources Management (DIRM) and the Office of Small 
and Minority Business Assistant (OSMBA) should be contacted to 
determine whether a letter of intent or plan is required. In 
addition, quarterly reports of sole source and emergency 
procurements and trade-ins have not been submitted to the 
Hateria1s Management Office (MMO) . This is required by Section 
11-35-2240 of the Procurement Code. 

You have not requested additional certification, therefore we 
recommend that the Board be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

OFFIC!: 0~ AUIJIT A~D CI.HTIFICA TIO~ 
(/1031 7511-3150 

OFFICE OF Till' ST,\TE E:-.c;r:-.I.LH 
111031 7511-2b57 

CONSTHlJCTIO~ ,\~D I'I.A~~I~G 

111031 758-7252 

OFfiCE OF E~EHGY :'>IANAGDIE:-.T 
rHIIJI 758-5~ 15 
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I have enclosed the names, addresses, and telephone numbers 
of the individuals to contact concerning the reporting 
requirements listed above. I ask that you formally respond in 
writing to this report within thirty days of receipt. 

Your cooperation is appreciated, and our staff is available 
for your assistance at 758-3150. 

/kd 

Attachment 

cc: Mr. Richard Kelly 
Mr. Richard Campbell 
Ms. Rebecca Jones 
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Mr. Ted Lightle 
Director 
Division of Information 

Resource Management 
1203 Gervais Street 
Columbia, South Carolina 29201 
803-758-2771 

Mr. John W. Gadson 
Director 
Office of Small and Minority 

Business Assistance 
Edgar A. Brown Building, Room 305 
1205 Pendleton Street 
Columbia, South Carolina 29201 
803-758-5560 

Ms Linda C. Jones 
Contracts and Special 

Projects Administrator 
Materials Management Office 
800 Dutch Square Boulevard, Suite 150 
Columbia, South Carolina 29210 
803-758-6060 
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STATE OF SOUTH CAROUNA 

BUDGET AND CONTROL BOARD 

RICHARD Ul. RILEY. CHAIRMAN 
GOVVI!'<OR 

CRADY L PATTERSON. JR. 
STAT!: T11EA5URE.R 

EARLE E. ~ORRIS. JR. 
COMPTROULR c.£.>j£RA1. 

DIVISION OF GENERAL SERVICES 
300 GERVAIS SnlEET 

COLUMBIA. SOUTl1 CAROU!'<A 2'1701 
CIOJI 7~1:.0 

RICHARD Ul . KEU. Y 
ASSISTANT DIVISIO:-t DIRECTOR 

June 16, 1986 

Mr. John T. Campbell 
Executive Office Chairman 
State Cemetery Board 
P.O. Box 11350 
Columbia, South Carolina 29211 

RE: Audit of Procurement Activity 

Dear Mr. Campbell: 

Rf-'<BERT C. DEN!'<IS 
CUAJH .\oOIA:"f . 
SE...,ATE FI!'<A..,CE COMM~ 

TOM C. MANGUM 
CII-'IRMA!'<, 
HOUSE WAYS AND MEANS COMM~ 

WIWAM T. PUTMAN 
EXECUTIVE DIRECTOR 

On April 30, 1986, we examined your procurement records for 
the period July 30, 1981 through March 31, 1986. This review was 
conduct.ed to determine the appropriateness of the procurement 
actionStaken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

Your office had a limited number of procurement transactions 
and our examination indicated they were handled properly. 

We did note that no Minority Business Enterprise Utilization 
plan (MBE) for fiscal year 1985-86 has been submitted to the 

·office of Small and Minority Business Assistances. This is an 
annual requirement and should be submitted for approval, in 
accordance with Section 11-35-5240(2) of the Procurement Code. 
Also since your office has no formal procurement procedure 
manual, a letter of interest to comply to the Code should be 
submitted to our office. These two requirements have been 
discussed with Mrs. Ethel Riley in your office. 

Since you have not requested additional certification, we 
recommend that the Commission . be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

Offlt:l; 0~ -'UiliT ,\NI> t:UHI~It:ATI0:-1 
ti«IJl 75X-J 150 ' 

OHIU·: Of Tilt-:!> ( ,\ft. 1.:'1101;\1 .1.11 

IHOJI 75H-2b57 
(0:-1'> TH Ut:TI0:-1 ,\:"'ll 1'1...\:"1:-11:'<1; 

IHCIJI 75H. 7252 

OIIIU.Ill t.:-ottii~Y ~t .\ .... . \1~1 ~II ;\I 
tXH:ll 7!"1K·~·ll.\ 
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If you wish to discuss 
related matter, we will 
convenience. Otherwise, I 
writing to this report 
letter. 

our review or any othe r procurement 
be glad to meet with you at your 
ask that you formally respond in 

within thirty·days of receipt of this 

We appreciate the cooperation that you and your staff 
provided during our audit. If we may be of assistance in the 
future, please call me or Jim Stiles at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jim Stiles 
Mrs. Ethel S. Riley 

Sincerely, 

g,v~JAml~ 
R. V~iJht ShealyQManager 
Audit and Certification 



I 
I 
I 
I 
I 
I 
I 
I 
I 
·I 
I 

,: 

I 
I 

I • 

I 

~· 
I 

'· 
J.l 

I 
i" 

; . 
. ·· 

I 
.. 
v 

I 
I 

RICIIARO W. RILEY, CHAIRMAN 
GOVER~OH 

GRADY L PATT£RSO~. JR. 
STAT£ TREA!>UHER 

EARLE E. MORRIS. JR . 
COMI'TROLL£R GENERAL 

Ms. Sue Hawkins 
President 

STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

JOO GERVAIS STRf.ET 
COLUMBIA. SOUnl CAROW'IA 29201 

111031 7~31SO 

RICHARD W. KEllY 
ASSISTANT DIVISION DIRECTOR 

March 10, 1986 

Board of Social Work Examiners 
P.O. Box 1083 
Columbia, South Carolina 29202 

Dear Ms. Hawkins: 

RE!'o4Bf.RT C. DEN~IS 
CHAIR.-.AS. 
SENATE H~ANCE COMMITIEE 

TO!'o4 G. MA~GU!'o4 
CHAIRMAN. 
HOUSE IO.'AYS AND MEANS COMMITTEE 

WIWAM T. PUTMA~ 
EXECUTIVE DIRECTOR 

On October 30, 1985,-weexamined your procurement records for the period 
July 30, 1983 through October 28, 1985. This review was conducted to determine 
the appropriateness of the procurement actions taken and to ensure compliance 
with the Consolidated Procurement Code and ensuing regulations. 

The Board had a limited number of procurement transactions; however, we noted 
the following exceptions. The administrative services contract totalling $1,950 
plus expenses for the period August 1, 1984 to June 30, 1985 was not supported by 
three written quotations, as required by regulation 19-445-2100(B)(3). The sub­
sequent administrative services contract totalling $1,200 for the period July 1 -
December 31, 1985 was not supported by two verbal quotes, as required by regulation 
19-445-2100(B)(2). We recommend adherence to the competitive requirements of the 
Consolidated Procurement Code and regulations. 

The Board has not submitted a Minority Business Enterprise (MBE) Plan to the 
Office of Small and Minority Business Assistance (OSMBA). We recommend that the 
Board contact OSMBA to determine whether a letter of intent or plan is required. 

Additionally, the Division of Information Resource Management (DIRM) does not 
have an information technology plan for the fiscal year ending 6/30/86. We recommend 
that the Board contact DIRM to determine their requirements. 

You have not requested additional certification, therefore we recommend that the 
Board be allowed to procure goods and services, construction, information technology, 
and consultant services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

OFFICE OF AUDIT AND CERTIFICATION 
IHOJI 75H-J150 

OFFICE OF TIIF. STATE I :SGISI:f.H 
tHIIJI 75H-2&57 

CONSTRUCTION AND I'IJ\SSISG 
tHUJI 75H-7252 

OFFICE OF ENERGY M,\NAGI:MF.NT 
tHU31 75H -5~ 15 
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Ms. Sue Hawkins 
President 
Page 2 

If you wish to discuss the transactions listed here or any other procurement 
related matter, we will be glad to meet with you at your convenience. Otherwise, 
I ask that you formally respond in writing to this report within thirty days of 
receipt of thiS letter. 

Your cooperation is appreciated, and our staff is available for your assistance 
at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Larry Sorrell 

Sincerely, 

Audit and Certification 

I 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD W . RILEY. CHAIRMAN 
GOIIER~OR 

GRADY L PATT£RSO~. JR. 
STATE TREASURER 

EARL£ E. MORRIS. JR. 
COMPTROLL£R GENERAL 

Mr. Ronald P. Koeppen 
Chairperson 

DIVISION OF GENERAL SERVICES 
300 Gf.RVAI~ ~TRI.ET 

COLUMBIA, SOUTil CAKULI~A 2'1201 
18031 7!.3-3150 

RICIIi\RD W. KELLY 
ASSISTANT DIVISION DIKECTOR 

March 7, 1986 

Board of Registered Sanitarians 
P.O. Box 8793 
Columbia, South Carolina 29202 

Dear Mr. Koeppen: 

RF.~BERT C. DENNIS 
CHAlK MAN. 
SEN-'\ TE FI~-'INCE COMMI'T'TU 

TO~ G. ~-'\~GUM 
CllAIRMA~. 
HOUSE WAYS AND MEANS COMMI'T'TU 

Wll LIAM T. PUT~ AN 
EXECUTIVE DIRECTOR 

On October 30, 1985 we examined your procurement records for the period 
July 1, 1983 through October 28, 1985. This review was conducted to determine 
the appropriateness of the procurement actions taken and to ensure compliance 
with the Consolidated Procurement Code and ensuing regulations. 

We noted the following exceptions: 

1. The Board made a $1,500.00 procurement for a consultant services 
without competition. Regulation 19-445-2100 (B)(3) requires 
solicitation of quotations from three qualified sources for 
purchases from $1,500.00 to $2,499.99. We recommend adherence 
to the competitive requirements of the Consolidated Procurement 
Code and regulations. 

2. The Board has not submitted a Minority Business Enterprise (MBE) 
Plan or minority utilization reports to the Office of Small and 
Minority Business Assistance (OSMBA). The OSMBA should be con­
tacted to determine whether a letter of intent or plan is required. 

You have not requested additional certification, therefore we recommend that 
the Board be allowed to procure goods and services, construction, information 
technology, and consultant services up to the basic level of $2,500.00 as outlined 
in the Procurement Code. 

If you wish to discuss the 
related matter, we will be glad 
I ask that you formally respond 
receipt of this letter. 

transactions listed 
to meet with you at 
in writing to this 

here or any other procurement 
your convenience. Otherwise, 
report within thirty days of 

OFFICE OF AUDIT AND CI.KTI FICATION 
18031 7511-3150 

OFFICE OF Tit f. STATE ENGI;<;EER 
IKUJI 75K-21>57 

CONSTRUCTION AND PLANNING 
111031 7SR-7252 

OFHCE OF ENERGY M-'INAGEMENT 
111031 75K- 5~ IS 

- - ---- ---- ------- - - - - - - - --
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Mr. Ronald P. Koeppen 
March 7, 1986 
Page 2 

Your cooperation is appreciated, and our staff is available for your 
assistance at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Larry G. Sorrell 

Sincerely, 

R-~~A~ 
R. Voight Shealy, Manager 
Audit and Certification 
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STATE OF SOUTH CAROLJ:'•<A 

BUDGET AND CONTROL BOARD 
DIVISION OF GE!';ERAI. SER\.'ICES 

300 (.if:H\'AI'> '>IHI .t .l 
COLU"''tiiA. ~OUTII LAHOU:O.,\ 2'#2111 

t!UllJ 7!5.11-31>11 

RICIMHO II. Rll£Y. CIIAIR"''A~ 
GO\' t. R~OH 

RE"''ti FHT C . 01.!11"1'> 
CIIAIH'1A" . 

GRADY l. PA nFR~O~ . JR 
STAf f. lR F.A!'>UHt.R 

EARL[ F. . "''OHHI'>. JH 
C0.'1PTROLU:R c:;I: :'OI:RAL 

RICHARD W KF.UY 
AS'iiSTA~T 01\'ISIO:O. IJIRt:CTOR 

December 30, 1985 

SI.:'<Ait. f'I~A~CE CO"''"''InFE 

TO"'! r. "''A~GU!O! 
CIIAIR .M.\:00 . 
HOU!->1. II.A YS A:O.O !OlEA"'> CO!'!MinEE 

II.IUIAM T. P\JT"''A~ 
EXECUTIVE DIR[CTOR 

Mr. Claude F. Barden 
Secretary 
Board o~ Registration 

for Foresters 
Post O~fice Box 21707 
Columbia, South Carolina 29221 

RE: Procurement Code Compliance Audit 

Dear Hr. Barden: 

On October 29, 1985, we examined your procurement records for 
the period July 30, 1981 through October 29, 1985. This review 
was conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

Your agency had a limited number of procurement transactions; 
however, we noted the following exceptirns. · 

1. 

2. 

Printing services provided by Information Resource 
Management for $590.00 were not competed. Regulation 
19-445.2100, Subsection B, requires solicitation of ver­
bal or written quotes fron a minimum of two qualified 
sources for purchases from $500.01 to $1,499.99. Unless 
approval is obtained from the Materials Management 
Officer, this includes contracts between agencies. 

The Roard procured temporary employment services during 
Fiscal Year 1985 and the first quart~r of Fiscal Year 
1986 but did not utilize the primary vendor on the State 
term contract for temporary employment services. Section 
11-35-310 of the Procurement Code define~ term contract 
as "a contract established by the Materials Manag~ment 
Office for a specific product or service for a specified 
time and for which it is mandatory that all governmental 
bodies procure their requirements for such goods and 
services during its term~." 

OFFICE OF .\I :OIT -'~"ll Ct:HIII'I C.\110:00 
tMU:Il 75M.J 1511 

OF FICE OF Till' STATE IJ'j(oiNU·.H 
tMIIJJ 75M -~h57 

CO~!-.lH lJCTION ,\,.llf'l , \"!111:-llo 
IMIIJI 75M-7252 

OHICE OF E"tRioY ~1 ,\;'; .\l oDIE~T 

IMO]) 7 51C .5 ~ IS 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 

Mr. Claude F. Barden 
December 30, 1985 
PagP. 2 

3. The Materials Management Office does not have on file the 
Board's annual report of sole source and emergency pro­
curements and trade-ins for Fiscal Year 1985. The Board 
was exempted frnrn the requirement to file quarterly 
reports unless these transactions arisP. with the stipula­
tion that an annual report must be submitted. 

4. The Board has not submitted a Minority Business 
Enterprise (MBE) Plan or minority utilization reports to 
the OfficP. of Small and Minority Business Assistance 
(OSMBA) . The OSHBA should be contacted to determine 
whether a letter of intent or plan is required. 

You have not requested additional certification, therefore we 
recommend that the Board be allowed to procure goods and ser­
vices, construction, information technology, and consultant ser­
vices up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss the transactions listed here or any 
other procurement related matter, we will be glad to meet with 
you at your convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty days of receipt 
of this letter. 

Your cooperation is cppreciated, and our staff 
for your assistance at 758-3150. 

is available 

/db 

,.--: 
cc: Mr. Richard W. Kelly 

Mr. Richard Campbell 
Ms. Rebecca Jones 

Sincerely, 

~~i!~nager 
Audit and Certification 
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STATE BOARD OF REGISTRATION FOR FORESTERS 

P.O. BOX 2 1707 
COLUMBIA. S.C. 29221 

February 7, 1986 

Mr. R. Voight Shealy, Manager 
Audit and Certification 
Division of General Services 
300 Gervais Street 
Columbia, SC 29201 

Dear Mr. Shealy: 

Please excuse the lateness of this response to your letter to me as 
Secretary of the Board of Registration for Foresters on December 30, 1985. 
The Board is having problems keeping secretarial help. · 

The responses to the four items listed are as follows: 

1. I, as the Board•s administrative officer, was unaware that there was 
need to solicit quotes from outside vendors when having printing done by 
a ~tate agency. This requirement will be adhered to in the future . 
. ~ ': 

2. We began dealing with Manpower, Inc. when they were the primary 
vendor for the temporary services needed by the Board. When the 
rebidding was done we had a person from Manpower that had already been 
trained for the work required. There was only a slight difference in the 
hourly wage, less than five cents per hour, therefore it was judged to be 
more economical to continue with Manpower than to train someone new to do 
the Board•s work. 

3. This was an oversight that has been corrected • 

4. The Office of Small and Minority Business has been contacted and I am 
in the process of complying with their requirements concerning a Minority 
Business Enterprise Plan. 

Please advise if there are questions or if the Board can be of assistance 
to you in any other way. · 

CFB/lb 

Sincerely, 

~ ;f. fSa,u:J~ 

Claude F. Barden 
Board Secretary 
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RICIIARD W . RIL£Y. CHAIRMAN 
GOVF.R~OR 

GRADY L PATT£RSO:'ol. JR. 
STATE TREA!>URI'R 

EARLE E. MORRIS. JR. 
COMI'TROLU::R GENERAL 

Mr. Clyde Livingston 
Executive Director 

STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

JOO GI'RVAI~ STRF.I:T 
COLU/IIIIIA. !>IJUTII CAHOU~A 2'1201 

180JI 7!>11-JI SO 

RICIIARD W . KELLY 
ASSISTANT DIVISION DIRECTOR 

February 28, 1986 

South Carolina State Family Farm 
Developement Authority 

915 South Main Street 
Columbia, South Carolina 29201 

RE: Procurement Code Compliance Audit 

Dear Mr. Livingston: 

REMBERT C. DE.~~IS 
CIIAIRMA:'j . 
SE.~A TE FI~A~CE COMMITT£E 

TO/II G . MA~GUM 
CltAIRMA~ . 
ltOUSE II.'AYS A~D MEA~S COMMrriT.E 

II.'IUJAM T. PUTMA~ 
EXECUTIVE DIRECTOR 

On February 28, 1986, we examined your procurement records for the period 
July 1, 1981 through February 28, 1986. This review was conducted to determine 
the appropriateness - of the procurement actions taken and to ensure compliance 
with the Procurement Code and ensuing regulations. 

Your Agency had a limited number of procurement transactions and our examina­
tion indicated that these were handled in compliance with the Code and regulations. 

You have not requested additional certification, therefore we recommend that 
the Agency be allowed to procure goods and services, construction, information 
technology, and consultant services up to the basic level of $2,500.00 as outlined 
in the Procurement Code. 

Your cooperation is appreciated and our staff is available for your assistance 
at 758-3150. 

/db 
cc: Mr. Richard W. Kelly 

Mr. Richard Campbell 
Mr. M. B. Williams, Jr. 

OFFICE Of AUntT A~D CI:RTIFIC,\TI<l~ 

IMUJI 7511-31511 
OffiCE OF TilE STATE ENGI~t:lcR 

tliOJI 75ll-2b57 

·:~ r:. f /1_ 
NJ~ A~c'--
Sincerely, ~ 

R. Vo~ Shealy, ~ager 
Audit and Certific ion 

CONSTRUCTION AND I'IJ\NNING 
lliOJI 7511· 7252 

OFFICE OF ENERGY MA~AGEMI'NT 
tliOJI75ll-5~15 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

300 GERVAIS STREE:T 
COLUMBIA. SOlJTH CAROLINA :Z9:ZOl 

(103) 737·2 140 
RICHARD W. RJl.EY, CHAIRMAN 
GOVERNOR 

REMBERT C. DENNIS 
CHAIRMAN. 

GRADY L PATTERSON. JR. 
STAT£ TREASURER 

SENATE FINANCE COMMITTEE 

TOM G. MANGUM 

EAIU..E E. MORRlS. JR. 
COMPTROu..ER GENERAL 

CHAIRMAN. 
HOUSE WAYS AND MEANS COMMITTEE 

' 

Dr. Kelvin King 
Chairman 

RICHARD W. KELLY 
DIVISION DIRECTOR 

July 11, 1986 

Board of Examiners in Psychology 
202 Close Business Building 
University of South Carolina 
Columbia, South Carolina 29208 

RE: Audit of Procurement Activity 

Dear Dr. King: 

JESSE A. COLES. JR .• Pb.D 
EXECUTIVE DIRECTOR 

On July 7, 1986 we examined your procurement records for the 
period July 30, 1981 through June 30, 1986. This review ·was 
conducted to determine the appropriateness of the Procurement 
action taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

Your office had a limited number of procurement transactions 
and our examination indicated they were handled properly. 

We did note that no Minority Business Enterprise Utilization 
Plan (MBE) for fiscal year 1986-87 has been submitted to the 
Office of Small and Minority Business Assistance. This is an 
annual requirement and should be submitted for approval in 
accordance with Section 11-35-5240(2) of the Procurement Code. 

Since you have not requested additional certification, we 
recommend that the Board be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss our review or any other procurement 
related matter, we will be glad to meet with you at your 
convenience. Otherwise, I ask that you formally respond in 
writing to this report within thirty days of receipt of this 
letter. --· 
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We appreciate the cooperation that you provided during our 
audit. If we may be of assistance in the future, please call me 
or Jim Stiles at 737-2140. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jim Stiles 

Sincerely, 

8-~~ager 
Audit and Certification 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICIIARO W. RILLY. CHAIHMAN 
GOVt:HNOH 

GRADY L PATT£RSON, JR. 
STATE TREASURER 

EARL£ E. MORRIS. JR. 
COMP'TROUER GENERAL 

Dr. William A. Cooper 
Chairperson 
Board of Examiners In Speech 
Pathology and Audiology 

P.O. Box 11876 
Columbia, South Carolina 

Dear Dr. Cooper: 

DIVISION OF GENERAL SERVICES 
300 GEHVAIS ~ TR ELT 

COLUMBIA, ~OUTH CAHOUNA 2'1201 
180317!>3.31~ 

RICIIARO W. KEUY 
ASSISTANT DIVISION DIHECTOR 

March 7, 1986 

RE.MBERT C. DENNIS 
CIIAIHMAN. 
SE."A TE FINANCE COMMCTTEE 

TOM G. MANGUM 
CIIAIRMAN. 
IIOUSE WAYS AND MEANS COMMITTEE 

WIWAM T. PUTMAN 
EXECUTIVE DIRECTOR 

On November 1, 1985 we examined your procurement records for the period 
July 30, 1981 through June 30, 1985. This review was conducted to determine 
the appropriateness of procurement actions taken and to ensure compliance 
with the Consolidated Procurement Code and ensuing regulations. 

The Board had a limited number of procurement transactions and our exami­
nation of these transactions indicated they were handled properly. 

The Board has not submitted a Minority Business Enterprise (MBE) Plan or 
minority utilization reports to the Office of Small and Minority Business Assis­
tance (OSMBA). The OSMBA should be contacted to determine whether a letter of 
intent or plan is required. 

You have not requested additional certification, therefore, we recommend that 
the Board be allowed to procure goods and services, construction, information 
technology, and consultant services up to the basic level of $2,500.00 as outlined 
in the Procurement Code. 

If you wish to discuss the transactions listed here or any other procurement 
related matter, we will be glad to meet with you at your convenience. Otherwise, 
I ask that you formally respond in writing to this report within thirty days of 
receipt of this letter. 

OFFICE Of AUDIT ANI> CI'HTiriCATI0:-.1 
(MU31 75H.JI5U 

OFFICE Of Tllf. STATE ENGINEEH 
18031 75H·2b57 

CONSTHIJCTICJN ANO 1'1,\NNI:-.IG 
tHOJo 75H.7252 

OFFICE OF f.NF.RGY MANAGF.MF.NT 
tHOJI 7SH.S415 
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Dr. William A. Cooper 
March 7, 1986 
Page 2 

Your cooperation is appreciated, and our staff is available for your 
assistance at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Larry Sorrell 

Sincerely, 

B~~~:~!:~ 
Audit and Certification 
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:§.or. §tate ill oarll of 1Examin.ers in 
:§p.e.er.Q Jat.Qologu anll Aulliolngu 

tfost ®ffict 1Sox 11876 
Qiolumbin, ~out17 <.!Inrolinn 29211 

April 1, 1986 

mr. R. Voight Shealy 
Audit and Certification 
Division of General Services 
300 Gervais Street 
Columbia, S. C. 29201 

Dear mr. Sh~~ly: 

The South Carolina State Board of Examiners in Speech Pathology 
and Audiology has submitted a letter of intent to ms. Carol 
Schroeder of the Office of Small and minority Business Assistance. 
We were not aware that a letter must be sent each fiscal year 
even though a changE is not implemented. We will sned a similar 
letter for FY 1986-87. 

Ytlu.rS truly, 

1~1-\.~ 
Florence W. Gibbes 
Secretary-Treasurer 

FWG/gh 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD W . Rll£Y. CHAIRMAN 
GOVERNOR 

GRADY L PATT£RSON. JR. 
STATE TREASURER 

EARL£ E. MORRIS. JR. 
COMP'lliOULR GENERAl. 

Dr. Marnie Hook 
Board of Veterinary Medical 

Examiners 
105 Gray Fox Court 

DIVISION OF GENERAL SERVICES 
300 GERVAIS STREET 

COLUMBIA. SOIJTll CAROU~A %'1201 
11103l7~1SO 

RICHARD W . KEUY 
ASSISTANT DIVISION DIRECTOR 

April 14, 1986 

West Columbia, South Carolina 29169 

RE: Compliance Audit of Agency Procurement Activity 

Dear Dr. Hook: 

RE.'tBERT C. DENNIS 
CHAIRMA~. 
SENATE FI~ANCE COMMITTEE 

TOM G. MANGUM 
CHAIRMA~. 
HOUSE WAYS AND MEANS COMMITTEE 

\1/IUJAM T. PUTMAN 
EXECUTIVE DIRECTOR 

On March 4, 1986 we examined your procurement records for the period July 
30, 1984 through February 1986. This review was conducted to determine the 
appropriateness of the procurement actions taken and to ensure compliance with 
the Consolidated Procurement Code and ensuing regulations. 

The Board had a limited number of procurement transactions, and our review of 
all of these indicated they were handled properly. However, the Board has not sub­
mitted a Minority Business Enterprise (MBE) Plan or minority utilization reports to 
the Office of Small and Minority Business Assistance (OSMBA). The OSMBA should be 
contacted to determine whether a letter of intent or plan is required. 

Since you have not requested additional certification, we recommend the Board 
be allowed to procure all goods and services, construction, informa~ion technology 
and consultant services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss the exception listed here or any other procurement 
related matter, we will be glad td meet with you at your convenience. Otherwise, 
I ask that you formally respond in writing to this report within thirty (30) days 
of receipt of this letter. 

OFFICE OF ,\UiliT A:-11.> CEHTiriC,\TI0:-1 
IHIIJJ 7SK.JISII 

OFFICE OF Till' STATI: I'N(;I:->I.I.K 
iHIIJI 75H-2b57 

CONSTHl iCTION ANI> Pl..AN~IN<; 

IHOJi7S8·7252 

ora ICI.: 01" I:Nl:HGV ~M:"AGI:ME:OOT 
iHIIJi 7SK-541S 
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Dr. Marnie Hook 
April 1.4, 1986 
Page 2 " 

We appreciate the cooperation that you provided during our audit. If we 
may be of assistance in the future, please call me at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Jeffrey Widdowson 
Mr. Richard J. Campbell 
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STATE OF SOUTH CAROLI:'o~A 

BUDGET AND CONTROL BOARD 

RICIIAHD W RILEY. CIIA1Ri'4AN 
GO\"EH:'<OH 

GRAOY l. PATTFR .. O~ . JR. 
!>TAT[ TREA'>l;HI.H 

f-AHLt: t: . i'40HHI'>. JR 
COi'4l'THOLU.R GEN ERAL 

Ms. Brenda M. Owens 

DIVISION OF GE;o.;ERAL SERVICES 
JOfl GDI\-~ 1 '> -,Till l .T 

COLUi'4111A. '>OU TII L AHIIU.'<A 2'1201 
180JI 7~31 !>0 

RICiiARO \1." KELLY 
ASSISTAST 01\"I'>IOS DIRECTOR 

January 3, 1986 

Board of Physical Therapy Examiners 
Post Office Box 11594 
Columbia, South Carolina 29211 

RE: Procurement Code Compliance Audit 

Dear Ms. Owens: 

HF.~H f. RT C. DENNIS 
(IIAIH:-4 ,\S . 
!ot.N~ I [ fiSA:'<C[ COi'4~1TTEE 

T0:-4 G ~ASGt; :-4 
CIIAIH~AN . 
IIOI ; ~f . \I.AY!o ASO ~t:ASS COMMITTEE 

\I.IWA~ T PU TMAS 
E.XECliTI\"F. DIRECTOR 

On October 28, 1985, we examined your procurement records for 
the period July 1, 1981 through June 30, 1985. This review was 
conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

Your agency had a limited number of procurement transactions, 
and our examination of all of these indicated they were handled 
properly. The only exception noted was your reporting of the 
purchase of a personal copier in fiscal year 1985 as a sole 
source procurement. Adequate competition was obtained, as shown 
on Requisition No. 00907, therefore this was not a sole source 
procurement. Section 19-445.2105 of the Regulations should be 
applied when determining whether or not a procurement is a sole 
sourcP.. 

You have not requested additional certification, therefore we 
recommend that the Agency be allowed to procure goods and ser­
vices, construction, information technology, and consultant ser­
vices up to the ba~ic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss the transaction listed here or any 
other procurement related matter, we will be glad to meet with 
you at your convenienr.e. Otherwise, I ask that you formallv 
respond in writing to this report within thirty days of receipt 
of this letter. 

OffiCE O f AI11>1T A I'D CI:H fii"IL"A rtllN 
tHOJ ) 75H·3 l 5U 

OI"FICI: OF Til f. STA Tf' EN!;INIT H 
iKUJ I 7511-2h57 

CO~STHl JCTI0:"4 AND Pt,~\NNI:"i< i 

iHII:II 7511-7252 

O FF ICE Of 1::-<I'HGY M ,\N ,\GD II :NT 
om:u 7:,H. S-ll s 
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Ms. Brenda M. OwP.ns 
Januarv 3, 1986 
Page 2 

Your cooperation is appreciatP.d, and our staff i~ available 
for your assistance at 758-3150. 

/db 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Ms. Rebecca Jones 

Sinr.erP.ly, 

8.' \~::~~~anager 
Audit and Certification 
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South Carolina State Board 
of Physical Therapy Examiners 

Post Office Box 11594 
Columbia. South Carolina 29211 

January 8, 1986 

Mr. R. Voight Shealy, Manager 
Audit and Certification 
Division of General Services 
300 Gervais Street 
Columbia, South Carolina 29201 

Dear Mr. Shealy: 

This is to inform you that the South Carolina State Board of 
Physical Therapy Examiners has received your letter regarding the 
Procurement Code compliance audit of our agency. As in the past, 
the Physical Therapy Board will continue to make procurements in 
accordance with the South Carolina Consolidated Procurement Code. 

.~:·-? 
~ ,.__. 

_..;· -~ 

Sincerely, 

Brenda M. Owens 
Administrative Assistant 

· . 

--
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STATE OF SOUTH CAROLI:-JA 

BUDGET AND CONTROL BOARD 

AICHAHD W . RILEY. CHAIRMAN 
too\. "Ut:"'U H 

CRADY L P'ATTT.R"iO:OC. JR. 
STAn:: TRE:Ji'SURUI 

E:Ji'RU: E. MORRIS. JR . 
COMP'TROULR GL'<ERA!. 

DIVISION OF GE:"'ERAL SERVICES 
lOO G(R\ ... I!i S TRIIT 

COLUMBIA. !>(JUTII CAHOU:<A ~I 
IIOJI 7:..&-ll~ 

RICHAHD W. KEUY 
ASSIST .. :.'T DIVISION DIHECTOR 

Mav 13, 1986 

Mr. Robert C. Cleveland 
Commission of Banking 
Board of Financial Institutions 
1026 Sumter Street Room 217 
Columbia, South Carolina 29201 

Dear Mr. Cleveland: 

RE...,RERT C. DE. .. :'<IS 
CHAIH"'":"' . 
SE.'<A TE fi:'<ANC£ COMM~ 

TO"' r.. "'ANC".UM 
CIIAIR"'" ·" · 
ltOIJSE WAYS AND ME:Ji','<S COHM~ 

WIWAM T. J>UT1o4AN 
EXECUTIVE DIRECTOR 

On April 23, 1986, we examined your procurement records for 
the period July 1, 1981 through March 30, 1986. This review was 
conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

-~he commission had a limited number of 
tiarisactions and our examination indicated that 
handled in compliance with the Code and regulations. 

procurement 
these were 

· You have not requested additional certification, therefore 
we recommend that the Commission by allowed to procure goods and 
services, construction, information technology, and consultant 
service up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

Your cooperation is appreciated and our staff is available 
for your assistance at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr :=Jeff -·Widdowson _ 

OFFIU: Of •\l'lliT .\:-.ll U.IHIIIC.\Titl;\0 
t:m:u 75~-J ISO 

Ill riU: or Till . ..,TATI : I ;10101:'<11.11 
tHH]I 7jH.2h;l7 

Sincerely, 

f.• ~~~knager 
Audit and Certification 

co~ ... nu :ctiO:"l ,\:'riD Pl.,\~:"'ii:">C. 

I Hill I 7SH· 7252 

orncr. or r::<nH;Y ~,,,:. .\C;r : ~I·. !'H 

OUI31 7:lM-~-U!) 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD W. RlLEV. CHAIRMAN 
GOVERNOR 

GRADY L PATTERSON. JR. 
STATE TREASURER 

EARLE E. MORRIS. JR. 
COMPTROLU:R GENERAL 

LTC Henry DuRant 
Administrative Officer 
S.C. State Guard 
Olympia Armory 
551 Gramby Lane 

DIVISION OF GENERAL SERVICES 
300 GERVA1S STREET 

COLUMBIA. SOUTH CAROLINA 29201 
(803) 737·2140 

RICHARD W . KELLY 
DIVISION DIRECTOR 

July 11, 1986 

Columbia, South Carolina 29201 

Dear LTC DuRant: 

REMBERT C. DENNIS 
CHAIRMAN , 
SENATE FINANCE COMMITT!:E 

TOM G. MANGUM 
CHAIRMAN, 
HOUSE WAYS AND MEANS COMMITT!:E 

JESSE A . COU:S. JR .• Ph.D 
EX£CUTIVE DIRECTOR 

On June 19, 1986 we examined your procurement records for the 
period July 30, 1981 through March 31, 1986. This review was 
conducted to determine the appropriateness of the procurement 
action taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

Your office had a limited number of procurement transactions and 
our examination indicated the following exceptions: 

We noted several procurements of boots that were not supported by 
documented competition, although your purchasing staff stated 
other companies were called for bids. Your agency requires a 
large yearly quantity of boots and assorted items but usually 
orders on an as-needed basis. We recommend that your agency 
establish an agency contract through State Procurements for items 
such as boots, web belts, ribbons, insignias and patches. 

Further, the purchase of field jackets and trousers were procured 
as sole source but no formal determinations was prepared nor were 
these procurements reported to Division of General Services as 
required by the Code. 
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LTC Henry DuRant 
July 11, 1986 
Page 2 

In June 1985 there was strong evidence of order splitting to keep 
purchase orders less than 2,500 rather than to forward these 
procurements to State Procurement. We remind the agency of 
Regulation 19-445-12100 which States ,,,"Procurement requirements 
shall not be artificially divided so as to constitute a small 
purchase,,,. This problem area will be reviewed again in future 
audits to insure such practices have stopped . 

We also noted that no Minority Business Enterprise Utilization 
Plan (MBE) for fiscal year 1985-86 has been submitted to the 
Office of Small and Minority Business Assistance. This is an 
annual requirement and should be submitted for approval in 
accordance \vith Section 11-35-5240(2) of the Procurement Code. 
Also since your office has no formal procurement procedure 
manual~ a letter of intent to comply to the code should be 
submitted to our office. These two requirements have been 
discussed with LTC Charles Haas in your office. 

Since you have not requested additional certification, we 
recommend that your agency be allowed to procure goods and 
services, construction, information technology and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement code . 

If you wish to discuss our review or 
related matter, we will be glad to meet 
convenience. Otherwise I ask that you 
writing to this report within thirty days 
letter. 

' 

any other procurement 
with your at your 
formally respond in 

of receipt of this 

We appreciate the cooperation that you and your staff provided 
future, during our audit. If we may be of assistance in the 

please call me or Jim Stiles at 737-2140. 

/kd 

cc: · Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jim Stiles 
LTC Charles T. Haas 
BG Jasper B. Varn, Jr. 

Sincerely, 

f.~h~ger 
Audit and Certification 
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STATE OF SOUTH CAROUNA 

BUDGET AND CONTROL BOARD 

RICHARD W AIU::Y. CHAIAMAH 
GOVVINOA 

CRADY L IOATTT:RSO~. JR. 
STAlE TREA:.UKt.R 

EARLE E. MORRIS. JR. 
COMI'TROLU:R GE.o;f.AA!. 

Dr. Theron C. Smith, III 
Chairperson 

DIVISION OF GENERAL SERVICES 
300 GERVAIS STRE.ET 

COLUMBIA. SOVTl1 CAHOU~ 29201 
CIGJI 7sa..JI ~ 

RICHARD W. KEllY 
ASSISTANT DIVISION DIRECTOR 

March 10, 1986 

Board of Examiners in Optometry 
P.O. Box 8725 
Columbia, South Carolina 29202 

Dear Dr. Smith: 

AE."48ERT C. DE.o;NIS 
ClfAIRMAN. 
SE.o;Are FI~ANCE COMMfTTE£ 

TOM C . MANGUM 
CIIAIRMAN. 
HOUSE WAYS AND MEANS COMMrTTE£ 

V. 1 UJAM T. J'UT!o4A N 
EX.ECUTTV£ DIRECTOR 

On October 28, 1985, we examined your procurement records for the period 
July 30, 1981 through September 30, 1985. This review was conducted to determine 

. the appropriateness of the procurement actions taken and to ensure compliance 
with the Consolidated Procurement Code and ensuing regulations. 

the 
The Board had a limited number of procurement transactions; however we noted 
followi~g exceptions: 

~- f • . • 

,~-- -

1. -d~m~etition was not obtained for the procurement paid on voucher 142 
· dated 8/28/85 for . $2,101 for assistance with development and analysis 
of the 1985·examination. Regulation 19-445-2100(B)(3) requires 

..... . '" 
·· ··solici tation from . three qualified sources for a procurement between . , :~· : .; _. ~:;:· ·".:: : ~::·:. ··c. 
~ - $1,500.00 and $2,499.99 • . We recommend adherence to the competitive- '~~-~--~~;~·::;r.~~-:ft~:.:..,:-: 
-' ~ requirements of the Consolidated Procurement Code and regulations • . ~ ,.::::~ .. ~::_::_-:.··'j--§-:~<~---~-· 

·:-_ -- --- ... · · .. . ~-- ~~::·~- --- -~ -·' .-- .-• -.:. .. 

The Division of Information Resource Manag~ment (DIRM) does not have ··.·. :. -:~ · :::.-_ 
:. an information technology plan for the fiscal _year ending 6/30/86. ·'·-~-.:· :~:. =~·_:._- ~:...,_.::-·;-_:: _ - · . 

· -- · ···. · We recommend that the Board contact DIRM to determine their -re- - - - -

.· " 2. 

' 
quirements. 

3. The Board has not·submitted a Mino;ity Business Enterprise (MBE) 
- · . Plan or minority utilization reports to . the Office of Small . . . __ .. ,. , I ·:: .. :; :~ :.: .. -.::.;.--: ; .-.,_:: and Minority Business Assistance (OSMBA). ::..:.The OSMBA should be Y2':_~~ < ~- - · ·~-- ~· -2-....-~~--~ 

: . : : ;.; ..:.t.:~:·-:.-- -.~"A. :=, - ·._.:: contacted to determine whether a letter of intent or plan is ~::::_:~:_::::..: .=-:.: ::=::;:!:·.:::.::;:: :: 

-··- ·--._~.-- ... ---·-.... ~- -··-~.-'· -- -~ -· -

I
. ·- ·--· .. ·,_· ·: .. · .. 
- -:- -:· -~~-=- ~-:-; - . ---~-~ -·--·~ -- -: 

OFFICC OF AUDIT AND Ct:RTIFICATIO:"' 
· CHUJI 751l-JI50 

. -- --~·-·- -

: :1 -:~:~~~-~i:(c: -~-~: · ':_:.:-::~.:.-::.~-=-~-. 

OFFICE OF TifF: STATC ENCI:"'I:f.R 
18031 75M·2b57 

CONSTRUCTION M<O PIA:-.1:-.IISC. 

CHOJ I 7511-7252 

- ....... _. 
-- - ·-. -...... --.- --

,.-:.;, __ . 

OFFICE OF F:N F.RGY MA:-.IAGF.MF.NT 
CHIIJI 75M-5415 

-------------~~------~-------------------------------------
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Dr. Theron C. Smith, III 
Chairperson 
Page 2 

You have not requested additional certification, therefore we recommend 
that the Board be allowed to procure goods and services, construction, infor­
mation technology, and consultant services up to the basic level of $2,500.00 
as outlined in the Procurement Code. 

If you wish to discuss the transactions listed here or any other procurement 
related matter, we will be glad to meet with you at your convenience. OtherJise, 
I ask that you formally respond in writing to this report within thirty days of 
receipt of this letter: 

' ' 

Your cooperation is appreciated, and our staff is available for your assistance 
at 758-3150. 

Sincerely, 

8.' !~;:~~ager 
Audit and Certification 

/kd 

cc: 

_. . · . .. . -·- ~ . . 1-· · ~ ~. '·· ·. 
Mr. Richard W. Kelly 
Mr. Ri~h.ard Campbell 
Mr. Larry G. Sorrell 

-·-~ · "i 

. - --- .- : __ - . 
-· -· -·· - . 

- - ~ - ---- .. - ----· ---- - --
. · ~ ·:._-- -: .· .. . _ ..•. _ ... . .._._ . ..: - .. ---· ·- ·.:.: -~- ,:r,-·- - ..:. • :-· -·'- ,, - I ..,.,_ 

; --- --~ - ---.: . 

I ' . , ~ .---
-.- ------.--- - - ::- ·- - - ~ , ·- · :.- · : _· :.. __:. : -=--- -- :. ~-~:- •• =-- ~-- -- :..:..;- .:. -... ·- ..: ;:.:-_..,.. __ _ 

·I 

·I ··:· .. 
·~ I 

.• 



------------------------- - --

I 
I 
I 

I 
I 
I 

-I 
I 
I 
I 
I 

. I 
I 
I 
I 
I 
I 

STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICiiARO W . Rll£Y, CHAIRMAN 
GOVERNOR 

GRADY L PATTT.RSON. JR. 
STATE TREA~URt.H 

EARL£ E. !'!ORRIS. JR. 
COMPTROU.£:R GENERAL 

Ms. Betsy Kohlsaat 
SC Commission on Women 
2221 Devine Street, Suite 408 
Columbia, South Carolina 29205 

DIVISION OF GENERAL SERVICES 
300 GERVAIS STREET 

COLUMBIA. SOUTII CAROLI~A 2'1201 
tiiOJI 7:s.&-3150 

RICHARD W. KEU.Y 
ASSISTANT DIVISION DIRECTOR 

March 13, 1986 

RE.'18ERT C. DENNIS 
CHAIRMAN . 
SE.'iATE fiNANCE COMMITTEE 

TO!'I G. MANGUM 
CHAIRMAN. 
HOUSE WAYS AND MEA.'iS COMMITIEE 

WIUJAM T. PUTMAN 
EX.ECIJTTVE DIRECTOR 

RE: Procurement Code Compliance Audit 

Dear Ms. Kohlsaat: 

On March 4, 1986, we examined your procurement records for the period 
July 1, 1981 through February 28, 1986. This review was conducted to determine 
the appropriateness of the procurement actions taken and to ensure compliance 
with the Procurement Code and ensuing regulations. 

Your Agency had a limited number of procurement transactions and our examina­
tion indicated that these were handled in compliance with the Code and regulations. 

You have not requested -additional certification, therefore we recommend that 
the Agency be allowed to procure goods and services, construction, information 
technology, and consultant services up to the basic level of $2,500.00 as outlined 
in the Procurement Code. 

Your cooperation is appreciated and our staff is available for your assistance 
at 758-3150 . 

cc: . Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. M.B. Williams, Jr. 

OFFICE OF AUOIT A:-;o CI:RTII'ICATIO~ 
iHOJI 7511-31511 

Orf'ICI' Of Tiff. Sf,\ II' I ' Nl;I~I: EH 

1111131 7Sif·2h5 7 

Sincerely, 

~. \f~ d\.+ JRwl 
R. Voi~~~ Shealy, ~ager 
Audit and Certification 

, . 

CONSTHliCTION AND PI.A~NIN!; 

IHII:II 75H-7252 

OfriCE OF ENERGY MANAGOIENT 
iHII:II 7511-5415 
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STATE OF SOUTH CAROI.I:"'A 

BUDGET AND CONTROL BOARD 

HIOIAHO 1.1.' HIU:Y . CIIAIH:-4A!'< 
GOV[H:O.OH 

GRADY 1.. PArTFR'oO~. JH 
~T-'IF. TRE.A'oUH~.H 

EARL£ F. . :-40RHI<; , JH 
C0:-4YTROI,;l£M GE:O.f.HAL 

Ms. Bonnie L. Carroll 
Executive Director 

01\.'ISIO~ OF GE:'-<EHAL SEH\'ICES 
Jllfl GI.H\'o\1.., 'oiHI t.T 

COLI,;:-4UIA . ~OI ; TII CAl<< IIJ:'>A zqzot 
tiiOJI 7~ll~ 

RICII.\RO \1.' Kt:ll Y 
o\SSIST.\!'<T 01\'ISION UIHF.CTOR 

January 3, 1986 

Board of Examiners for Nursing 
Horne Administrators 

Post Office Box 11477, Capitol Station 
Columbia, South Carolina 29211 

RE: Procurement Code Compliance Audit 

Dear Ms. Carroll: 

H~ :-4Hf.RT C . D~:~~IS 
Cllo\IH:-4A~ . 

~~-!'< .\IE Fl~o\:O.C[ C0:-4)o41T1'f.E 

T0:-4 C. :-4.\:0.GU:-4 
Clf,\IH)o4.\~ . 

IUllJ~t 11..\VS o\SU :-4f--"!';<; CO)o4:-41T1'LE 

II. llll.\:-4 T PIJT :-4.\!'< 
EX[CUTI\"fc DIHLCTOH 

On October 24, 1985, we examined your procurement records for 
the period July 1, 1981 through October 24, 1985. This review 
was conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

Your agency had a limited 
and our examination indicated 
procured in compliance with 
following exception. 

number of 
that the 
the Code. 

procurement transactions, 
majority of -these were 

However, we did note the 

Requisition number 63935 dated July 30, 1982, for four chairs 
totaling $880.00, plus tax, did not have the required number of 
quotes attached. We recoiTmend strict adherence to the competi­
tive requirements of the Consolidated Procurement Code and regu­
lations. 

You have not requested additional certification, therefore we 
recommend that the Agency be allowed to procure goods and ser­
vices, construction, information technology, and consultant ser­
vices up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss the transaction listed herein or any 
other procurement related matter, we will be glad to meet with 
you at your convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty days of receipt 
of this letter. 

OFFICE OF o\LJOIT ANU CE H rtFICA rtON 
CHUJI 75H-315U 

OHICE OF Till-. ST.\11' I' NGINLLH 
tHUJi 75H-2h57 

CON'oTIHJCTION o\Nili'I,\N:"IN(; 

IHUJI 75H· 7252 

llllll'J: 01 I :SI.HtiY :'>1 ,\SMiE~U'ST 

tHit:ll 75H-5~15 
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Ms. Bonnie L. Carroll 
January 3, 1986 
Page 2 

Your cooperation is apprPciated, and our staff is available 
for your assistance at 758-3150. 

/db 

cc: /Mr. Richard W. Kelly 
Mr. Richard Campbell 
Ms. Rebecca Jones 

SincP.rely, 

B.. ~~~*d~:~anager 
Audit and Certification 
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RICIIAHO W MIL£\'. CIIAIR)I4A~ 
GOVt:H:O.OH 

GRADY L. PI\ TTF.R<;O~ . JR . 
!>TATE TRL\~l;HtR 

EARLE F.. )140RRI<;. JR 
(0)14PTIIOUJ:R GDiliiAL 

STATE OF SOUTH CAROLI:"'A 

BUDGET AND CONTROL BOARD 
DI\.'ISJO:"' Of GE:"'ERAL SER\.'ICES 

JOO G[R\' ~1'> '>TRIL T 
CULL.:)I4HIA. ~OIJ TII t.:ARilli~A 2'1201 

tltOll 7~11~ 

RICIIARO W IIF.UV 
ASSIST~ST 01\'ISIO~ OIHECTOR 

January 3, 1986 

Mr. Edwin E. Bowen, Jr. 
Executive Director 
Board of Chiropractic Examiners 
1001 Assembly Street 
Columbia, South Carolina 29201 

Rr)I4HfRT C. OE~'<IS 
CIIAIH~A~ . 

~~-~A II. I I!'IA~CE CUMMil"TEE 

TOM C. .'1.\~GI~M 
CII~IH'1A .'< . 
1101.'•1. II. A\''> ASO Mt:AS'> COMMITTt:E 

II.ILUAM T PlJTM~~ 
t.:.'<t:ClJTI\.'1: DIRLCTOR 

RE: Compliance Audit of Agency Procurement Activity 

Dear Mr. Bowen: 

On October 14, 1985, we examined your procurement records for 
the period July 1, 1981 through October 14, 1985. This review 
was conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ~nsv,ing regulations. 

Your agency had a limited number of procurement transactions, 
and our examination of all of these indicated they were handled 
properly. 

We noted that an information technology plan had not been 
filed with the Division of Information Resource Management as 
required by Consolidated Procurement Code, Section 11-35-1580, 
Subsection (1), Item (g). If you have any questions concerning 
this Code requirement please contact Doug Smith at 758-2771. 

Since you have not requested additional certification, we 
recorr~end that thP. Board be allowed to procure goods and ser­
vices, construction, information technology, and consultant ser­
vices up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If ~ou wish to discuss the discrepancy listed here or any 
other procurement related matter, we will be glad to meet with 
you at your convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty days of receipt 
of this letter. 

OFFICE Of AlJI>IT ~NI> Ct:HTII'ICAflll:-1 
(HUll 7~H-:II ~~~ 

OHICt: llf TilE ST,\TE E:>~!;INU : H 

tHU:II 75H-2h57 

t:<l;>~o;TIHlCTION ,\;-11> 1'1,\N:-IIN(; 

tHU:II 75H- 7252 

OHit.:E Of t : :>~t. HGY )14 ,\;>~~GDit:ST 

IHH:ll 75H -5~ 15 
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Mr. Edwin E. Bowen, Jr. 
January 3, 1986 
Page 2 

We appreciate the cooperation that you provided through our 
audit.. If we may be of assistanr.e in thP future, please r.all me 
at 758-3150. 

/db 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jeffrey Widdowson 

........ 
·~·.:r ... 

~> 
.f5 .. ,~ 

Sincerely, 

~: l~~h~~~~1anager 
Audit and Certification 
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W.T. CHANDLER, D.C., CNiirman 
P .O. Box 5777 

Anderson. S.C. 29623 
Pl'lone 261-3~1 

1Boar.b of <!:qiroprnctic t.'l(umin.ers 
Ertat.e of Stoutlf <fnrolina 

HEHRY W. HULTEEH. D.C., Memtler 
P .O. Box 1257 

Camoen. S.C. 29020 
Pl'lone ~32·1~78 

EDWARD L SESSIONS, D.C •• Member 
3835 Rrvtt<S Avenue 

Cl'l~r1esl0n . S.C. 29405 
Pllone 5~1570 

BIU. Y J. WEEKS, Member 
122~ W. Evans 

Florence. S.C. 29501 
Pl'lone 66~23 

February 13, 198 6 ·, 

R. Voight Shealy, Manager 
Audit arrl Certification 
State of South Carolina 

EDWIN E. BOWEN, JR •• Executive Director 
1001 Aaaembly St., Columbia, S.C. 29201 

PHONE (803) 758-5601 

• B&C - Div. of General Services 
300 Gervais Street 
Columbia, South Carolina 29201 

Dear Voight: 

RALPH 0. POLSON, D.C .. VIce Chairman 
8 ModOielon ~ca 
Greer. S.C. 29651 
Phone sn-20-'2 

RICHARD D. MOONEYHAM, D.C •• MembH 
16.55 Broad Rrv.,. ROAd 
Columtlaa. S.C. 29210 

Poone n2·52~1 

LEON SIGLER, D.C., Member 
P.O. Box 711 

Kifl<lstree, S.C. 29556 
Phone l$4-651 ~ 

LESUE M. WISE, D.C •• Member 
1400 Femwood Road 

Spar1anburg, S.C. 29302 
Pl'lone 565-5556 

I' rn sorry for the delay in getting back to you on your letter of January 3 -
I had sane dilficulty in getting in touch with Doug Smith- in fact I never 
was able· .to talk to him. 

~ . ·. ~ 

In any event, this will acknowledge receipt of your audit canpliance letter 
of January 3. I rope the attached copy of my letter to Charles Forbes will 
take care of the requirement ooted in paragraph 3 of the subject letter . 

:!f!LJ 
Edwin E. ~'en, Jr. 
Executive Director 

·. -- .,..-.:= ·..:- J - • .. -· ~ ~- · - ::.- --· --
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STATE OF SOUTH CAROU:-IA 

BUDGET AND CONTROL BOARD 

HICitAHD II.' Nll£Y . CltAIR)oiAN 
GO\'I:N:O.ON 

C.RADY I. P-'lrTf.R'>ON . JR 
'>TAll: TR~.A'>CNI .R 

EARL£ f. . )oi()RRI'> . JR 
CO)oii'TROUl.R GL"t. RAL 

Mr. G. Anderson Surles 
Executive Director 

OIVISI0:-1 OF GE:o-;EHAL SER\.'ICES 
Jlltl <;I. K\AI~ '>IKI.LT 

COLt; )oiUIA. ~OlJTit t:AKilll:-<A 2'1201 
a110Jt7~JI~ 

RICHARD W KELLY 
ASSISTANT DIVISION UIRF.CTOR 

~Tanuarv 3, 1986 

South Carolina Commission 
Sentencing Guidelines 

2221 Devine Street, Suite 
Columbia, South Carolina 

on 

409 
29205 

RE: Audit of Procurement Activity 

Dear t-ir. Surles: 

Nt..MH~ RT C. DE:-<:-<IS 
CltAIN .MAS . 
SL:-<A I[ FI:-<ANCE CU)ol)ollrTEE 

TfJ~ Ci ~A:'ItGU~ 
UtAIN)oiA:-< . 
tttn; ~~- II.AY~ AND )oiiJIN'> COM)ollrTEE 

II. ILLIA)ol T. PlJT)oiA:-< 
I:.Xt:CUTI\'F. DIRECTOR 

On November 7, 1985, we examined your procurement records for 
the period July 1, 1981 through September 30, 1985. This review 
was conducted to determine the appropriateness of the procurement 
actio;;s ,;taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

The Commission had a 
actions, and our examination 
handled properly. 

limited number of procurement trans­
of all of these indicated they were 

We noted that an information technology plan had been sub­
mitted to the Division of Information Resource Management for 
fiscal year 1986-87 but no plan had been submitted for fiscal 
year 1985-86. This current year plan should be preparec and 
submitted. Also, we found that no Minority Business EnterprisP 
Utilization Plan for fiscal year 1985-86 had been submitted to 
the Office of Small and Minority Business Assistance. This plan 
should be submitted for approval. 

Since you have not requested additional certification, we 
recommend that the Commission .be allowed to procure goods and 
sPrvices, construction, information technology, and consultant 
servicP.s up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

OFFICI' Of MJI>IT AND t:EHTII'IC,\ TION 
IXII:II 75X·31511 

OfFICI' Of litE STAll : EN<;INI.I'II 
!Hillt 75H-lh57 

CO~~THllCTIO~ ,\~D Pl ..r\~~~~c; 

IXII:It 75H-7252 

Of- r:ll.T or 1.~1 JHi'" ~t..\:"0 o\<11.~11 ~ T 
IKU;I) i" !iM-~t -US 
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Mr. G. Anderson Surles 
January 3, 1986 
Page 2 

If you wish to discuss the discrP.pancies listed herein or any 
othPr procurement related matter, we will he glad to meet with 
you at your convP.niP.nce. Otherwise, ! ask that vou formally 
respond in writing to this report within thirty days of recP.ipt 
of this letter. 

We apprP.ci~te the cooperation that you and your staff pro­
vided during our audit. If we may be of assistance in the 
future, please call me or Jim Stiles at 758-3150. 

/db 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jim Stiles 

Sincerely, 

f{, }hi j~~llf 
R. :~~ht Sheal~nagP.r 
Audit and Certification 
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Mr. Avery Bland 
Executive Secretarv 
Board of Funeral Services 
Post Office Box 305 

May 6, 1986 

Johnston, South Carolina 29832 

Dear Mr. Bland: 

On April 15, 1986, we examined your procurement records for 
the period July 1, 1984 through March 31, 1986. This review was 
conducted to determine the appropriateness of procurement actions 
taken and to ensure compliance with the Consolidated Procurement 
Code and ensuing regulations. 

The Board had a limited number of procurement transactions 
and ou~_ examination of these transactions indicated they were 
handl:..d properly, however we noted the following exceptions. 

~ ,: 
1. The Board has not submitted a Minority Business 

Enterprise (MBE) Plan or minority utilization 
reports to the Office of Small and Minority Business 
Assistance (OSMBA) . The OSMBA should be contacted 
to determine whether a letter of intent or plan is 
required. 

2. The Materials Management Office does not have on 
file the Board's quarterly reports of sole source 
and emergency procurements and trade-ins for fiscal 
year 1985. The Board should contact The Materials 
Management Office to verify the procedures for 
filing these reports. Future reports should be 
filed on a quarterly basis with the Materials 
Management Office. 

3. The Division of Information Resource Management 
(DIRM) does not have an information technology plan 
for the fiscal year ending 6/30/86. We recommend 
that the Board contact DIRM to determine their 
requirements. 
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Mr. Avery Bland 
May 6, 1986 
Page 2 

You have not requested additional certification, 
therefore we recommend that the Board be allowed to procure 
goods and services, construction, information technology, 
and consultant services up to the basic level of $2,500.00 
as outlined in the Procurement Code. 

If you wish to discuss the transactions listed here or 
any other procurement related matter, we will be glad to 
meet with you at your convenience. Otherwise, I ask that 
you formally respond in writing to this report within thirty 
days of receipt of this letter. 

Your cooperation is appreciated, and our staff is 
available for vour assistance at 758-3150. 

kl 

CC: Mr. Richard W. Kelly 
-~r : Richard Campbell 
Mr. Larry G. Sorrell 

7v;~ly. Jk~[ 
R. Voi~healy, M~ager 
Audit and Certification 
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STATE OF SOUTH CAROU:'IIA 

BUDGET AND CONTROL BOARD 

RICIIAHO 1.11 . RIU:Y. CHAIRMAN 
GOVER!';OR 

GRAUV L PATTF.RSON. JR. 
STATE TREA!>URER 

EARL£ E. MORRIS. JR. 
COMI'TROU.ER GE!"lERAi. 

Colonel George P. Pechilis 
Executive Director 
Auctioneers' Commission 

DIVISION OF GENERAL SERVICES 
300 GER\'~1!> ~THLE1 

COLUMBIA. !>OUTII C~HOW;A 2'1201 
1110317~1!>0 

RICH~RD W . KEUY 
ASSIST~NT DIVISION DIRECTOR 

Februa;y 28, 1986 

915 Main Street, Suite 221 
Columbia, South Carolina 29202 

Dear Colonel Pechilis: 

RE.'IBERT C. DE!"< !'liS 
CII~IHM~S . . 
SE."'A TE fl!"lANCE COMMITTU 

TOM G. MANGUM 
CliAIRM~:"' . 
IIOU!>E WAYS AND MEANS COMMtTTt:E 

Wll.l.IAM T. PUTM~N 
f.XECUTIVE DIRECTOR 

On February 28, 1986, we examined your procurement records for the period 
July 1, 1981 through February 28, 1986. This review was conducted to determine 
the appropriateness of the procurement actions taken to ensure compliance with 
the Procurement Code and ensuing regulations. 

Your Commission had a limited number of procurement transactions and our 
examination indicated that these were handled in compliance with the Code and 
regulations. 

:::: . 

You ~ave: not requested additional certification, therefore we recommend that 
the Commission be allowed to procure goods and services, construction, information 
technology, and consultant services up to the basic level of $2,500.00 as outlined 
in the Procurement Code. 

Your cooperation is appreciated · and our staff is available for your assistance 
at 758-3150. 

/db 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Marshall B. Williams, Jr. 

Sincerely, 

f • ~~~!.~~~~8ger 
Audit and Certification 

OfriCE OF AUOIT ANn CI :HTir&C,\TitlN 
&MOll 7SH.JISII 

OJT ICE or TilE ST1\Tt: ENGI:"'t:t:R 

&MOll 75H-2b57 

CO:"'STRUCTION ANI> 1'1,\NNINI; 

&MOll 75H. 7252 

OfFICE OF t:NEHGY ~IAIMGEME:O.-r 
IHUJl 75H · S~ IS 
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STATE OF SOUTH CAROU:-JA 

BUDGET AND CONTROL BOARD 

RICIIAHD \.11 Kill. Y. CIIAIR:-IA:'-4 
GO\"f.K:'<OK 

GMAOY l. PA nfM'>0:'-4 , JM 
~TAT F. TM!o.A'>l~ H~M 

EAH L£ 1: l'IORKI'i . JR 
CU:-!I"TKOU.I.H GC'<t:MAL 

Mr. William R. Moore 
Dirt~ctor 

DI\.'ISI0:--1 OF GEI"ERAL SEH\.'ICES 
lOll <oi .K\.\1., .,THII. T 

COI. Ul'IIIIA . ... O li TII <"AH<lU:'-4.\ 2'1201 
ollllll 7~31~ 

RICIIMm II.' KF. ll Y 
AS S ISTA:O.'T !li\'1!->IO:-; IJIHECTOR 

January 3, 1986 

Board of Certification of 
Environmental SystPms Operators 

2221 Devine Street, Suite 320 
Columbia, South Carolina 29205 

H~. l'1HI MT C Dl.:'-4'1'> 
LIIAIH'4A:'< . 
~I.:< A Tl:. 1"1:'-<A:O.Cf. C0'4'41nf.E 

TO~ G ~ .\~C,C .\1 
CII.\IH'4A:'ol . 
I IOU~ I."'"''> A:'-40 '41..A:'<'i C0!'1!'1fnf.E 

"'llll.\!'1 T PI JT \4.\:"4 
D<LC UTI\'1: IJIHI.CTOH 

RE: Compliance Audit of Agency Procurement Activity 

Dear Mr. Moore: 

On October 30, 1985, we examined your procurement records for 
the period July 1, 1981 through June 30, 1985. This review was 
conducted to determine the appropriateness of the procurement 
action's <taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

We noted the following exceptions: 

1. 

2. 

The Board made an expenditure which exceeded it~ 
certification limit of $2,500.00. Voucher 79 dated 
April 23, 1985, included payment for furniture totaling 
$2,776.20. Section 19-445.2000, Subsection C, of the 
Regulations restricts direct procurements above $2,500.00 
to cP-rtified agencies. As a result, this is an 
unauthorized procurement and the Board must request 
ratification by the Materials Management Officer in 
accordance with Section 19-445.2015 of the regulations. 

We noted four (4) procurements from $500.00 to 
which were subject to the Code and regulations. 
these had required number of quotes attached. 

$2,500.00 
None of 

OffiCio Of ,\lJiliT ,\NI> CI.HTifiC,\ TION 

tKt131 7Sli-315U 
OHICE Of Tltt: ST.\ TL 1.:-1<;1:-;U.H 

oKU31 7SK-2b57 

CC)~~fHI J CTIC):"' AND Pl.,\:'\1~1:"\1(; 

I Kill I 75K. 7252 

01 f lU: Of t:Nri!GY ~t .\N .\C ;U•ILNT 

oHU31 75H-5415 
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Mr. William R. Moore 
January 3, 1986 
Paqe 2 

Voucher 
DatP. 

11/18/83 
02/10/84 
03/09/84 
04/16/85 

VouchP.r 
Number Amount 

62 $687.49 
107 $600.60 
123 $553.98 

77 $959.27 

Section 19-445.2100, Subsectinn B, requires solicitations 
of verbal or written quotes from a minimum of two quali­
fied sources of supply for purchases from $500.01 to 
$1,499.99. We recoromenn strict adherence to the competi­
tive requirements of the Consolidated Procurement Code 
and regulations. 

In addition, the Board has not submitted a Minority Business 
Enterprise (MBE) Plan to the Office of Small ann Minority 
Business Assistance (OSMBA) . We recommend that the Board contact 
OSMBA to determine their requirements. 

You have not requested additional certification, therefore we 
recommend that the Board be allowed to procure goods and ser­
vices,:: __ ., construction, information technology, and consultant ser­
vices~~~ to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss the transactions listed here or any 
other procurement related matter, we will be glad to meet with 
you at vour convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty days of receipt 

-of this letter. 

Your cooperation is appreciated, ann our staff is available 
for your assistance at 758-3150. 

/db 

cc: 1Mr. Richard W. Kelly 
Mr. Richard Campbell 
Ms. Rebecca E. Jones 
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~tate of ~outf) QCarolina 
OFFICE OF 

BOARD OF CERTIFICATION OF ENVIRONMENTAL 
SYSTEMS OPERATORS 

222T DEVINE STREET, SUITE 320 
PHONE 758-5434 COLUMBIA, SC 29205 

January 15, 1986 

Mr. R. Voight Shealy 
Division of General Services 
300 Gervais Street 
Columbia, South Caralina 29201 

Dear Mr. Shealy: 

In response to your letter of January 3, 1986 please note . the following: 

1. Voucher 79 which exceeded by $276.20 the $2,500.00 procurement 
limit was the result of adding to the purchase order several 
minor items, not realizing that the additional items would 
put the total over $2,500,00, Estimates were obtained from 
three sources and we did buy from the lowest of the three bids. 
We do request ratification of this purchase in accordance with 
Section ~9~445.2015 of the regulations and will make every 
ef!ort to stay within existing regulations. 

: ; ... ~~·-~ 

2, ~u~her 62 ($687 ,49) was for office equipment and three quotes 
were obtained before the purchase was made, Quotes were from 
Rigdon Office Supply, Columbia Office Supply and Lorick O£fice 
Equipment, 
Voucher 107 was for special computer software which could not 
be obtained elsewhere, 
Vouchers 123 and 77 were for business forms and quotes had been 
obtained when we first ordered the forms, In the future we will 
obtain quotes before placing any new orders for forms, 

3. We will contact the Office of Small and Minority Business 
Assistance concerning the development of a Minority Business 
Enterprise Plan, 

We are grateful for your recommendations and will be happy to respond to 
any additional concerns as a result of your audit, 

Sincerely, 

William R. Moore 
Director 

WRM/tg 
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STATE OF SOUTH CAROUNA 

BUDGET AND CONTROL BOARD 

RICHARD W. Rll£Y. CHAIRMAN 
GOVER NOH 

GRADY L PAT'Tt:RSON. JR. 
STAT£ TREASURER 

EARUE E. MORRIS. JR. 
COMPTROU£R GENERAL 

Mr. Russel Logan, Chairman 
Board of Barber Examiners 
P.O. Box 11983 
Columbia, S.C. 29211 

DIVISION OF GENERAL SERVICES 
300 GERVAIS STREET 

COWMBIA. SOUTH CAROW•A 2'1201 
CIOll 7sa.J I SO 

RICHARD W . KEUY 
ASSISTANT DIVISIO!II DIRECTOR 

January 31, 1986 

RE: Compliance Audit of Agency Procurement Activity 

Dear Mr. Logan: 

RElo48ERT C. DENNIS 
CHAIH~A!II . 
SE."A TE fi!IIANCE COMloiiTTU 

TOM G. ~ANGUM 
CHAIR~A!II . 
HOUSE IAiAYS AND MEANS COMMITTU 

WILUAM T. PUTMAN 
EXECUTIVE DIRECTOR 

On January 14, 1986 we examined your procurement records for the period 
July 30, 1981 through September 30, 1985. This review was conducted to 
determine the appropriateness of the procurement actions taken and to ensure 
compliance with the Consolidated Procurement Code and ensuing regulations. 

j~;~ 
The Board had a limited number of procurement transactions, and our 

examinatio£ o.f all of these indicated most were handled properly. However, 
we did note the following transactions that we wish to draw to your attention. 
The majority of these were for printing services, competition should have been 
solicited. 

Date Amount Item DescriEtion 
1-10-84 857.68 Desk and Chair 
9-9-82 553.70 Printing Services 
6-30-83 835.54 Printing Services 
7-10-82 541.00 Printing Services 
4-5-82 988.81 Printing Services 
4-1-84 799.66 Printing Services 
5-24-84 517.50 Printing Services 

In the future, these type transactions should be handled under one of 
source selection processes as outlined in Section 11-35-1510 of the Code • 

. . 
Since you have not requested additional certification, we recommend the 

Board be allowed to procure all goods and services, construction, information 
technology, and consultant services up to the basic level of 2,500.00 as 
outlined in the Procurement Code. , - - ~ -· 

OFFICE OF AUDIT AND CERTIFICATION 
!!lOll 7SH-JISII 

OHICE Of TilE ST,\Tf. f.:'<GI:'<I:.[K 
IMIIJI 7SM-2bS7 

CO:'<!> TKUCTIO:'< A Nil I'I.ANNIN!i 

I Mill I 7SK· 7252 

OH"ICE Of ENI·.KGY MANAGI:Mt:NT 
IKCIJI 7SM-5-IIS 

-·· 
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Mr. Russell Logan, Chairman 
January 31, 1986 
Page 2. 

If you wish to discuss the transactions listed here or any other procurement 
related matter, we will be glad to mee~ with you at your convenience. Otherwise, 
I ask that you formally respond in writing to this report within thirty (30) days 
of receipt of this letter. 

, We appreciate the cooperation that you provided through our audit. If we may 
be of assistance in the future, please call me at 758-3150 . 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Jeffrey Widdowson 
Mr. Richard J. Campbell 

' 

Audit and Certification 

r:...-. .,-.-.-.-- >.-# -~ ••• _,_ _ _ ....... ---·-· - ...... . _____ ..., _________ _ 

------------------------------------
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STATE OF SOUTH CAROLI:'<A 

BUDGET AND CONTROL BOARD 

RICIIAHD II.' HIL£Y. CIIAIHMA!'< 
GO\'f. H!'<IlH 

GRADY l. P-\TT F. H'>O!'< , JH 
STA! f. THF.A .. lJ HI.H 

EAHLE F. . ~OHHIS . JH 
CUMI'THUI..L.l.R GI:.!'<I: RA L 

Mr. Gary R. Baker 
Executive Director 

DIVISIOi'l OF GE;o.;ERAL SER\.'ICES 
l<Ml vi .H\ AI'., THI .t:T 

COLL:MHIA , ~OIJTII LAHOLI!'<A 2'1201 
ti!Oll 7~31 !>0 

RICHARD W . KELLY 
ASSIS TANT DIVIS ION OIHF.CTOR 

.January 3, 1986 

State Ethics Commission 
SCN Center, Suite 930 
1122 Lady Street 
Columbia, South Carolina 29201 

RE: Audit of Procurement Activity 

Dear Mr. Baker: 

HF.MHI HT C Df. !'o!'<l<; 
OIAIHM-\!'< , 
Sf::'< A I [ II!'<A!'<CE COMMITTEE 

TOM c; MA,..,Gli M 
UtAIH~ .\!'< , 

ltC) lJ ~t: II.'AYS A!'<O MEA!'<S COMMITTEE 

II.'IWA.'1 T I'UTMA!'< 
t:.X EC U TI\'[ DIHI.CTOH 

On October 28, 1985, we examined your procurement records for 
the period July 30, 1981 through September 30, 1985. This review 
was conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

We reviewed one hundred percent (100%) of the .transactions 
for fiscal years 1983-84 and 1985-86. We found no audit excep­
tions and commend you for your efforts. We did note your agency 
had not submitted a fiscal year 1985-86 Minority Business 
Enterprise Utilization Plan (MBE). This should be submitted to 
the Office of Small and Minority Business for approval, in accor­
dance with Section 11-35-5240{2) of the Procurement Code. 

Since you have not reauested additional certification, we 
rPcomrnend that the Commission bP allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code . 

If you wish to discuss our review or any other procurement 
related matter, we will be glad to meet with you at your conven­
ience. Othendse, I ask that you formally respond in writing to 
this report within thirty days of receipt of this letter. 

OF F ICE OF AU DIT ANil U :HTII' ICo\ TIO!'< 

tHIIJ t 75H-J 1511 
OF FICE OF Till: STATE EN<;INH.H 

tHil:ll 75H-2t.57 

CONSTHU<.:TION ANI> pJ .,\NNI:"'( i 

tHIIJI 75H-7252 

OI'IICI : Ill' 1 : ~1 : HGY ~lo\NA<,I..'I E !'<T 

IHIIJI 75H . S ~ I S 
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Mr. Gary R. Baker 
January 3, 1986 
Page 2 

We appreciate the coopPration that ynu and your staff pro­
vided during our audit. If we may be of assistance in the 
future, please call me or Jim Stiles at 758-3150. 

/db 

cc: ""Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jim Stiles 

Sincerely, 

;(, ~~)\_+ ~k~ . 
R. Vo~ght Shealy~Manager 
Audit and Certif~cation 
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COMMISSIONERS COMMISSIONERS 
C.HUGH PATRICK. JR., 4TH DISTRICT 

CHAIRMAN 
S. ANNE WALKER, 5TH DISTRICT 

VICE-CHAIAWOI.IAN 

EDWARD E. DURYEA. 1ST DISTRICT 
DR. CLEMMIE E. WEBBER, 2ND DISTRICT 

DR. D.H. DANIEL, 3RO DISTRICT 
JAMES C. McLEOD. JR .• 6th DISTRICT 

§tat£ of §out~ <narolina 

§tat£ 1£t~irs <nommis.sion 
(803) 758-7408 

GARY A. BAKER 
EXECUTIVE DIRECTOR 

1122 Lady Street, Ste. 930 
Columbia, S.C. 29201 

Mr. R. Voight Shealy, Manager 
Audit and Certification 
Division of General Services 
300 Gervais Street 
Columbia, SC 29201 

January 6, 1986 

RE: AUDIT OF PROCUREMENT ACTIVITY July 30, 1981 through 
September 30, 1985 

Dear Mr. Shealy: 

Your letter of January 3, 1986 stated that your audit of the State Ethics 
Commission indicated no audit exceptions. You also reco~ended that the 
Commission be allowed to procure goods and services, construction, informa­
tion technology, and consultant services up to the basic level of $2,500 
as outlined in the Procurement Code . 

• ..s -~ 

However, you did note that the Commission failed to submit a fiscal year 
1985-86 Minority Business Enterprise Utilization Plan (MBE) and suggested 
that the plan be submitted for approval in accordance with Section 
11-35-5240(2) of the Procurement Code. Approval was received on November 27, 
1985, after the completion of your audit, and a copy of that approval is en­
closed. I shall appreciate your making the MBE letter of approval a part 

. of your audit file and letting me have your letter of acknowledgement indicat­
ing that the State Ethics Commission is now in full compliance with the Pro-
curement Code and ensuing regulations. · 

Please contact me if I can provide any furth r information in this matter. 

. . . . ~ 
- _ ... .... 

. . ..... 
S cerely~& 

B~~ -t~ l ~:_. ·:._ - ' ~ ....... - ···-...-= · ~- , 
:::- ·- -. ·7 ~-~r - .. - ~ --- _ . .:~7--~ ;. ~~~-

. . 

··I··---- .... . ·- ... 

.- I 

GRB :abs 
· Enclosure _ 
cc: Mr. · Richard W. Kally 

Mr. Richard Campbell 
Mr. Jim Stiles 

Director 
·. .. , _ 

, 
~- . .. 
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§taU nf §outl] <narolina 
®ffice of tl7e <5ouernor 

RICHA"D W. RILI:T O•••ca or EaacuT•"• 
roLIC'r A .. D Jll•oo•aMa 

. .. 
... .. 

September 13, 1984 

Mr. Gary Baker, Executive Director 
State of South Carolina Ethics Commission 
SCN Center, Suite 930 
1122 Lady Street 
Columbia, South Carolina 29201 

Dear 1-!r. Baker, 

Your 1-iinority Business Utilization Plan has been reviewed by our office 
and found to be in canpliance with Article 21 of the State Procurement 
Code. -~ We appreciate the time and efforts you have put into the agency's 
plan. 

:-~-; .,_.· ·• 
We lci)k .. .;forward to working with you in its impleP.Entation during the 
fisCal year 1984-1985. 

Sincere~ p~ . 
Qf __ Gadson, Sr., Director · f~~~· of &nall and Minority Business Assistance 

copies: !!r. 

Ms. 

Voight Shealy, Audits and Certification ·~ 
Division of General Services 
Karla &hroeder, CS~IBA 

Office of Small & Minority Business Assistance 
Edgar A. Brown Building, Room 305, 1205 Pendleton Street, Columbia 29201 

(803) 758-5560 

, ·-' 
·- > ··r 

t 
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RICHARD W. RILEY. CHAIRMAN 
GOVER :"'OR 

STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

300 GEIIVAI~ 5 TRI:.ET 
COLUMBIA. SOUTH CAROU:"'A 29201 

18031 7S&-JISO 

RE!o4BERT C. DE.'ISIS 
CHAIRMAN, 

' · 

SE.'IA TE FISANCE COMMI'TTE£ 
GRADY L PATTERSON. JR. 
STATE TREASURER 

EARLE F. . MORRIS. JR 
COMPTROu.ER GENERAL 

Mr. N.B. Heyward 
Executive Director 
Board of Dentistry 
1315 Blanding Street 

RICHARD W. KEUY 
ASSISTANT DIVISION DIRECTOR 

March 10, 1986 

TOM G. !'1ANGUM 
CHAIRMAN . 
HOU!>I:. WAYS AND MEANS COMMrnEE 

WII.LIAM T. PIJTMAN 
EXECUTIVE DIRECTOR 

Columbia, South Carolina 29201 

Dear Mr. Heyward: 

On October 28, 1985, we examined your procurement records for the period 
July 1, 1984 through October 15, 1985. This review was conducted to determine 
the appropriateness of the procurement actions taken and to ensure compliance 
with the Consolidated Procurement Code and ensuing regulations. 

We noted these exceptions: 

1. The following vouchers for the period 7/1/84 - 6/30/85 were not 
competed: 

Voucher 
3 
34 
36 
I-18 
175 

Amount 
$1,222.00 

$700.15 
$673.40 
$546.85 
$506.28 

Description 
Maintenance on Equipment 
Transcript Services 
Insurance above State limit 
Transcript Services 
Shipping Containers 

2. The following vouchers for the period 7/1/8-5 to 10/15/85 were not 
competed: 

Voucher 
5 
39 

Amount 
$1,222.00 

686.89 

Description 
Maintenance on Equipment 
Insurance above State limit 

Regulation 19-445-2100(B)(2) requires solicitations.of verbal or written 
quotes from a minimum of two qualified sources for purchases from $500.01 to 
$1,499.99. We recommend adherence to the competitive requirements of the 
Consolidated Procurement Code and regulations. 

OFFICE Of AUiliT A:"'IJ C~.IITIFICATI0:-1 

18031 7511-3150 

OFFICE OF TilE STAn: 1':-iGI:-;I:I:Il 
(111131 7511 · 2b57 

CO;<;STR U CTI0:-1 ,\:-10 PIJ\:-1:-11;-.IG 

!111131 7 511 -7252 

OHIC F. Of I' NEHIW MA:-IAGI:MI.:"'T 
l!tUll 75H · 5~ I S 
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Mr. N.B. Heyward 
Executive Director 
Page 2 

2. The Board has not submitted a Minority Business Enterprise 
(MBE) Plan or minority utilization reports to the Office of 
Small and Minority Business Assistance (OSMBA). The OSMBA 
should be contacted to determine whether a letter of intent 
or plan is required. 

You have not requested additional certification, therefore we recommend 
that the Board be allowed to procure good and services, construction, 
information technology, and consultant services up to the basic level of 
$2,500.00 as outlined in the Procurement Code. 

If you wish to discuss the transactions listed here or any other procurement 
related matter, we will be glad to meet with you at your convenience. Otherwise, 
I ask that you formally respond in writing to this report within thirty days of 

receipt of this letter. 

Your cooperation is appreciated, and our staff is available for your assistance 

at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Larry Sorrell 

Ri~~~~-- -
R. Voight Shealy, ~nager 
Audit and Certification 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD W . RIU:V. CllAIRMAN 
GOVER:O.OH 

GRADY L PATTERSO~. JR. 
STATE TRE.ASUHER 

EARLE E . MORRIS. JR 
COMPTHOu.ER GENERAL 

Mrs. Laverne H. Watson 
Directress 
S.C. Confederate Relic Room 

and Museum 
World War Memorial Building 
920 Sumter Street 
Columbia, South Carolina 29201 

DIVISION OF GENERAL SERVICES 
JOO GEH\'AI~ STHI.LI 

COLUMIIIA. SOUTii CAHOU~A 2'1201 
tiiOll 7SII-JI SO 

RICitARD W . KEUY 
ASSISTANT DIVISION DIRECTOR 

March 6, 1986 

REMBERT C. DE. ... ~IS 
CtiAIRMA~ . 
SE:>IATE FI~ANCE COMMITTEE 

TOM G . MANGUM 
CIMIRMA~ . 
HOUSE WAYS AND MEANS COMMITTEE 

\I.'IWAM T. PUTMA~ 
EXECUTIVE DIRECTOR 

II RE: Procurement Code Compliance Audit 

I 
I 
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Dear Mrs. Watson: 

On March 4, 1986 we examined your procurement records for the period July 1, 1981, 
through February 28, 1986. This review was conducted to determine the appropriateness 
of the procurement actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

Your Agency had a limited number of procurement transactions and our examination 
indicated that these were handled in compliance with the Code and regulations. 

You have not requested additional certification, therefore we recommend that the 
the Agency be allowed to procure goods and services, construction, information tech­
nology, and consultant services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

Your cooperation is appreciated and our staff is available for your assistance at 
758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. M.B. Williams, Jr. 

OFFICE OF AlllliT A Nil Cf.HTiriCA TIO~ 

!MOll 7~31511 
OFFICE OF Tiff. ST,\ n: EN<;INI:ER 

tKOJt 75H· 2b57 

Sincerely, 

l{, \[~~* /~( 
R. Voi~t Shealy, ~nager 
Audit and Certification 

CONSTHUCTION ANO PIJ\NNING 
tHOJ i 7SR. 7252 

OFFICE OF ENJ:HGY :'>I.\~·\G01 t' NT 

tHOJi 7SH .541 S 
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RICHARD W. Rll£Y. CHAIRMAN 
GOVER~OR 

GRADY L PATTt:RSO~. JR. 
STATE TREASURER 

EARl£ E. MORRIS. JR. 
COMPTROU.ER GE.'IERAL 

STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

300 GERVAIS STRF.ET 
COLUMBIA. SOUTH CAROU~A 29201 

tiiOJI 7!>8-JISO 

RICHARD W. KEllY 
ASSISTANT DIVISION DIRECTOR 

June 3, 1986 

RE!'IRERT C. DENNIS 
CIIAIR!'IA~ . 
SE~ATE FI~ANCE COM!'IITIEE 

TO!'! G . !'IANGUM 
CIIAIRMA:-o. . 
ltOU~E WAYS A~D Mf.ANS COMMmEE 

WilliAM T. PUT!'IAN 
E.'<ECUTII.'E DIRECTOR 

Mr. Robert H. White 
Executive Director 
SC Council on Vocational 

and Technical Education 
2221 Devine Street, Suite 420 
Columbia, South Carolina 29205 

Subject: Procurement Code Compliance Audit 

Dear Mr. White: 

On April 30, 1986 we examined your procurement records for 
the period July 30, 1981 through March 31, 1986. The review was 
conducted to determine the appropriateness of procurement actions 
and to ensure compliance with the Procurement Code and ensuing 
regulations. 

The Council had a limited number of procurement transaction, 
and our examination indicated that the majority of these were 
procured in compliance with the Code. We did note the following 
exception: 

OITILI OJ- ,\l ' l>lf ,.\~1> CI:HTif ll.r\fiO~ 

PW:II 7:lH.:l1511 

The determination for one (1) sole source 
procurement did not justify it as such 
(marketing research contact for 
$7,500.00). Additional information 
indicated that an emergency determination 
might have been more appropriate. 
Sections 19-445.2105 and 19-445.2110 of 
the regulations specify the bases for 
sole source and emergency procurements . 

Ill lilT 01' Tilt. ST,\fl. t.:-1<;1:->t.t.n 
tKO]I 7:lM-~hY7 

CO:"f~TH tiLTIO~ ,\:"'1> Pl ..r\:"i:"'oii:"Hf 

iMII:tl 15M. 72 Sl 

ot ncr or t::-11-.it<;v ~1 ,\:-;.,t;ou· :-IT 
om:u 7 ~.M- :,..st :, 
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Mr. White 
June 3, 1986 
Page 2 

You have not requested additional certification, therefore 
we recommend that the council be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss the transactions listed here or any 
other procurement related matter, we will be glad to meet with 
you at your convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty days of receipt. 

Your cooperation is appreciated, and our staff is available 
for your assistance at 758-3150. 

Sincerely, 

f ~C~~~:\~y~nager 
Audit and Certification 

/kd 

• 
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SOUTH CAROLINA COUNCIL ON 

VOCATIONAL AND TECHNICAL EDUCATION 
2221 DEVINE STREET. SUITE 420 

COLUMBIA. S.C. 29205 

STEPHEN CARTER 
Chairman 

TEL (803) 75&-3038 
ROBERT H. WHITE 
Executive Director 

June 9, 1986 

Mr. R. Voight Shealy, Manager 
Audit and Certification 
Budget and Control Board 
Division of General Services 
300 Gervais Street 
Columbia, S. C. 29201 

Dear Mr. Shealy: 

I have received your letter of June 3 relating to the Procurement Code 
Compliance Audit. 

The decision as to whether a contract should be under sole source or by an 
· emergency determination is essentially subjective in nature. It is my be­
lief,_...<ifter having again reviewed the regulations that specify the bases 
for sole ~ource and for emergency procurements, that our intitial determination 
was correct. 

We are making every effort to comply with the prov1s1ons of the Procurement 
Code, and we appreciate the cooperation from your office in conducting the 
audit. 

Sincerely, 

Robert H. White 
Executive Director 

- . ~ 

~ ·!r· ~.' :' :;j'' f· __ r;/;j_-( !· =~- -. ·. . -- . 
·. r. . xc: _Mr. Stephen Carter, Council Chairman 

y .. 

- ·;··.,: ;..:_u~• 
. --:-·-·-- ··- . . -·; .. . 

,, 
- ~1 :. . :1 . 

_; -· . 
" -~ ,, 

I ., 
. . . ... .. -~ - ,-. , -- ·- .. .. ..• ~ . 

. . 
.:. . • .. ·- -- . 

~ .. . .. 
- ·- ... -:. ·· - ...... 

-· . --- . .. ....... _- ··- .... .. ;. ___ --- .. ~ - ;: -_ . 
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RICHARD IAI. RILLY. CHAIRMAN 
GOVf.R!'jOH 

GRADY L PATTERSON. JR. 
STAT£ TREASURER 

EARlE E. MORRIS. JR. 
COMPTROU£R GE.'If.RAL 

Mr. C. Douglas Chavous 
Executive Secretary 
Board of Pharmacy 
P.O. Box 11927 
Columbia, S.C. 29211 

STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

JOO GERVAI~ ~TRlET 
COLUMBIA. ~OUTH C.:AHOLI!'jA 2'l201 

I!IOJI 7!111-JI~ 

RICHARD IAI. KEUY 
ASSISTANT DIVISIO!'j DIRECTOR 

January 31. 1986 

RE: Compliance Audit of Agency Procurement Activity 

Dear Mr. Chavous: 

REMBERT C. DENNIS 
CHAIRMA!'j. 
SE!'jATE fl!'jANCE COMMITTEE 

TOM C. . MA!'jGUM 
CHAIRMA!'j . 
HOU~E WAYS AND MEANS COMMITTEE 

IA/Il..1.LAM T. PtJT)oiAN 
EXECUTIVE DIRECTOR 

January 14, 1986, we e x amined your procurement records for the period July 
30, 1981 through September 30, 1985. This review was conducted to determine the 
appropriateness of the procurement actions taken and to ensure compliance with the 
Consolidated Procurement Code and ensuing regulations. 

The Board had a limited number of procurment transactions, and our examination 
of all of these indicated most were handled properly. However, we did note the 
following exceptions that we wish to draw to your attention: 

1). Your Board uses examination forms which you purchase from the 
National Association of Boards of Pharmacy. In August, 1982, 
the Budget and Control Baaed exempted the procurement of printed 
examination forms from the Code. Therefore, these procurements 
need not be reported as sole source. 

2). Your agency has not complied with the Code for the submission of 
an agency Information Technology Plan to the Division of Information 
Resource Management for fiscal years 1984-85 and 1985-86. Please 
comply with this requirement in the immediate future and forward 
us a copy of its approval for our files. 

Since you have not requested additional certification, we recommend the Board 
be allowed to procure all goods and services, construction, information technology, 
and consultant services up to the basic level of 2,500.00 as outlined in the 
Procurement Code. 

O f FICE or Al ll liT .\N O ct:IHiriC.: A TIO N 
!HUll 7 SH.l i SO 

OHIC.: I ' Of TilE ~T ,\Tf. HHiiNEEH 
ll!lo:ll 1~H. ~h~1 

(0~~ TH lJC..: TION ,.\:"110 PlJ\N:o-11:\lli 
um:n 75X-725:l 

OFFICE OF EN ERGY MANAGDI ENT 
!HUll 7SH-S41 S 
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Mr. C. Douglas Chavous 
Executive Secretary 
January 31, 1986 
Page 2. 

If you wish to discuss the transaction listed here or any other procurement 
related matter, we will be glad to meet with you at your convenience. Otherwise, 
I ask that you formally respond in writing to this report within thirty (30) days 
of receipt of this letter. 

We appreciate the cooperation that you provided during our audit. If we may be 
of assistance in the future, please call me at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Jeffrey Widdowson 
Mr. Richard J. Campbell 

Sincerely, 

~, Vii~+~k1 
R. voige~ ~~eal~, ~~"ger 
Audit and Certification 
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~outli <narnlina illnar.O nf 'ijannary 

R. Voight Shealy, Manager 
Audit and Certification 
Division of General Services 
300 Gervais Street 

POST OFFICE BOX 119Z7 

COLUMBIA. SOUTH CAROLINA 29211 

TELEPHONE 18031 758-5447 

July 11, 1986 

Columbia, South Carolina 29201 

Dear Mr. Shealy: 

Due to an oversight, your letter of January 31, 1986 concerning the 
Compliance iAudit of Agency Procurement Activity for the Board of Pharmacy 
was not a;~knowledged. 

- • ~i ~ -

In response to the exceptions noted in your letter, we will discontinue 
reporting the purchase of our examination forms as sole source procurements; 
and, attached is a copy of a memorandum from C. D. Chavous, Executive Secretary 
of the Board of Pharmacy, to Larry Huckabee of Information Resource Management 
concerning the Information Technology Plan for the Board of Pharmacy • 

Should you have fur 

Enclosure 

cc: Jeff Widdowson 

ques==~ct 

Rosan B. Mankin 
Administra~ive Assistant 

this office • 
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STATE OF SOUTH C.-\ROLI:-.IA 

BUDGET AND CONTROL BOARD 

HICIIAHO W HILLY. CfiAIH~A:-< 
G<}\'f:H:O.OH 

GHAUV 1.. PATif.R.,O~ . JK 
'> TA 11: TK~!>IJHt.H 

f.AHll: I' . "4UHHI .... JR 
C0"4PTHUU£H GI::-<ERAl 

Ms. Barbara P. Harper 
Executive Director 

01\.'ISI0:-.1 01' GE;-.;ERAL SERVICES 
Jno c,f R\".\1'> ., THI. l T 

t:OLU~IIIA . '>0\JTII t:AHOU:-<A 2'1201 
cH<ll> 7!111-ll sa 

HICIIAHD W. KI'UY 
ASSIST A~ 01\"ISION UIHI'CTOK 

January 3, 1986 

State Board of Architectural Examiners 
Suite 244, 2221 Devine Street 
Columbia, South Carolina 29205 

RE: Aunit of Procurement Activity 

Dear Ms. Harper: 

Ht.~ftf. RT C. Dt.:O.'I., 
t:fiAIH"4A:-< . 
SL:O.Aif: 1"1:-<A:-<CL C0~ .'41TII:I: 

TO~ (j ~-\:or.Cit : .-.. 
OIAIH~.\:-< . 
ftOt:~[ I.I.A\'> A:O.O ~EA:-<'> CO~~ITIF.E 

\1. lllfA"4 T PIJT"4A:-< 
f_'l(f.ClJTI\'t: UIHt.t:TOH 

On November 8, 1985, we examined your procurement records for 
the period July 30, 1981 through September 30, 1985. This review 
was conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

The Board had a limited number of procurement transactions, 
and our examination of all of these indicated they were handled 
properly. 

We did note that an information technology plan had not been 
submitted to the Division of Information Resource Management for 
fiscal year 1986-87. Since this is past due it should be sub­
mitted as soon as possible. Also, we found that no Minority 
Business Enterprise Utili7.ation Plan (MBE) for fiscal vear 
1985-86 had been submitted to the Office of Small and Minority 
Business Assistance. This is an annual requirement by the 
Procurement Code. 

In the past three years you have reported over $28,000 of 
sole source procurements to the Materials Management Office. 
These procurements were to the National Council of Architectural 
Registration Board for examinations. In August, 1982, the Budget 
and Control Board exempted the procurement of printed examination 
for~s from the Code. Therefore, these procurements need not be 
report~d as sole sourced. 

OFFICI' OF •\lllliT ,\;o<fl LI'HTIFICA TION 

I HUll 7SH-J I SO 
OI"Fit"E OF Till' ST.\Tt: I'Nt;INI . I.H 

uw:ui5H-:lb57 
t:ON~THUt:TION .\Nil PI,\NNI:-<t; 

I HUll 15H-7252 

OIIILt: CW 1.:-<1 Kc;Y ~c .\:"<.\c;DU . :-<T 

tKIIJI 7:.x .s.us 
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Ms. Barbara P. Harper 
January 3, 1986 
Page 2 

Since you have not requested additional certification, there­
fore we rec::mnrnend that the Board be allo\ored t<"l procure goods and 
sP.rvices, c::onstruction, information tec::hnology, and consultant 
servic::P.s up to the ba8ic level of $2,500.00 cs <"lutlinP.o in thP. 
Procurement Code. 

If you wish to discuss the discrepancies listed herein or any 
other procurement related matter, we will be glad to meet with 
you at your convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty days of receipt 
of this letter. 

We appreciate the cooperation that y0u and your staff pro­
vided during our audit. If we may be of assistance in the 
future, please call me or Jim Stiles at 758-3150. 

/db 

cc: ~r. Richard W. Kelly 
Mr. Richard Campbell 
Nr. Jim Stiles 

Sincerely, 

P.V~"tJb~ 
R. Voight ShealySJManager 
Audit and Certification 

-- -- -------------------------------------------------------
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Architectural 
Examiners 

F'. Earle Gaulden 
Chatrman 

P. 0 . Box 252i 
Grcenvtlle. SC :!<Jf>OZ 

llOJ 2~2 - 071>1 

Peter A. McKellllr. Ill 
\ ' icr-Chatnna n 
P. 0. Box 1071> 

ML Pleasant. SC 2941>4 
80J 8114 -9085 

Don E. Golip)nly 
Srt-rer a rv· 7'rea.ou rrr 

281H De-ine St. 
Columbia, SC 29205 

SOJ 799-1>900 
-:~ 

M. Elizabefh Crum 
Publ~ '.'>!ember 

1'. o .·lkx lfJ90 
Columbia, SC :!'1~11 

SOJ 799-'1800 

· Harlan E. McClure 
Member 

Collcll,e of Architecture 
· .., • ~ · · · Clemson Unl\·ersitv 

Oemson, SC :!9t>Ji 
; · SOJ 1>54-281>2 

· .. 

All~ P. Wood 
Membrr 

P. 0 . Dna"'~' Jllb8 
florence , SC 29~02 

llOJ f>6<).1l:!bt-o 

Mr'- Barbara P. ll•fllCT 
E.r«-uu~ Dtrector 

January 9, 1986 

Mr. R. Voight Shealy, Manager 
Audit and Certification 
Budget and Control Board 
Division of General Services 
300 Gervais Street 
Columbia, South Carolina 29201 

RE: Audit of Procurement Activity 

Dear Mr. Shealy: 

We are in receipt of your letter of January 3, 1986, regarding 
the Audit of Procurement Activity for our Agency. Please 
be advised that our Information Technology Plan has been 
filed and approved by the Division of Information Resource 
Management. Also, the Office of Small and Minority Business 
Assistance has received and approved this Agency's Minority 
Business Enterprise Utilization Plan. 

We appreciate Mr. Stiles' bringing to our attention that the 
sole source reports in the future should not contain printed 
examination forms used by this Board in administering the 
annual examination. We have noted our records to reflect 
this exemption, and they will not be reported in the future. 

Our Board appreciates the patient and professional manner 
in which Mr. Stiles conducted this audit, and we hope he found 
our cooperation to be satisfactory. Please let us know if 
we may be of further assistance. 

Sincerely, 

. .. -- - .. - . . - - :_ .. .:~ -... 

. ;:IJ\0~~~4i~-~-~~-{s~~J:~:~~-~---;·:~:· ·~ ::~~:--: ·-· 
.;.-;_ < 2.:!~1 Devine Scrcct · ~ -"I'' ··· Columbia. South Carolina 

. . ... --- - - . ~9205 - 2470 

: · . Telephone 80J 758-.3598 

... 
:-..c... 

- ... -··- ...... - .. -·- -· - ~ 
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STATE OF SOL"TII C.AROLI:'.A 

BUDGET ~~D CONTROL BOARD 

RICII.\RD Ill', RILEY, Cli .\JR.lU.'i 
GO\'ER.'iOil 

CR.\DY 1- P.\ rrERSO:-i. JR. 
STATE TREASI.'RER 

EARU: t:. :.!ORRIS. JR. 
CO)(P'TROLLER Gt:.'iE.IlAL 

Ms. Jami A. Bennett 
Directress 

DI\"ISIO.S OF GE.SERAL SERVICES 
300 1;tRHIS :>1Rt£T 

COLUIBL\. SOt:TII CAROLL'i.\ :r.o1 
(~I ;r..:J:;o 

WILLI.\.\1 J. CLDIE:-iT 
ASSI!>'T.\:'iT 01\'ISIO:-i DIRtCTOR 

March 3, 1986 

South Carolina Criminal Justice Hall of Fame 
5400 Board River Road 
Columbia, South Carolina 29210 

SUBJECT: Procurement Code Compliance Audit 

Dear Ms. Bennett: 

Rt:.!Hf.RT C. Dt:.'i:-il!! 
l'll .\1!01.\.'i, 
SE:-iA TE t'I~A:-iCE CO)()(ITTI:E 

TO:.! r.. :.1 .\~GI.')( 

l'II .\IR.\1 .\:-i, 
IIOI.'SE IIi.\ YS A.'iD )(EA~S COX)(mEE 

JF~'\.~E ,\ , COLES. JR.. P!LD. 
EXtCI.'TI\'E DIRtliOR 

On March 3, 1986, we examined your procurement records for 
the period July 1, 1981 through February 28, 1986. This review 
was conducted to determine the appropriateness of the procurement 
action~·-· ·taken and to ensure compliance with the Procurement Code 
and ertsuing regulations. 

Your Agency had a limited number of 
and our examination indicated that these 
pliance with the Code and regulations. 

procurement transactions 
were handled in com-

You have not requested additional certification, therefore we 
recommend that the Agency be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

Your cooperation is appreciated and our staff is available 
for your assistance at 737-2140. 

-··--

OFFICE OF At:DIT A:'\1> CERTIFICATIOS 
(ijOl) 737-2UO 

OFFICE OF TilE STATE E:-iGI:-iEER 
(dOl) 737·21>0 

Sincerely, 

R\!~ . ~ -
R. Vo~ Sheal , Manager 
Audit and Certi cation 

CO:-iSTRt:CTIO:-i ASD PLA:'\-:\l!'iC 
(dOl) 737-2170 

Bl'll.Dl'iG SERVICES 
(dOl) 7~-lS:!ll 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICIIARD W. RILEY. CHAIRMAN 
GOVERNOR 

GRADY L PATTERSON. JR. 
STATE TREA!>URER 

EARUE E. MORRIS. JR . 
COMPTROu.ER GENERAL 

1s. Jane W. Wicker 

DIVISION OF GENERAL SERVICES 
300 GERVAIS STRlET 

COLUMBIA. SOUTH CAROU:'<A 29201 
111031 7:>11-31:.0 

RICHARD W. KEUY 
ASSISTANT DIVISION DIRECTOR 

April 1, 1986 

Office of the Lieutenant Governor 
P. 0. Box 142 
Columbia, South Carolina 29202 

RE!o!BERT C. DENNIS 
CI!AIR!'1A:'<. 
SENATE FINANCE COMMITTEE 

TOM G. MANGUM 
CHAIRMAN. 
HOUSE WAYS AND MEANS COMMITTEE 

WIWAM T. PUTMAN 
EXECUTTVE DIRECTOR 

RE: Compliance Audit of Agency Procurement Activity 

Dear Ms. Wicker: 

On March 14, 1986, we examined your procurement records for 
the period July 1, 1981 through February 28, 1986. This review 
was conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

We noted the following exceptions: 

1. Two procurements for engraved stationary_ exceeded $500. 
per procurement. These were procured without either 
competition or sole source justification. · pection 
19-445.2100, Subsection B, requires solicitations of 
verbal or written quotes from a minimum of two qualified 
sources .of supply _ for purchases from $500.01 to 
$1,499.99. We recommend strict adherence to the competi­
tive requirements of the Consolidated Procurement Code 
and regulations. 

2. Your office has not submitted a Minority Business Enter­
prise Plan to the Office of Small and Minority Business 
Assistance. We recommend that your office contact them 
to determine their requirements. 

Your office has not requested additional certification, 
therefore, we recommend that the office be allmved to procure 
goods and services, construction, information technology, and 
consultant services up to the basic level of $/.,500.00 as out­
lined in the Procurement Code. 

Orr!CE Of ,\lllJIT AND U ' RTII IC ,\TIO:'< 
l~ti:IJ 75H-31511 

llJ"fiCI-: Of Tllf. ST,\TI: f.NI;INII II 
tHU:I) 75H-:lfl;, I 

CON~THIICTION ,\NlJ PlANNING 
IHIIll 75H· 7252 

OHICE Of I:NI :RGY MANAGU1GIT 
I Hill I 75K·5~ 15 
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Ms. Jane Wicker 
Apr i 1 1 ,' " 1 9 8 6 
Page 2 · 

If you wish to discuss the transactions listed here or any 
other procurement related matter, we will be glad to ~eet with 
you at your convenience. 

The cooperation of Ms. Ross is appreciated, and our staff is 
available for your assistance at 758-3150. 

/ss 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. M. B. Williams, Jr. 

' 

.! 

Sincerely, 

~-- ~t:~ !~~Manager 
Audit and Certification 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD IN. RilLY. CHAIRMAN 
GOVOINOH 

GRADY L PATT£RSON. JR. 
STATE TREASURER 

EARL£ E. MORRIS. JR. 
COMPTROLLER GENERAL 

Mr. Errol Catoe 
Executive Director 

DIVISION OF GENERAL SERVICES 
300 GER\'AIS STREET 

COLUMBIA. SOUTH CAROLINA 29201 
180317!.11-31$0 

RICHARD W. KELLY 
ASSISTANT DIVISION DIRECTOR 

April 1, 1986 

Licensing Board for Contractors 
P.O. Box 5737 
Columbia, S.C. 29250 

RE: Compliance Audit of Agency Procurement Activity 

Dear Mr. Catoe: 

REMRF.RT C. DEJIINIS 
CIIAIRMAN. 
SENATE FINANCE COMMITTEE 

TOM G. MANGUM 
CIIAIRMAN. 
HOUSE WAYS AND MEANS COMMITTEE 

WIWAM T. PUTMAN 
EXECUTIVE DIRECTOR 

On March 3, 1983 we examined your procurement records for the period 
July 30, 1983 through February 28, 1986. This review was conducted to 
determine the appropriateness of the procurement actions taken and to ensure 
compliance with the Consolidated Procurement Code and ensuing regulations . 

The Board had a limited number of procurement transactions, and our 
examination of all of these indicated most were handled properly. However, 
we did note the following transactions that we wish to draw to your attention. 
These were for office furniture and competition should have been solicited. 

Date 

08/05/83 
09/11/84 
08/26/85 

Amount 

$628.16 
$556.48 
$673.15 

Item Description 

Wood Secretarial Desk 
Padded Folding Chairs 
Wood Desk 

In the future, these type transactions should be handled under one of the 
source selection processes outlined in Section 11-35-1510 of the Code. 

Additionally, the Board has not submitted a Minority Business Enterprise 
Plan or minority utilization reports to the Office of Small and Minority Business 
Assistance. They should be contacted to determine whether a letter of intent or 
plan is required. 

OFHCJ: 01" Al ;J liT ,\:-;1) CC:RTII"IC,\TIO:-; 
cXIIJ C 75X-:Il511 

OIIICI' Ol' Till·. ~T,\TJ : I·.NC ;INII.H 
CHII:JI 75H -2h57 
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Mr. Errol Catoe 
April 1, 1986 
Page 2 

A review of sole source and emergency procurements revealed one transaction 
for the development of examination forms which does not appear to be a sole source. 
Your justification reads in part: 

" ...• This is a very specialized service and is offered by a 
limited number of firms and organizations." 

The justification indicates that other sources are available. Section 19-445.2110 
of the regulations states: "Sole source procurement is not permissible unless there is 
only a single supplier." 

You have not requested additional certification, therefore we recommend that the 
Board be allowed to procure goods and services, construction, information technology, 
and consultant services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss the transactions listed here or any other procurement 
related matter, we will be glad to meet with you at your convenience. Otherwise, 
I ask that you formally respond in writing to this report within thirty days of 
receipt of this letter. 

Your cooperation is appreciated, and our staff is available for your assistance 
at 758-3150. 

/kd 

cc: Mr. Richard Kelly 
Mr. Richard Campbell 
Mr. Jeff Widdowson 

.! 

Sincerely, 

~·Y~!.~~er 
Audit and Certification 

- ------
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1.Cicensing ill onro for <!Iontrnctors 

April 18, 1986 

R. Voight Shealy, Manager 
Audit & Certification 

1300 PICKENS STREET 

P.O. BOX 5737 

COLUMBIA. S .C. 29250 

18031 758·2356 

SOUTH CAROLINA BUDGET & CONTROL BOARD 
Division of General Services 
300 Gervais Street 
Columbia, South Carolina 29201 

RE: Procurement Activity Audit 

Dear Mr. Shealy: 

I have received your letter dated April 1, 1986 concerning the 
result of the referenced audit. 

The desk and chair purchases were errors on my part. I misunder­
stood that the State contract with the vendor did not include 
"wood" furniture. 

Item two, __ Minority Business Enterprise Plan has been filed with 
the Offi~~ of Small & Minority Business Administration along with 
a utilii~t~on report for the last two years. 

The last item, sole source procurement of exam development, was 
handled properly in my opinion. While others offer similar 
services, it is like comparing apples and oranges. Our exams 
must be geared to the particular classification and limitation 
groups set forth in the statute. We also wanted to keep the exam 
development in State if possible. We feel that by contracting 
with another State agency, Clemson University, we met these 
requirements and received quality exams at a very reasonable 
price. r · would also point out that examination forms used for 
State licensing examinations are exempt from the procurement 
code. Clemson contract required them to provide the necessary 
forms for the exams. 

This agency will make every effort to continue 
. · ·-< :.;..: .. , . practices .:.:_i_n accordances with the Consolidated 

I ·- ·~ -.·. . . .. ---- . ·' ' ~ .. 
I our purchase 

Procurement Code • 

Sincerely yours, 

~~;c~;;:~.- ,p----7 ~ ... 
·- ·-:- C. Errol Catoe 

I 
Executive Director 

CEC/kw 

I 
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STATE OF SOUTH CAROLI~A 

BUDGET AND CONTROL BOARD 

RIC ft ,\HO W Rlli:Y. CIIAIH~A~ 
GO\I.H:O.UH 

GHAI>Y l. PAT"TfR'>O~ . JH 
~TAT F. THf.A~liHI.H 

f..ARlf. f. ~ORRI<; . JH 
CU.'II'THOL.U::R GE~ERAl 

Mrs. Mary M. Law 
Director 

01\.' ISIO~ OF GE:"ERAL SER\.'ICES 
:wll !oi.H\'AI'> '> IHII.T 

COlli~ KIA . ~ClL;Tit <.:AHOU:O.A 2n01 
IIIOll 7~31~ 

RICIIAHO W KEUY 
A!>SISTA~T 01\'ISIO~ DIRECTOR 

January 3, 1986 

State Board of Registration 
for Professional Engineers 
and Land Surveyors 

2221 Devine Street, Suite 404 
Columbia, South Carolina 29205 

RE: Audit of Procurement Activity 

Dear Mrs. Law: 

H~~RI'RT C 0~. ~:0.01'> 
CltAIH'4A .. . 
~I.:O.AI J: I I~A:O.C[ C0~"41T"TI.[ 

TO~ (j ~A~C,L .'4 
CltAIH'4A~ . 
ltOI.~f. \lo.A\'> A~() ~~.A:O.'> CO~~ITTf.J: 

\lo.IUIA~ T PtJT~A~ 
IJU .CUTI\'t: ()IHI.CTOR 

On November 6, 1985, we examined your procurement records for 
the period July 30, 1981 through September 30, 1985. This review 
was conducted to deter~ine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

The Board had a limited number of procure~ent transactions, 
and our examination of all of these indicated most were processed 
accurately and properly. However, we did not the following 

. exceptions that we wish to draw to your attention. 

1. Your Board uses examination forms that are prepared and 
graded by the National Council of Engineering Examiners 
(NCEE). In August, 1982, the Budget and Control Board 
exempted the procurement of printed examination forms 
from the Code. Therefore, these procurements need not be 
reported as sole source. 

2. Requisition 4717 dated January 25, 1985, for license 
mailers totaled $3,65.00. This was handled as an emer­
gency procurement but a written determination was not 
prepared. According to your internal policy, you shou~d 
have completed and signed a formal determination for th~s 
procurement. 

OHIU' or Alii liT M<l> <.:I :HTII'I<.:,\ TIO~ 
IXIIJI 75X·J 1511 

OfFICI' Of Till: ST,\f l' f' N<;)I<I.I .H 
1X11:11 75H-~h57 

CONSTIIl lCTIOI< .\~0 I'I.ANNII<! i 

IXIIJI 75H· 7252 

Olllll. IJI I :'\1 Ht,Y '1 ·\, .\C,I ~tl :"''I( 

al'I IUl ;r,H . ~ • .a IS 
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Mrs. Mary M. Law 
January 3, 1986 
Page 2 

3. Requisition 5533 dated January 16, 1985, for continuous 
printed forms totaled $3,008.02. A note on the requisi­
tion indicated that this was a sole source procurement 
but the required determination was not prepared. 

4. We observed two orders for printing services, 
Requisitions 5511 and 5526, where the vendor, who was low 
bid a year earlier, was awarded these contracts totaling 
$1,668.00. Even though the vendor had the job set up 
from the previous year, competition should have been 
solicited. 

5. The following transactions had neither documentation of 
competition nor sole source justifications: 

a) Requisition 5548 for a Query 36 software package and 
Displa~~riter 36 totaling $1,357.46. 

b) Rental of Jamil Temple Auditorium for $650.00. 

c) IBM S/36 System Operations Class for $550.00. 

d) Maintenance agreement to IBM for fiscal year 84-85 
totaling $1,356.00. 

In the future, these type transactions should be handled 
under one of the source selection processes as outlined in 
Section 11-35-1510 of the Code. 

Since the Board has not requested additional certification, 
we recommend the Board be allowed to procure all goods and ser­
vices, construction, information technology, and consultant ser­
vices up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

If you wish to discuss the transactions listed here or any 
other procurement related matter, we will be glad to meet with 
you at your convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty (30) days of 
receipt of this letter. 
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Mrs. Mary M. Law 
January 3, 1986 
Page 3 

We appreciate the cooperation of you and your staff rluring 
our audit and if we can be of assistance in the future, please 
call me or Jim Stiles at. 758-3150. 

/db 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jim Stiles 

Sincerely, 

1{.\~~JhcJ 
R. Volght Sheal~ Manager 
Audit and Certification 
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Mr. R. Larry Kight 
Director 
Board of Accountancy 
Post Office Box 11376 

May 2, 1986 

Columbia, South Carolina 29211 

Dear Mr. Kight: 

On April 14, 1986, we examined your procurement records for 
the period July 1, 1984 through March 31; 1986. This review was 
conducted to dete·rmine the appropriateness of the procurement 
actions taken and to ensure compliance with the Consolidated 
Procurement Code and ensuing regulations. 

The Board had a limited number of procurement transactions, 
and our examination indicated they were handled properly. The 
only exceptions noted was your reporting the following 
transactions as sole source procurements: 

VOUCHER 

205 
357 

AMOUNT 

$23,670.00 
$21,423.80 

DESCRIPTION 

CPA exam 
CPA exam 

On August 24, 1982, the Budget and Control Board granted an 
exemption for printed examination forms used in the adminis­
tration of State licensing examinations. Therefore, these 
transactions need not be reported. 

In addition, the Board has not submitted a Minority Business 
Enterprise (MBE) Plan to the Office of Small and Minority 
Business Assistance (OSMBA) . We recommend that the Board contact 
OSMBA to determine their requirements. 

You have not requested additional certification, therefore we 
recommend that the Board be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 
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Mr. Larry Kight 
May 2, 1986 
Page 2 

If you wish to discuss the transactions listed here or any 
other procurement related matter, we will be glad to meet with 
you at vour convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty days of receipt 
of this letter. 

Your cooperation is appreciated, and our staff is available 
for your assistance at 758-3150. 

CC: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Larry G. Sorrell 

;r,rel*~cJ 
R. V~ Shealy,~anager 
Audit and Certifiaftion 
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South Carolina Board of Accountancy 
P. 0. Box 11376 / Columbia. S. C. 29211 

May 14, 1986 

Mr. R. Voight Shealy, Mananger 
Audit and Certification 
Division of General Services 
300 Gervais Street 
Columbia, SC 29201 

Dear Mr. Shealy: 

(803) 758-8355 

This is in response to your letter of May 2, 1986 concerning the review 
of our procurerrent records . 

R. l..'RRY KICHT. CPA 
o-ao. 

Today we have sent a letter of intent to the Office of Srrall and Minority . 
Business Assistance stating that ~ will, whenever possible, use minority 
businesses during 1986-87 when procuring goods and services, under the 
guidelines of Article 21 of the South Carolina Procurerrent Code. 

Very truly yours, 

RLK/es 

JOHN '-1. GREENE. CPA 
0\.lttmaft 

BERNARD H. BAU'-1 
Vtee-O'Iairman 

Wll.l.IA'-1 P. EOENFIEl.O. CPA 
Secretary· Treasuntf 

CARl. B. HARPER. JR .• CPA 
1!100 Oan.-1 ButiOi"9 
G__,lle. SC 29e02 

JOSEPH E. HEYWARD 
P 0 . Box 334 
Flo,.,.,., SC 29503 P. 0 . Bo• 3-437 P. 0 . So• U06 

Ande~n. SC 29622 No<t, Uyrtle S..ac". SC 29582 
P. 0 . So• 1254 
O<ongeburg. SC 29118 

FRANCIS A HUMPHRIES. CPA 
155 Kong SltHI 
O>arleston . SC 29401 

'-AARION E. S'-AITH. SA., PA 
P. 0 . Boa 678 
Conway. SC 29528 

JOHN M . 5 TOVEA. CPA 
P. 0 . So• 1:15 
Colomb>o. SC 29202 

JOHN A. THEODORE. PA 
4& Pfne P<nolll On.e 

Gr"n••He. SC 29609 
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RICHARD W . RILEY. CHAIR!'4AN 
GOVERNOR 

GRADY l. PA T'TERSON. JR. 
STATE TREASURER 

EARLE E. MORRIS. JR . 
COMPTROU.E.R GENERAl. 

Dr. John M. Bevan 
Executive Director 

STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

300 GER\'AIS STREET 
COLUMBIA. SOUTH CAROU~A 29201 

1110317~1~ 

RICHARD W. KELLY 
ASSISTANT DIVISION DIRECTOR 

April 3, 1986 

Charleston Higher Education Consortium 
171 Ashley Avenue 
Charleston, South Carolina 29425 

RE: Compliance Audit of Agency Procurement Activity 

Dear Dr. Bevan: 

REMBERT C. DENNIS 
CHAIRMAN. 
SENATE FINANCE COMMITTEE.: 

TOM G. MANGUM 
CHAIRMAN, 
HOUSE WAYS AND MEANS COMMITTEE.: 

WIWAM T. PUTMAN 
EXEClJTIVE DIRECTOR 

On March 12, 1986 we examined your procurement records for the period 
July 1, 1984 through February 1986. This review was conducted to determine 
the appropriateness of the procurement actions taken and to ensure compliance 
with the Consolidated Procurement Code and ensuing regulations . 

The Consortium had a limited number of procurement transactions, and our 
review of all of these indicated they were handled properly. However, the 
Consortium has not submitted a Minority Business Enterprise (MBE) Plan or 
minority utilization reports to the Office of Small and Minority Business 
Assistance (OSMBA). The OSMBA should be contacted to determine whether a 
letter of intent or plan is required. 

Since you have not requested additional certification, we recommend the 
Consortium be allowed to procure all goods and services, construction, information 
technology and consultant services up to the basic level of $2,500.00 as outlined 
in the Procurement Code. 

If you wish to discuss the transaction listed here or any other procurement 
related matter, we will be glad to meet with you at your convenience. 

OHICf. Of •\lllliT A~l) C[RTiriCATIO~ 
IXIIJ17SX-JISII 

ornCI: Of Till: ST,\TI: 1::'/C.I:-:ITR 
!XIIJI 7SX· 2b57 

CO:"~STIU JCTIO:'I.I ,\='lD Pt.A~:'III~(i 
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O~FIU' OF 1 : !-<~. RI;Y MAN•\(;f.MfNT 
lXII:! I 75H-5~ 15 
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Dr. John M. Bevan 
April 3, 1986 
Page 2 ' 

We appreciate the cooperation that Ms. Donna Bessinger and Mr. Chad Chadwick 
of MUSC provided during our audit. If we may be of assistance in the future, 
please call us at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Marshall B. Williams, Jr. 
Mr . Fred Woodham - MUSC 

Sincerely, 

P,~~M~~ 
R. Voi~t Shealy, ~ager 
Audit and Certification 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD W . RILEY. CHAIRMAN 
GOVER..'IOR 

GRADY L PATTERSON. JR. 
STATE TREASURER 

EARLE E. MORRIS. JR. 
COMPTROUER GENERAL 

Ms. Marie Pelzer 
Executive Director 

DIVISION OF GENERAL SERVICES 
300 GERVAIS STREET 

COLUMBIA. SOUTH CAROLI.'IA 29201 
(803) 737·2140 

. : .c:r:' 
·~ .. '4-:­

't~· · 
... . --

RICHARD W . KELLY 
DIVISI0:-1 DIRECTOR 

July 24, 1986 

The Old Exchange Building Commission 
East Bay at Broad Street 
Charleston, South Carolina 29401 

Dear Ms. Pelzer: 

RE."'BERT C. DE.'INIS 
CHAIRMAN . 
SENATE FINANCE COMMITTEE 

TO!'! G . MANGUM 
CHAIRMAN . 
HOUSE WAYS AND MEANS COMMITTEE 

JESSE A . COLES. JR .• Ph.D 
EXECUTIVE DIRECTOR 

On April 30, 1986 we examined your procurement records for 
the period July 1, 1983 through March 31, 1986. This review was 
conducted to determine the appropriateness of procurement actions 
and to ensure compliance with the South Carolina Consolidated 
Procurement Code and ensuing regulations. 

Your agency had a limited number of procurement transactions; 
however we noted the following exceptions. 

l. Twenty-one expenditures were not supported by evidence of 
competition or a sole source determination. 

Voucher Voucher Voucher 
Date Number Amount 

11/10/83 223 $ 596.51 
03/06/84 372 728.00 
06/08/84 522 565.00 
06/08/84 523 542.85 
12/14/83 288 1,351.17 
03/06/84 370 553.24 
08/22/84 79 950.52 
09/10/84 89 2,013.62 
04/09/85 359 1,090.50 
10/01/84 134 574.97 
10/01/84 142 625.35 
08/22/84 84 1,211.22 
03/11/85 326 556.51 
05/01/85 402 621.33 
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Ms. Marie Pelzer 
July 24, 1986 
Page 2 

Voucher 
Date 

05/21/85 
12/03/85 
11/08/85 
02/21/86 
07/30/85 
11/08/85 
12/13/85 

Voucher Voucher 
Number Amount 

420 509.47 
243 2,586.00 
228 584.21 
319 521.81 

60 761.52 
236 563.39 
272 644.69 

The competitive requirements of the Consolidated Procurement 
Code must be satisfied by utilizing one of the methods of source 
selection described in section 19-445.2000, Subsection D, of the 
regulations. 

2. Voucher 243 for $2,586.00, dated 
exceeded the agency's certification limit 
procurement must be ratified by the Materials 
in accordance with section 19-445.2015 of the 

December 3, 1985, 
of $2,500.00. This 
Management Officer 
regulations. 

3. Voucher 227 dated November 10, 1983 for $2,195.00 was 
supported by two written quotes rather than the three required by 
section 19-445.2100 of the regulations. 

4. A 
$1,470.00 
obtained. 

Voucher 
Date 

procurement 
was paid on 

02/04/85 
04/09/85 
05/21/85 

of twenty-eight 
three vouchers. 

Voucher 
Number 

287 
353 
419 

color slides totalling 
No competition was 

Voucher 
Amount 

$ 367.50 
367.50 
735.00 

5. An emergency determination was prepared for voucher 410, 
$ 6,300.00, dated May 15, 1985, but the expenditure was not 
reported to the Division of General Services. Records at General 
Services indicate that quarterly reports have not been filed 
since August, 1984. Section 11-35-2440 of the Procurement Code 
states the reporting requirements of state agencies. Reports 
must be filed indicating "no activity'' if that is the case. 
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Ms. Marie Pelzer 
July 24, 1986 
Page 3 

6. Our records indicate that the former executive director 
is the authorized designee to sign sole source and emergency 
determinations for your agency. Please notify us in writing of 
the current designee. 

7. The Commission has 
Enterprise I~BE) Plan or 
of=ice of Small and ~inority 
OSMBA should be contacted to 
or plan is reauired. 

not submitted a Minority Business 
minority utilization reports to the 
Business Assistance (OS MBA) . The 
determine whether a letter of intent 

We acknowledge that the current administration was not 
employed by the Commission during the audit period, however, due 
to the number and types of audit findings, I would like to meet 
with you and your staff to discuss the contents of this letter. 
Hopefully, we can conduct this meeting by August 22. Please 
contact me at 737-2140 to establish a date and time convenient to 
you. 

I have enclosed the forms and information pertaining to 
determinations and findings and quarterly reports that you have 
requested. Your cooperation is appreciated, and our staff is 
available for assistance. 

/kd 

cc: Mr. Richard Kelly 
Mr. Richard Campbell 
Ms. Rebecca Jones 

Sincerely, 

R ~ ·~t:+ :~~~Manager 
Audit and Certification 
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STATE OF SOUTH CAROU~A 

BUDGET AND CONTROL BOARD 

RICHARD VI . Rll£Y, CHAIRMAN 
&OVER :"'OR 

GRADY L PATTt:RSON. JR. 
STAlE TR~UHEJI 

EARLE E. MORRIS. JR . 
COMPTROLLE.R CE."EIIAL 

Mr. Charles A. Shaw 
Director 

DIVISION OF GENERAL SERVICES 
300 <;EHVAI'> "THLET 

COLU~HIA. "UUTit CAHUU:'<A 29101 
tl0li7~UO 

RICitARD W . KEUY 
ASSISTA!'oT DIVISION DIRECTOR 

Mav 13, 1986 

S.C. Dairy Commission 
Columbia, South Carolina 29201 

Dear Mr. Shaw: 

RE...,8EJIT C. DE..,NIS 
CIIAIRMA:'<. 
SE."A IE fi!'OA!'OCI: COMMITTU 

TO" G. ~A!'OGCM 
CltAIR ... A!'O. 
HUU"E WAYS A ... D MEA."S CO~l'41TTEL 

ll.'ll.UAM T . PUTMAN 
EXl::CUTTVE DIRECTOR 

On April 28, 1986, we examined your procurement records for 
the period July 1, 1981 through March 30, 1986. This review was 
conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

--:--:; 
The Commission had a limited number of 

transi~tions and our examination indicated that 
handled in compliance with the Code and regulations . 

procurement 
these were 

You have not requested additional certification, therefore 
we recommend that the Commission be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

Your cooperation is appreciated and our staff is available 
for your assistance at 758-3150. 

/kd 

cc: .. · Mr. Richard W. Kelly 
Mr. Richard Campbell 

.i:.Mr.;--:,Jeff Widdowson 

OI'FIU: Of o\l!llll ,\:"";ll U .H IIIII.. A 1111:"; 
cl«t;la ;:-.x.:usu 

111 Ht.:t ot · 1111. ~r.Hs: s::-.1;1:-.1.1.11 
IKU:h ;~.1h;,7 

Sincerely, 

R' V&C~+ JM~LL . 
R. Voi~1~~healy, M(J:ger 
Audit and Certification 

C..:0!'4~T1H I CTUJ:"'I ,\;'1\1) J•t..,\:r-t:--41.'"Hf 

IXII:Il 7~· 72~2 

t UTit.T c )f r~I'IHJY ~t.\~·\(~[~11"~1 
t"n:JI 7:JM .5.J IS 
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STATE OF SOUTH C:\HOI.I;";A 

BUDGET AND CONTROL BOARD 
01\'ISIO;"; 01' GE;";EHAL SlH\'IClS 

liNt (,J.H:\ .\I._, ._, l HI I. T 
LOI C.'llll.\ . .,OliTtl l ,\I<OII:"o-\ :1"2UI 

t...Ult i'~-JISU 

IIICII.\1<0 14' HILLY. CII.\IR!I-1.\~ 
GO\'t.H:"oOH - -:.:-·- HI'!'IIH.H I C. DL:-"'1' 

lii-\IH'-1.\~ . 

GRADY l. PAni:H..,O~ . JH . 
~ TA 1~. THt:A~UI<t.H 

F.ARL£ F. . !'!ORRIS. JH 
CO!'It'THULLLH Gt::>ii::RAL 

Mrs. Doris Brantley 
Executiv~ Secr~tary 

HICIIAIH> W KI'.LL Y 
Ao;'ii'>T.\:-.T Dl\'1'10:-1 I>IHI.CTOH 

n~~emher 30, 1985 

State Roard of Cosm~tology 
1209 Blanding Street 
Columbia, South Carolina 29201 

RE: Audit of Procurement Activity 

Dear Mrs. Brantley: 

'f.:"'-\11: rl:"i.\:"oCE CO!'!!'!tnr.E 

T0\1 <i ~.\,ttl / ~ 
Ut-\IH!'I.\:- . 
Ill >L.,t. 14.-\'' ' .\:'oil !'II.A~'i COM!'!Inl:l: 

14-II.LIA!I-1 I PIJT!'IA:-
Uii:CUTI\'f. DIHI.CTOH 

On October 25, 1985, we examined your procurement records for 
the period July 30, 1981 through June 30, 1985. This review was 
conducted for the purpose of determining the appropriateness of 
the procurement actions taken and to ensure compliance with the 
Procurement Code and ensuing regulations. 

The Board had a limited number of procurenent transactions 
yearly. Our examination of one hundred · perc~nt (100%) of the 
procurements in fiscal year 1984-85 indicated thev were handled 
properly with the following seven exceptions: 

1. Your Board ne~ds to submit th~ fiscal year 1985-86 
Minority Business Enterpris~ Utilization Plan (MBE) to 
the Office of Small and Hinority Business for approval in 
accordance with Section 11-35-5240(2) of the Procurement 
Code . 

2. Computer servic~s to Digitron, approved in 1976, need to 
be reported as a sole sourc~ procurement to the Materials 
Management Offic~ . 

OFFICE or ,\ ti DIT ,\:"1() CI:HTII'IC,HIO:'< 
tMIUt 7!;M.JI511 

01 IIU: or Till' ST.\ ft . t::-<t ;t:-.1.111 
tXII]t 75H·lh57 

C<)='l~ IIH JL TH );"'I ,\;'Iii> 1'1 .~\~:"tl;\i(i 

tMII:II ];H. H52 

Oil ILl . 01 l .:"oi.HI,Y ~1 .\:-/ ,\101.!'11 . :'<1 

IP•W:ll i':iH ·~• ·II~ 
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Mrs. Doris Brantley 
DeceMber 30, 1985 
Page 2 

3. The Board obtained a grading service for examinations 
from the Natinnal Interstate Council nf State Boards of 
Cosmetology. This procurement also appears to be a sole 
source and, if so, should be reported to the Materials 
Management Office. 

4 • On October 21, 1985, the Board entered into a 
order agreement for five new typewriters. Four 
writers were traded in for $1,280. Approval 
obtained from the Materials Management Office 
ins greater than $500. 

purchase 
old type­
must be 

for trade 

5. One procurement for a PCMATE Software Package, ,.,i th 
training, totaling $855.75 was not supported by docu­
mented competition or a sole source justification. 

6. Four skin care chairs and four ottomays were purchased 
for $760.90. The purchase was made by using prices 
received a year earlier when buying similar chairs. New 
prices should have been solicited. Only one additional 
quote was required. 

7. As we discussed, it is our opinion that all purchases 
should be supported at least by the preparation of requi­
sitions. As indicated in Regulation 19-445.2020, 
Subsection A, we must re~iew the particular . governmental 
body for: 

a) adequate audit trails and purchase order registers; 
and 

b) file documentation of procurements. 

Since you have not requested additional certification, we 
recommend that the Board be allowed to procure goods and ser­
vices, information technology, consultants and construction up to 
the basic level of $2,500, as outlined in the Code. 

If you wish to discuss the transactions listed here or any 
other procurement reluted matter, we will be glad to meet 'iith 
you at your convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty (30) days of 
receipt of this letter. 
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Mrs. Doris Brantley 
DecP.mber 30, 1985 
Page 2 

We appreciate the cooperation that you and your staff pro­
vided during our aurlit. If we may bP. of assistance in the 
futurP., please call me or Jim Stiles at 758-3150. 

/db 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jim Stiles 

Sincerely, 

~-· :~~~~~~~~~~!anager 
Audit and Certification 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD W. RILEY. CHAIRMAN 
GOVER NOH 

CRADY L PATT£RSON. JR. 
STATE TREASUKER 

EARLE E. MORRIS. JR. 
COMPTROlLER GENERAl. 

Mr. Emory L. Hilton 
Director 

DIVISION OF GENERAL SERVICES 
300 GERV.\IS STREET 

COLUMBIA. SOUTH C.\KOUNA 2'1201 
11103) 7S3-JIS.O 

RICHARD W . KEUY 
ASSISTANT DIVISION DIRECTOR 

April 1, 1986 

Board of Financial Institutions 
Consumer Finance Division 
P.O. Box 11905 
Columbia, South Carolina 29211 

RE: Procurement Code Compliance 

Dear Mr. Hilton: 

REMBERT C. DE.~NIS 
CHAIK ... A .~ . 
SE.~ATE FINANCE COMMrTTU 

TOM G. MANGUM 
CHAIRMAN. 
HOUSE WAYS AND MEANS COMMrTTU 

WIWAM T. PUTMAN 
EX£CUTIVE DIRECTOR 

On March 13, 1986, we examined your procurement records for the period 
July 1, 1983 . through February 28, 1986. This review was conducted to determine 
the appropriateness of the procurement actions taken and to ensure compli·ance 
with the Procurement Code and ensuing regulations. 

Your Agency had a limited number of procurement transactions and our examina­
tion indicated that these were handled in compliance with the Code and regulations. 

You have not requested additional certification, therefore we recommend that 
the Agency be allowed to procure goods and services, construction, information 
technology, and consultant services up to the basic level of $2,500.00 as ~utlined 
in the Procurement Code. 

Your cooperation is appreciated and our staff is available for your assistance 
at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr." Richard Campbell 
Mr. Larry Sorrell 

OFFICE OF AllOIT A Nil lTHTifiC ATION 
c:iOJI 75H-J l5n 

orfiCf. or TilE ST,\ TE ~: NliiNI.I:R 

IHIIJI 75H· 2h57 

Sincerely, 

E!~~~ger V 

Audit and Certification 

CONSTHlJCTION ANO PlANNING 
tKII:l) 75K-7252 

OHICE OF I.:"EKGY MAN,\lil...,I.NT 
IHOJI 7SH.S415 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD W. RIL£Y. CHAlKMAM 
GOVER. 'lOR 

GRADY L PATTERSON. JR­
STAT£ TREASURER 

EARL£ E. MORRIS. JR. 
COMPTROLLE.R GE.>cERAL 

Mr. James N. Workman 
Ex ecutive Director 

DIVISION OF GENERAL SERVICES 
300 GERVAIS STREET 

COLUMBIA. SOUTH CAROLL'IA :Z9l0l 
(1031 737·:Zl40 

RICHARD W. KELLY 
DIVISI,?N DIRECTOH 

July 29, 1986 

Clarks Hill-Russell Authority 
of South Carolina 

Post Office Drawer K 
McCormick , South Carolina 29835 

RE.'1BERT C. DE.'Cl'IIS 
CHAIRMA.'I. 
SE.'IA TE: FL'CANCE COMMfTTEE 

TOM G. !'1ANGUM 
CHAIR.'1AN. 
HOUSE WAYS AND MEANS COMMITTEE 

JESSE A . COLES. JR_ Ptl.O 
EXECUTIVE DIRECTOR 

RE: Compliance Audit of Agency Procurement Activity 

Dear Mr. Workman: 

On_.:; June 13, 1986 we examined your procurement records for the 
period July 30, 1983 through May 30, 1986. 
conddcted to determine the appropriateness 
actions taken and to ensure compliance with 
Procurement Code and ensuing regulations . 

This review was 
of the procurement 
the Consolidated 

The Authority had a limited number of procurement 
transactions, and ·our examination of all of these indicated most 
were handled properly. However, our review of your sole source 
files revealed quarterly procurements for printed newsletters 
about the Authority which do not appear to be sole sources. 
Section 19-445.2110 of the regulations states: "Sole source 
procurement · is not permissible unless there is only a single 
supplier." We recommend competition be solicited in the future 
for this type of procurement. 

You have not requested additional certification, therefore we 
recommend that the Authority be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as .. outlined · in the 
Procurement Code . 
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Mr. Workman 
July 29, 1986 
Page 2 

If you wish to discuss the transaction listed here or any 
other procurement related matter, we will be glad to meet with 
you at your convenience. Otherwise, I ask that you formally 
respond in writing to this report within thirty days of receipt 
of this letter. 

Your cooperation is appreciated, and our staff is available 
for your assistance at 737-2140. 

CC: Mr. William Clement 
Mr. Richard Campbell 
Mr. Jeff Widdowson -

Sincerely, 

R. v~zr-%tu_l~ 
R. Vo~ght Shealy,QManager 
Audit and Certification 
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J.A. McALLISTER, CHAIRMAN 
MT. CARMEL. SC 2984Q 

S.M. BEATY. V. CHAIRMAN 
ABBEVILLE, SC 29620 

ROBERT E. "GENE" POWELL 
GREENWOOD, SC 29646 

S.F.SHERARD. JR. 
CALHOUN FALLS, SC 29628 

REBECCA M. PENNELL 
ANDERSON , SC 29621 

WILLIAM S. SIMPSON. JR. 
IVA, SC 29655 

CLARKS HILL-RUSSELL AUTHORITY 
OF SOUTH CAROLINA 

Mr. R. Voight Shealy, Manager 
Audit and Certification 
Division of General Services 
300 Gervais Street 
Columbia, South Carolina 29201 

August 5, 1986 

RE: Compliance Audit of Agency Procurement Activity 

Dear Mr. Shealy: 
.. 

JOHN R. WEST 
ABBEVILLE, SC 29620 

J.L BURCH 
McCORMICK, SC 29835 

0. LEE STURKEY. 
GENERAL COUNSEL 
McCORMICK, SC 29835 

J.N. WORKMAN. 
EXECUTIVE DIRECTOR 
P. 0 . DRAWER K 
McCORMICK. SC 29835 
PHONE (803) 443-2168 

Clarks -Hill-Russell Authority will adhere to your recommendation that 
we be;allowed to procure goods and services, construction, information 
technology, and consultant services up to the basic level of $2,500.00 
as outlined in the Procurement Code. 

/sr 

erely, 

I 
~-~~'It~ 

/James N. Workman 
Executive Director 
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STATE OF SOIJTII CAROLL'·;A 

BUDGET k~D CONTROL BOARD 

RICHARD W. RIU:Y. CILI.IR:II.I.:S 
GO\"EIL\OR 

GR.\DY !.. P.\ rn:a.-;os, JR. 
STATE TREASt.:Rt:R 

EARU: t:. :~!ORRIS. JR. 
CO:IIPTROLLER GE:si:RAL 

Mr. G. James Berry 
Business Manager 

DI\'ISIO:'i OF GE:\'ERAL SER\'ICES 
300 GER\' AIS !>TREET 

COLL"liBIA. SOL ill CAROLL'iA ::S:OI 
(1103) 'i'l7-%1:i0 

WILLIA:II J. CtE:IIEST 
.-\SSbi.\ST 01\"ISIOS DIRECTOR 

June 18, 1986 

The South Carolina Second Injury Fund 
Middleburg Office Park 
1777 St. Julian Place 
Columbia, South Carolina 29204 

RI::IIRI:RT C. D~~IS 
OI.~IIUU.'i. 

St:.'iA TE fi.'IA:SCE COlOCITTEE 

TO :II G. :IIA.'iGl:)l 
CII .\IIUIA.'i. 
IIOlSE WAYS A.\1> XEA.'i!l CIHUUTTl:.E 

JESSE A. COU:S. JR.. PIUJ. 
EXECtii\'E DIRECTOR 

SUBJECT: Compliance Audit of Agency Procurement Activity 

Dear Mr. Berry: 

On April 30, 1986 we examined your procurement records - for 
the period July 30, 1983 through April 30, 1986. This review was 
conducted to determine the appropriateness of the procurement 
actions taken and to ensure compliance with the Consolidated 
Procurement Code and ensuing regulations. 

The Fund had a limited number of procurement transactions, 
and our examination of all of these indicated most were handled 
properly. However, we did note the following exceptions that we 
wish to draw to your attention. 

1. The Fund had not submitted a Minority Business Enterprise 
Plan or minority utilization reports to the Office of 
Small and Minority Business Assistance. They should be 
contacted to determine whether a letter of intent or plan 
is required. 

2. A review of sole source and . emergency procurements 
revealed several sole source transactions which did not _ 
exceed $500.00 but were reported to the Materials 
Management Office. Purchases less than this amount do 
not require competition if the price obtained is 
considered fair · -and reasonable. Additionally, one 
procurement for a dictating machine was reported 
correctly but a determination was not prepared, · as 
required by Section 11-35-1560 of the Procurement Code. 
We recommend these adjustments be made for processing 
future s9le source procurements . 

OfFICE OF .-\liDIT .-\SD CERTIFICA TIOS 
(dOll 737-ZUO 

OFFICE OF TilE ST.-\ TE ESGISEER 
(dOll 737-2150 

COS!>IRt.:CTIOS .-\SO PUSSISG 
(d031 737-2170 

Bt:U.DL'iG SER\'ICES 
(803) ·~~211 
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Mr. Berry 
June 18, 1986 
Page 2 

You have not requested additional certification, therefore we 
recommend that the Fund be allowed to procure goods and services, 
construction, information technology, and consultant services up 
to the basic level of $2,500.00 as outlined in the Procurement 
Code. 

If you wish to discuss the transactions listed here or any 
other procurement related matter we will be glad to meet with you 
at your convenience. Otherwise, I ask that you formally respond 
in writing to this report within thirty days of receipt of this 
letter. 

Your cooperation is appreciated, and our staff is available 
for your assistance at 737-2140. 

Sincerely, 

~~~~Shealy, 
Audit and Certif~ 

kl 
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Wqe §outq ®trolina §eron.b Injury IJ1un.b 

DOUGLAS P. CROSSMAN 
DirE'Ctor 

Mr. R. Voight Shealy, .r-".gr. 
S.C. Budget & Control Board 
Di v. of General Services 
300 Gervais Street 
Columbia, S.C. 29201 

r::::ear Mr. Shealy: 

MIDDLEBURG OFFICE PARK 
1777 ST. JULIAN PLACE 

Q!olumbia. S.Q!. 2.9204 
July 16, 1986 

Phone: 758-2578 

Thank you for your letter covering our Procurerrent Activity. I intend to 
follow all suggestions that were recorrrrended and trust that this will fully 
carply with the procurerrent regulations. 

GJB/dm 
CC: Mr. Jeff Widdowson 

·. 

Cordially, 

t;.?~~ 
G. Janes Berry / 
Business Manager 

.· 
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STATE OF SOUTH CAROLINA 

BUDGET AND CONTROL BOARD 

RICHARD W . RilEY. CHAIRMAN 
GOVERNOR 

GRADY L PATTI:RSON. JR. 
STATE TREASURER 

EARLE E. MORRIS. JR. 
COMPTROu.ER GENERAL 

Mr. John T. Campbell 
Secretary of State 
P.O. Box 11350 

DIVISION OF GENERAL SERVICES 
300 GERVAIS STREET 

COLUMBIA. SOUTM CAROW'IA 29201 
111031 7~1!10 

RICIIARD W. KEUY 
ASSISTANT DIVISION DIRECTOR 

June 16 , 19 8 6 

Columbia, South Carolina 29211 

RE: Audit of Procurement Activity 

Dear Mr. Campbell: 

RL"'8ERT C. DE.~NIS 
CIIAIRMAN. 
SENATE FINANCE COMMITTEE 

TOM G. MANGUM 
CIIAIRMA .~ . 
HOUSE WAYS AND MEANS COMMITTE£ 

WIWAM T. PUTMAN 
EXECUTIVE DIRECTOR 

On April 30, 1986, 
the period July 30, 1981 
conducted to determine 

we examined your procurement records for 
through March 31, 1986. This review was 
the appropriateness of the procurement 

action taken and to ensure compliance with the Procurement Code 
and ensuing regulations. 

Your office had a limited number of procurement transactions 
and our examination indicated they were handled properly. 

We did note that no Minority Business Enterprise Utilization 
plan (MBE) for fiscal year 1985-86 has been submitted to the 
Office of Small and Minority Business Assistances. This is an 
annual requirement and should be submitted for approval, in 
accordance with Section 11-35-5240(2) of the Procurement Code. 
Also since your office has no formal procurement procedure 
manual, a letter of interest to comply to the Code should be 
submitted to our office. These two requirements have been 
discussed with Mrs. Ethel Riley in your office. 

Since you have not requested additional certification, we 
recommend that the Commission be allowed to procure goods and 
services, construction, information technology, and consultant 
services up to the basic level of $2,500.00 as outlined in the 
Procurement Code. 

OfFICE OF ,\LJ1l1T ,\NU CEHTIFICA flO;'; 

1111131 7511-3150 
OI·FICE OF TilE STAfE ENI;INH. H 

1111131 7511-2b57 
CON~ fiHJCTION A;';ll PLANNING 

IMIIJI 7511-7252 

OHICE OF ENC:HI;Y :>1AN.\1;1 . ~11 . :'il 

IHOJI 751! - 5~ 15 
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If you wish to discuss our review or any other procurement 
related matter, we will be glad to meet with you at your 
convenience. Otherwise, I ask that you formally respond in 
writing to this report within thirty days of receipt of this 
letter. 

We appreciate the cooperation that you and your staff 
provided during our audit. If we may be of assistance in the 
future, please call me or Jim Stiles at 758-3150. 

/kd 

cc: Mr. Richard W. Kelly 
Mr. Richard Campbell 
Mr. Jim Stiles 
Mrs. Ethel S. Riley 

Sincerely, 

P. Yc~rs~~~nager 
Audit and Certification 

--------------------------------- ----
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